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Mining Operational Review

PRIE ST O B

The Group’s mining operations include two operating
mines (Ruashi Mine and Kinsenda Mine), one project at
development stage (Musonoi Project), one exploration project
(Lubembe Project) and one mine leased out under finance
lease agreement (Chibuluma South Mine (including Chifupu
Deposit)).

OPERATING MINES
Ruashi Mine
Overview

o Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

Location: Lubumbashi, Haut Katanga Province, the DRC
Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing

Products: copper cathode, cobalt hydroxide

LoM: 7 years

Resources*: 614kt Cu, 82kt Co

Reserves*: 227kt Cu, 25kt Co

*

Figures as at 31 December 2021
Operational Review

Ruashi Mine's copper production volume decreased slightly by
1% from 15,637 tonnes in the six months ended 30 June 2021
("2021 1H") to 15,554 tonnes in the six months ended 30 June
2022 (2022 1H") while cobalt production volume increased
by 80% from 1,447 tonnes in 2021 1H to 2,603 tonnes in 2022
1H, as a result of more foreign ore with high grade cobalt were
processed. Ruashi focused on cobalt production in 2022 1H.

Feed ore processed in 2022 1H was mainly from Ruashi’s
mine pits, inventory stockpile and floatation plant, Ruashi also
processed 65,927 tonnes of third party ore with high grade
cobalt content. Leach feed processed in 2022 1H was 738,712
tonnes and 1% lower as compared to 2021 1H of 744,656
tonnes.

A total of 1,114,113 tonnes of ore was mined in 2022 1H, which
was a 31% increase compared to 849,145 tonnes in 2021 1H.
Ruashi accelerated the depletion of Pit 1 to create dumping
space for waste from Pit 3. Higher ore mining activities will
continue until July 2022. Ruashi mine continued with high
waste stripping in 2022 1H to open ore for the coming rainy
season and to create dumping space in Pit 1 for waste from Pit
3.

7N 5 [ R TS B 15 M R & B 1R 35 (Ruashi i 35 &%
Kinsendal%5) + —fEBE A 2 EX A9 IE B (Musonoi
HH) s —EAHHEEE (Lubembel® B ) & — AR
Bt E M E s B A TE S (Chibuluma M@ %35 (B2 &
ChifupuliEfR)) °

BB
Ruashif&i%
Vi

o  RIZEA EL A B
ey

o B BIR(E) LM MEERER

o FiAEHE : ©JIIBIFR(75%) © Gécamines SA(25%)

e JII : SX-EWEREIT

o EM: BRI &AL

BREFHTE - EH

TESREE : 74
BIRE : 614TWEEH - 82 FMESE
fEE* : 227 FWESR - 25F WASH
# R-B-—F+-_A=+—B2&=F
gcaE) =]

RuashiBSEEmREBE S - —F<A=1+HI1t

NMEA(ZBZ—F E¥F |)AY15,637WABEHUR 21%
EHE_ZE-__FAAA=THIERNEAR(=ZB==fF
L¥EF )H915,5540 - SHEEHR T~ —F L¥FH

1,447 WEIE INBO%E —F — —F FHF 12,6038 - J)
HAREIEE 25 mth i I SMNBIE G FTEL ° Ruashid
T F PYFETAE -

MR- —F F¥F - AREA KIS K B Ruashify
BT~ B A R ZE R © RuashiJNA R 65,927 B8
M ESENE=7EA —T - _F FFEFME
B ARE B R A738,7120E - BB — —44 Y 4F
H744,656MF TFE1% o

MR- ZF EHF - SHERED1,114,113EEA - &
—E - Y ERB8A9,145BEIE NN31% © Ruashi ik
PR —SRERYL 0 BTN E =R 2R - R
EIEEREENE T _F+ A o RuashilEHG R =
SO F P FHEERFSELONRER  BEREK
FRRT R HIBEE - AR —SRIBILBE £ = R E =5
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Production and sales summary for Ruashi Mine:

Mining Operational Review

PRIE ST O

RuashifEi5 B £ R E M E

2022 2021
For the six months ended 30 June BEANA=1THILXEAR —E-CHF T
PRODUCTION: EE
Copper (1) 3 (W) 15,554 15,637
Cobalt (t) £ (18) 2,603 1,447
PRODUCT SOLD: EmHE
Copper (1) 3 (WA ) 14,857 15,403
Cobalt () £ (W8 2,210 1,187
REVENUE - including provisional pricing Yz — B ¥EERE E B
adjustment:

Copper (US$'000) #H(F3Em) 142,737 138,957
Cobalt (US$'000) #h(F3=mT) 130,830 50,958
Total (US$'000) et (=) 273,567 189,915
Average copper price realised (US$/t) T ERRE (T, TE) 9,607 9,021
Average cobalt price realised (US$/1) FHERSEE (ST, W) 59,199 42,930
* Ruashi’s current products include copper cathode and cobalt  * Ruashity B RIEMBEE ﬁﬁﬁ&ﬁ%ﬂifﬁ ERAPBERE

hydroxide. The production and sales volume shown in the above EERHENCBEZEHE  MEEERASRSBE

table were calculated in metal content, with selling prices equivalent %o NERHEFEEREBRE -

to the metal prices. Pricing coefficients were considered in actual

sales volume.
Ruashi produced 15,554 tonnes (2021 1H: 15,637 tonnes) of =~ —ZF = 4 E¥ & Ruashi4 & 155540880 ( — T = —4F
copper in 2022 1H, representing a 1% decrease as compared b4 : 15637Mf) » &= ‘_—it:i:flzﬂ 119% o
to 2021 1H. The average copper feed grade in 2022 TH was —ZT - —F F¥FFHMARRMLAE25% @ H-F
2.5% which was 6% lower compared to 2.65% in 2021 1H. = —% E¥F2.65%A8H1K6% o AR E £84.21% -
Copper recovery rate was 84.21% which was 6% higher than B Z=ZF = —%F E¥F79.09% EFH6% * ThE R AR

79.09% in 2021 1H due to the higher copper solubility of feed

ores.

Ruashi produced 2,603 tonnes (2021 1H: 1,447 tonnes) of
cobalt in 2022 1H, representing an 80% increase compared to
2021 1H. Processed tonnages in 2022 1H was 1% lower than
2021 1H, but was offset by a higher feed grade of 0.49% in
2022 1H, representing a 40% increase as compared to 0.35%
recorded in 2021 1H. The higher feed grade from foreign ore
resulted in higher cobalt tonnages produced. Cobalt recovery
rate of 72.03% in 2022 1H was 28% higher compared to 56.11%

the high grade third party ores.

sIESE|ETS

T
EEF

— = — —

=

TB&E1% -

F+40% o
hn e

AMERERR -

14470E) » B — T~ —4F

— = — —
=

BIRBRATR

FHEF FT7H80% ©

F _FHFRuashiF 2,603 ( — T = —4F

FrYFREBERASER T - —F ¥4

HE-_T - —F ¥ FABBUREAS
049%FTHsE » BM—_F -~ —F F ¥ FATEE150.35%
c SNERA AMBUR S - BRELERE
—E - F FHFHEIREAE72.03% ¢ =
T FEFEE56.11% EFH28%

BT

ThE P AR A g
in 2021 1H, due to the higher cobalt solubility of feed ores and  ARER = MEMmAKNE=SEA °

FrREmE
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Mining Operational Review

PRIE ST O B

The average realised copper price for 2022 1H was US$9,607
per tonne (2021 1H: US$9,021 per tonne), which was 7% higher
than 2021 1H. The increase was in line with the increase in
average market copper price in 2022 1H.

The average realised cobalt price for 2022 1H was US$59,199
per tonne (2021 1H: US$42,930 per tonne), which was 38%
higher than 2021 1H. The average market price of MB cobalt
hydroxide has increased 75% from US$46,286 per tonne in
2021 1H to US$80,855 per tonne in 2022 1H. The average
realised price in 2022 1H was lower when compared to the
average market price mainly due to short deliveries in 2022
1H and the drop in market cobalt hydroxide coefficient in May
and June 2022.

Overall revenue in 2022 1H was 44% higher than in 2021 1H.
Copper revenue increased by 3% due to higher market price
of copper in 2022 1H but was partly offset by lower volume
sold in 2022 1H. Cobalt revenue in 2022 1H was 157% higher
when compared to 2021 1H as a result of higher volume sold,
and higher realised cobalt price in 2022 1H.

Ruashi’s main mining license (PE578) was renewed for a period
of 15 years in 2021 and will expire in September 2036.

The capital expenditure of Ruashi Mine in 2022 1H was
US$8.8 million which included US$5.1 million for the floatation
plant construction and US$1.3 million relating to Pit 3 waste

stripping.

Ruashi completed the construction of a 600kt per annum
floatation and magnetic separation plant which is targeted
to treat low grade oxide and sulphide material via magnetic
separation and the successful construction of the floatation
and magnetic separation plant will further increase the mine
life of Ruashi. This plant was completed at the end of 2021.

Kinsenda Mine

Overview

o Mine type: underground copper mine

° Location: Haut Katanga Province, the DRC

° Ownership: JCI (77%), Sodimico (23%)

o Products: copper concentrates, copper blister
o LoM: 14 years

° Resources’: 1,035kt Cu

J Reserves*: 279kt Cu

*

Figures as at 31 December 2021

T F P FFYERAEATNE07ET(=
T4 F¥F GHE9021ET) BT —F |
HF FFT% o sZIEIMNE T — —F FEFIRHNTFY
m{E R -

—E - F FHEFEHERGBERTMES,199% T
ZE - FN¥F  GNE42,930%ET) MOEB - —
FEHEF FA38% - eBERIEHFHITER
T —F FAFEFGNEA6,286FE T FFTS%E B -
¢t¥¢t 80,8552 T 0 —E = —4F Y EIHE

BERFEHTMERDNTEARN ST -—F L¥FRE
TREMBERHABRBEN _E__FRARN
A TFETER ©

TR CF P FNERRER T —F L FE

N44% o SAURESIEAN3% - IR - E - —F ¥ Fm
BREES WIS T - —F FHFHEEE
Frifsl e — T - —F F¥FHRER-_T - —F ¥
FINIS7% > TVHR T F ¥ FHES EHAM
HEIRHE EFATH -

Ruashif) = BIRAEF Al B (PESIY) BN TS - —F&E

15 - BN = "FNLAER

:2::$i¥¢RuashiﬁEiﬁEﬁ§$ﬁ§E8 8HEXE
EHREIEZE TS 1 BEETL R = RBNEAR
fJ%E’H 3EBXETL-

Ruashii2 R TEK B FOBMRIEE 2 )78 Mo B
TH - BEEBHESHERRRMLEC LD
R BRUERREE RSB TR A — RS
Ruashif&Z3=mm c 2 LN —E - —FFEKxL ©

Kinsendaf&i%
HE

SR TR

2 MIR(E) EmnHmng

FraRE : £)IIBB(77%) * Sodimico(23%)
EMm ¢ MG - AR

IS FERE - 14F

ERE" 1,035 HAH

fEE* © 279 T WAL

FH-A=t—HZHF
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Operational Review

Production and sales summary for Kinsenda Mine:

Mining Operational Review

PRIE ST O

B 0]
KinsendalBH M EEMIHEME -

2022 2021
For the six months ended 30 June BEXA=THLXEAR —=E_- T
PRODUCTION: EE:
Copper (1) 8 (@) 13,235 12,866
PRODUCT SOLD: EmHE
Copper (t) 3R (148 ) 12,291 13,982
REVENUE — including provisional pricing Yz — B 3EEREF E B FH 2

adjustment:

Copper (US$'000) i (FFETT) 91,773 133,759
Average copper price realised (US$/t) FHERMAE(ET, W) 7,467 9,567

Kinsenda’s products included copper concentrate only in 2022 1H
and only copper blister in 2021 1H. The production volume shown
in the above table represents the copper content in concentrates
produced, the sales volume shown in the above table were
calculated in metal content in concentrates and blister sold, with
selling prices equivalent to the metal prices. Pricing coefficients
were not considered in actual sales volume.

Kinsenda Mine ranks one of the world’s highest grade copper
deposits and has good access to infrastructure, with a single-
lane road connecting the mine to the regional highway 20 km
to the west of the site. Current mine life is 14 years and there
exists substantial additional ore resources that could extend
the mine life to 20 years and beyond.

Kinsenda Mine managed to produce 13,235 tonnes of copper
content in concentrate in 2022 1H, 3% higher than 2021 1H of
12,866 tonnes. The increase in production volume was mainly
due to 12% higher throughput, offsetted by 8% lower average
feed grade of 3.95% in 2022 1H as compared to 4.32% in 2021
1H. Plant recovery rate of 96.64% in 2022 1H was slightly lower
than 98.08% in 2021 1H.

Kinsenda Mine recorded copper revenue of US$91.8 million in
2022 1H, 31% lower than US$133.8 million in 2021 1H, due to
lower sales volume and lower average realised copper price.
The average realised copper price at Kinsenda Mine in 2022
1H was US$7,467 per tonne, representing a 22% decrease
compared to 2021 1H. The decrease was mainly due to the
drop in LME copper price in June 2022 which resulted a
downward revision of provisional price previously recognised.
Copper sales volume was 12% lower as compared to 2021 1H,
due to the disruption to international logistics arrangement
caused by additional quarantine measures under COVID-19
and the unavailability of trucks and vessels. Kinsenda Mine
ceased selling copper blister to the international market from
July 2021. Kinsenda Mine concluded new copper concentrate
export contracts and resumed the export of copper
concentrate.

sIESE|ETS

* Kinsenda EmMR ZEZ=F L ¥ FERFERBRER=
T —FEFEAR FRTPBRINESEMEER
BHIMEE - ERTPE RS DAL SRS X

ZeBEEE  MEEERESENEBEE - NER
HEP I EEBEERY -
Kinsendali& 52 2 M &= mil M iliEAR < — B8

BEEZBENRE (A —GETEERRESERREA
HRENRIEZENRE) - RESEHR/14F 0 B

HE RSMEEAE R BESHHERE20F KA
J: o

Kinsendaf@i5 R == = —F ¥ F A4 E 7 13,2350
SERE BT —F F¥FAY12,866MEEN3% o
ESEMDEEHREBREERA12% X T~
FFEFFHARBAIOKE - T - —F FFFF
i@)\ﬁuu1¢432%—rﬁf8%ﬁﬁﬁﬁﬁ B CF PHEF

VR IR B R 96.64% 8 —F = —F 498 .08%HE
TE%

Kinsendaf@ 5 — T = — F F ¥ FHBI 1.8
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HEAERNGR TEET N - iHEaER T ——
ii#i—l—ﬁ%m% TR 2 IR B b 4%

5 A BB AN RS B T R T N R BN E A R FE SR
?5( Kinsendaf@B 5 BN - = —F+ AEILABEET
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Mining Operational Review

PRI

Kinsenda’s main mining licence (PE101) was renewed in 2021
for a period of 15 years, and will expire in October 2036.

Capital expenditure at Kinsenda Mine in 2022 1H was US$6.4
million (inclusive of East Mine development), primarily spent
on underground development and underground dewatering.

Kinsenda Mine is developing a second ramp decline from
209mL as a capital development project to open the East Mine

resource. In 2022 1H, US$1.8 million was spent on the East
Mine development.

DEVELOPMENT PROJECT

Musonoi Project

Overview

. Location: North of Kolwezi town, Lualaba Province, the
DRC

° Ownership: JCI (75%), Gécamines SA (25%)

° Progress: under construction

o LoM: 19 years according to ENFI Feasibility Study (2018)

. Resources*: 1,085kt Cu, 363kt Co
. Reserves*: 606kt Cu, 174kt Co

# Figures as at 31 December 2021

Development Review

Musonoi Project is a brownfield copper and cobalt project,
located on the northern outskirt Kolwezi, approximately
360km Northwest of Lubumbashi city, capital of Haut Katanga
Province of the DRC.

In 2018, the ENFI Feasibility Study on optimization studies
and detailed engineering works was completed and first
reserves were declared for Musonoi Project. Musonoi Project
has high grade cobalt content with reserve ore grade of 0.9%.
Gécamines SA approved the ENFI Feasibility Study 2018 in
May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant, with sufficient size
to support a mining project. The studies indicated that the
orebody occurs on the eastern end of the Dilala Syncline and
is a blind deposit with high-grade mineralization starting at
between 50m and 100m below surface. The orebody has a
strike length of 600m to 700m and is open ended at depth
below 600m from surface and will be mined from underground
using a long hole stopping mining method and a cut and fill
with post pillars mining method.

Kinsenda®) = ERBEHF A ZFPEIONER _ZE - —4F
BEHISF - WHER_Z="F+ AR -

R-ZE-—F F¥F  KinsendalZIHHERFHAZ A
bABBETL(BPERIMEEHAEER) T Z2ARMT
FAEE It TV HEIK o

Kinsendalf# % IE#£ 51 8 55 — (5RH% & (209K 7K F 5
R’ FRRARREERERMAENERERR - N
T _F LI FOERRDEEAZTABRAISERE
TE o

IR

Musonoil& B

#E

o MIR()EMUEEREZEREMIL

. FrERE : ©)I|BB(75%) © Gécamines SA(25%)

o S ERMEER

o WBEHEFHRKE  9F(RBFEATHERAR(ZE
—N\F))

. BIREt 1,085 FMEL - 363 T ME,

o fhE*: 06T WA - 174 T WASE

¢ R-F_—F+_A=+—RAZ¥7T
% [el/E

Musonoil® B 73— B R} E 2 2 A LLSMNE # A 2
EIAE - BHIR(2) LIANEEEEAERHA
JLHIZONE ©

RIZE—N\F EEE AR FRAIRTENEIE
AT E B 0 W H X EZRMusonoilB B f# £ °
Musonoil BB A= MM EE @ FEEAMMNE
0.9% ° Gécamines SAR —_ZE— NF A A EBIER]
ITHEMR(ZZE—N\F) -

B AT R - HEE RS SAMRECH
A% - HEBREMRE - AT FREER - Rk
BA - TSI A Dilala Syncline A& i & —{EE KT
K = AL IEFI IR A 3R LA T 50K 2= 100K 2 ] ©
IBEEMEMKE A600K =700k » £ 2B 1 E 600K A
THIREERERAAD @ SERARILESHEERETIE
FRHEE - e TSI -
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The project is now in construction phase. The surface
explosive magazine was completed in 2020. The main shaft
construction commenced in December 2019. Works on the
ventilation shafts was completed in June 2021. The mixed well
was completed with a total of 685 meters drillled, and system
installation work has commenced.

The OmL-140mL ramp project was completed with a total
construction of 1,473 meters. The 80mL and 140mL sublevel
work and oxide ore stopping project completed 1,086 meters.
The 140mL-540mL ramp completed 1,747 meters.

The 320mL-400mL waste rock chute completed 80
development meters. The 400mL-540mL chute and ore silo
completed 173 meters. The 320mL, 380mL, 400mL, 540mL,
580mL layered excavation project, sulfide ore mining and
filling mining projects has completed 3,836 development
meters. The tailing pond (including the intermediate dam)
cleared 17.9%, 68,000m? of 379,000m?.

The Musonoi power project was commissioned by SNEL
in February 2022. All power loads in the mining area were
transferred to the main substation. Administration offices and
living camp was put into use in June 2021. The core shed and
integrated warehouse was put into use from October 2021.
The northern road was completed in December 2021.

Construction commenced for the integrated maintenance
workshop, and the steel components of the workshop was
delivered to the site.

The feasibility study for further processing copper and cobalt
concentrate was completed by ENFIl in 2021 and was approved
by Ruashi’'s shareholders and construction commenced in
June 2022.

An exploration drilling campaign is ongoing at Musonoi
Project. Geochemical analysis have not been completed. The
relevant result was not included in Mineral Resources as at 31
December 2021.

Civil construction works begun on the coarse ore pile, and
floatation workshop sub-projects. The construction contract
for the mixed well hoisting system installation and ancillary
facilities engineering was approved.
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Mining Operational Review

PRIE ST O B

The construction contract of no. 1 ventilation shaft transmission
line installation project was approved, and construction
commenced in May 2022.

The construction contract of 140mL pump room and substation
installation project was approved, and the construction will
commence in September 2022.

The bid evaluation for the installation of the pump house and

substation in the middle section of 400mL and 540mL was
completed in June 2022.

EXPLORATION PROJECT

Lubembe Project

Overview

° Location: Haut Katanga Province, the DRC

° Ownership: JCI (77%), Sodimico (23%)

o Progress: mining license renewed in 2016 and extended

for a further 15 years to 2032. An infill drilling program
was completed in 2021
° Resources”: 1,909kt Cu

# Figures as at 31 December 2021

Development Review

In January 2021, the Group undertook a drilling program to
collect metallurgical samples across the orebody for further
metallurgical test work and to update the resource model.
During the first 6 months of 2021, a total of 20 diamond
drillholes were drilled over 6,592.36m of which 5,048.2m were
used for geological and metallurgical purposes and 1,544.16m
for geotechnical characterisation.

All boreholes were surveyed using differential global
positioning system (GPS) by Siteke Dior Geodesique (SDG)
professional surveyors from Lubumbashi, utilizing a Differential
GPS (Datum WSG84 and Projection UTM-S35).

During April to August 2021, a total of 1,164 samples including
CRMs were submitted to SGS Zambia for chemical analysis
and 86 samples for density assay. A total of 844 samples were
sent to ENFI China for metallurgical test work and 53 duplicate
pulp samples were submitted to ALS Chemex Johannesburg
(referee laboratory) for inter-laboratory comparisons.

Mineral resource model was updated with the effective date
for mineral resource estimation of 31 December 2021.
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MINE LEASED OUT UNDER FINANCE LEASE
AGREEMENT

Chibuluma South Mine (including Chifupu Deposit)
Operational Review

In December 2020, the Group decided to lease out Chibuluma
South Mine (including Chifupu Deposit) and the processing
plant to an independent third party on a five year term lease in
order to realise the remaining value of the mining assets.

The total lease payment payable under the lease is US$6.5
million, payable in instalments over a two-year period starting
from the date of signing of the lease agreement on 28
December 2020. Up till 30 June of 2022, US$5.2 million had
been received towards the lease amount. In addition to the
lease payments, the Group is also entitled to a monthly royalty
payment based on the volume of copper payable sold from
Chifupu Deposit at a rate dependent on the prevailing market
copper price. The lessee has the priority to renew upon the
expiry of the lease agreement.

The finance lease agreement became effective since 1 April
2021. For details of the finance lease agreement, please refer
to the Company’s announcement dated 28 December 2020.

The lessee produced and sold 1,843 tonnes of payable
copper in 2022 1H (2021 1H: 1,069 tonnes) and the Group had
recorded a royalty income of US$1.7 million (2021 1H: US$0.9
million) under the finance lease agreement.
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Mining Operational Review

PRI

MINING EXPLORATION, MINING DEVELOPMENT
AND ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities
of the Group for the six months period ended 30 June 2022

are set out below:

RIEER - IR R R AR

AEBHE T - —FXA=+HINEANEE -
R ERESRZENT

Ruashi Kinsenda Musonoi Lubembe
Mine Mine Project Project
Ruashi Kinsenda Musonoi Lubembe Total

Unit: US$'000 By TEx &5 &5 1HH 1HH #st
Exploration activities BHEE
Drilling and analysis BRESHT - - - - -
Others Hit - - - 23 23
Sub-total 5 - - - 23 23
Development activities MEES

(including mine construction) (BEMEBER)
Civil work for construction BEBERERR

of tunnels and roads and HEEMNLARTIRE

infrastructure - 3,784 23,552 - 27,336
Mine services and utilities TELLI AR TS b 3R e - - 5,110 - 5,110
Engineering design Tigks - - 1,877 - 1,877
Electricity EV) - 275 - - 275
Stripping cost FIEARA 1,320 - - - 1,320
Dewatering engineering work Bk T12 - 1,454 - - 1,454
Others HAh - 537 - - 537
Sub-total et 1,320 6,050 30,539 - 37,909
Mining activities 23] )

(excluding ore processing) (TEFEBRAEE)
Staff cost BIKA 5,682 2,449 - - 8,131
Blasting TR 1,773 2,371 - - 4144
Fuel, electricity, water and B B KK

other services Hi iR 623 2,338 - - 2,961
Foreign ore purchase TeINEERA 65,197 - - - 65,197
Sub-contracting charges PBRER 16,783 11,270 - - 28,053
Depreciation & 4,968 6,834 - - 11,802
Others Hth 3,104 1,570 - - 4,674
Sub-total NEE 98,130 26,832 - - 124,962
Total Faly 99,450 32,882 30,539 23 162,894
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Management Discussion and Analysis

BUSINESS REVIEW

JCI and its subsidiaries are principally engaged in (i) the
mining of metals, primarily copper and cobalt, in the DRC and
Zambia; and (i) the trading of mineral and metal products in
Hong Kong.

The financial results of the Group in 2022 1H receded as
compared to 2021 1H. The results were primarily driven by
the fluctuating commodity prices together with the higher
production costs in 2022 1H. During 2022 1H, the LME copper
price reached a record high of US$10,730 per tonne in March
2022 and closed at US$8,245 per tonne as at 30 June 2022, the
MB cobalt price climbed up to US$39.75 per pound in April
2022 and gradually declined to US$31.5 per pound as at 30
June 2022. The Group's results were positively impacted by
the high commodity prices while offset by the impact of lower
sales volumes and higher production cost.

Mining Operations

The Group has majority control over two operating mines
in Africa which are Ruashi Mine, a copper and cobalt mine
located in Lubumbashi, the DRC, and Kinsenda Mine, a
copper mine located in Haut Katanga Province, the DRC. The
Group also has interest over a copper mine located in Zambia
which has been leased out under finance lease agreement
(Chibuluma South Mine including Chifupu Deposit).

In 2022 1H, the Group produced 28,789 tonnes of copper (2021
1H: 28,503 tonnes) and 2,603 tonnes of cobalt (2021 1H: 1,447
tonnes) and sold 27,148 tonnes of copper (2021 1H: 29,385
tonnes) and 2,210 tonnes of cobalt (2021 1H: 1,187 tonnes)
which generated revenue of US$234.5 million and US$130.8
million respectively (2021 1H: US$272.7 million and US$51.0
million respectively).

Copper production was stable in 2022 1H as compared to
2021 1H. Ruashi Mine's copper production for 2022 1H of
15,554 tonnes was slightly lower as compared to 2021 1H of
15,637 tonnes due to lower ore feed grade. Kinsenda Mine
reported 3% higher copper production at 13,235 tonnes for
2022 1H as compared to 12,866 tonnes for 2021 1H. The lower
ore grade and feed grade in 2022 1H were offset by the higher
throughput.

Cobalt production has increased by 80% to 2,603 tonnes in
2022 1H as compared to 2021 1H of 1,447 tonnes as Ruashi
Mine had successfully purchased more ore from independent
suppliers in the period which were of higher cobalt grade as
compared to self-mined ore and had offset the impact caused
by the decrease in self-mined ore’s feed grade.
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Management Discussion and Analysis

BEEFNWR D

The Group also has control over Musonoi Project, a copper
and cobalt project at development stage, and Lubembe
Project, a copper project in exploration stage. Both projects
are located in the DRC.

Trading of Mineral and Metal Products

In 2022 1H, the trading division of the Group recorded a
turnover of US$174.1 million (2021 1H: US$36.8 million) via the
trading of commodities, including copper cathode, copper
matte and cobalt hydroxide.

FINANCIAL REVIEW

The Group's operating results for 2022 1H are a consolidation
of the results from the operating mines in the DRC and Zambia
and the trading of mineral and metal products in Hong Kong.

Revenue

The revenue for the Group's operations in 2022 1H was
US$539.4 million, representing an increase of 50% compared
to US$360.4 million for 2021 1H. Reasons for the increase in
revenue during the period are discussed below.

The Group's sales performance from its mining operations and
trading of mineral and metal products was as follows:

782 B JT 7 A Musonoi T8 B (—{E Bz 70 5 3B B 2 1
548 IE B ) K Lubembel® B (—{EIEZ 1 BN RIS B 2 $RHE
AR M HI4E - MIEREBBLNEIR(E) -

EE%DD&%??DDE

RZZB__F 45 AEENEFHHBEBEIEE
iR KRk Ee it EEmE HEF 17415%%
T(ZZEZ—F L¥F : 368FBETINEHERE -
B %% 1

REER T _F F¥F 2 KEEBREA NN
R(BIREBEUEZREBERMURBEZBEM NS

BEREFEB 2 EE -
&
RIZEZZFL¥F - AEERKEEBCRWE R

504EBEL R-T - —F LH¥F23604EEE
TCIEAN50% © BEUL 2538 hn Ay R R A R SCamt

AEBFBLEAREL NS BERE S I HEER
e

2022 2021
For the six months ended 30 June BEARA=1+HIEAEA —E-C —E-—F
Mining operations: BRIEE
Volume of copper sold (tonnes) Ssss=(HR) 27,148 29,385
Volume of cobalt sold (tonnes) SheHE 2 () 2,210 1,187
Average price realised per tonne of copper (US$) GBI FHEREME (ET) 8,638 9,281
Average price realised per tonne of cobalt (US$) SHESH I EIREE (ET) 59,199 42,930
Revenue from sales of copper (US$'000) tRSHE W (FxT) 234,510 272,716
Revenue from sales of cobalt (US$'000) shEHEWER(FXT) 130,830 50,958
Total revenue from mining operations 28] £ Al E
— including provisional pricing adjustment —BRERREEFHR(TER)
(US$'000) 365,340 323,674
Trading of mineral and metal products: BEGREEERES
Revenue - trading of externally sourced mineral W% - A/MIEBREIRSEE
and metal products - including provisional RES-EERSEEAR
pricing adjustment (US$'000) (F%m) 174,083 36,770
Total Revenue (US$'000) s (F%mT) 539,423 360,444

Note: Pricing coefficients were considered in actual sales revenue.
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Management Discussion and Analysis

Copper revenue from mining operations for 2022 1H
decreased by 14% as compared to 2021 1H. The average
copper price realised in 2022 1H was US$8,638 per tonne,
representing a decrease of 7% as compared to US$9,281 per
tonne in 2021 TH. The LME copper price decreased by 15%
from the end of 2021 and reached US$8,245 per tonne by the
end of June 2022 and due to the drop in ending LME price, a
downward revision of provisional price previously recognised
was made in June 2022. In addition, the decrease in sales
volume had also led to the decrease in the Group's revenue
from copper sales in 2022 1H.

In 2022 1H, the Group sold 27,148 tonnes of copper content
contained in copper cathode and copper concentrate (2021
1H: 29,385 tonnes), of which the copper sales volume of Ruashi
Mine in 2022 1H was 14,857 tonnes, a decrease of 4% from
15,403 tonnes in 2021 1H, and the copper sales volume of
Kinsenda Mine in 2022 1H was 12,291 tonnes, a decrease of
12% from 13,982 tonnes in 2021 1H.

Due to the disruption to international logistics arrangement
caused by additional quarantine measures under COVID-19
and the flooding at the Port of Durban in April 2022, the
Group's average delivery time from the DRC to the eastern
part of the world was longer than normal. The unavailability
of trucks and vessels had led to a low copper and cobalt sales
volume compared to the production volume in 2022 1H, and
hence resulted in the increase in the Group's finished goods
inventory volume.

Cobalt revenue from mining operations in 2022 1H increased
by 157%, compared to 2021 1H due to the increase in volume
of cobalt sold and the higher average realised cobalt price.
The volume of cobalt sold has increased by 86% from 1,187
tonnes in 2021 1H to 2,210 tonnes in 2022 1H. The average
realised cobalt price for 2022 1H was US$59,199 per tonne
which was 38% higher when compared to US$42,930 per tonne
for 2021 1H.

The trading of mineral and metal products segment recorded
a significant increase in revenue on trading of externally
sourced commodities of 373% from US$36.8 million in 2021 1H
to US$174.1 million in 2022 1H. The increase was due to the
gradual increase in trading volume of the new trading business
line in Hong Kong which commenced operation in 2020.
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Management Discussion and Analysis

BEEFNWR D

Cost of Sales

Cost of sales represents the costs associated with the
production of copper and cobalt from the Group's mining
operations and the purchase cost for the trading of mineral
and metal products. The major components of cost of sales

5 B 5 BN SR (B B KA R 8 AR EE B B AR AN DA

KIBEmRNLEBER

EEKET

are as follows:

B9 2 IRBRA - HERAR 2

2022 2021
—E-CF —EF—F
Us$'000 US$'000
For the six months ended 30 June BEAA=1THIEAEA T35 FExT
Mining operations: PRIEHT
Realisation costs B 713 8,465
Mining costs EZS T {D PN 36,871 28,538
Ore purchase BARE 65,197 1,776
Salaries and wages HFehIE 25,600 25,051
Processing costs TR ERAX AR 53,303 44,561
Engineering and technical costs TR KB flapk A 9,389 6,622
Safety, health, environment and community costs %2 ~ 2R « 35 RALEAAR 3,205 2,338
Mine administrative expenses ST 2 16,075 14,803
Depreciation of property, plant and equipment M BELREBZITE 30,827 33,832
Depreciation of right-of-use assets EREEECITE 50 54
Amortisation of mineral rights U3 5! 12,623 7,080
Movement in inventories EFEE) (46,881) (5,504)
Sub-total Nt 206,972 167,616
Trading of mineral and metal products: BERREBERES :
Purchase of commodities IR M 174,047 36,730
Total Cost of Sales HSHE KA 381,019 204,346

Cost of sales for the Group’s mining operations increased to
US$207.0 million in 2022 1H, representing an increase of 24%
as compared to US$167.6 million in 2021 1H. Mining costs
increased by 29% as Ruashi Mine increased mining activities
to accelerate the depletion of Pit 1, so as to create dumping
space for waste from Pit 3. Processing costs were 20% higher
in 2022 1H due to the higher reagent consumption due to

B &R TTIE IN24% ©
FERL—
BREEACAIZ IN29% ©
20% -
B B4R LIRATEL

SRR - iz
—T - F P EIRERAAIE N
TYHREABA S BARIE A Ei*ﬂ[w/(&}ﬁ
BEARBHXA T

RO CFEHF ARERBEBOHEXA
BME207088FE T W_TZ—F FH¥FM167.6

F 72 Ruashifii 15 18 AN R 6% B) A
EEME=RBEZEL W

—FLE¥F

acid solubility of the ore and the increase in the reagent price.
Ore purchase expenses have increased to US$65.2 million in
2022 1H as compared to US$1.8 million in 2021 1H as Ruashi
Mine had successfully purchased more ore from independent
suppliers which offset the impact caused by the decrease in
self-mined ore's feed grade. Overall, the Group maintained
tight cost control in 2022 1H.

In 2022 1H, the Group's finished goods inventory increased by
697 tonnes of copper cathode, 393 tonnes of cobalt hydroxide
(cobalt content) and 942 tonnes of copper concentrate (copper
content).
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Management Discussion and Analysis

Cost of trading of mineral and metal products of US$174.0
million (2021 1H: US$36.7 million) represented the cost of
commodities purchased by our trading subsidiaries in 2022
1H. The increase in cost of sales was in line with the increase
of trading segment’s revenue.

Royalty Payment

Royalty payment increased from US$22.4 million in 2021 1H to
US$35.0 million in 2022 1H which was in line with the increase
in commodity prices and higher cobalt sales volumes.

Gross Profit

Gross profit of the Group's operations for 2022 1H has
decreased by 8% from US$133.7 million in 2021 1H to
US$123.4 million in 2022 1H. The increase in revenue in the
period was offset by the higher cost of sales as mentioned
above which led to the decrease in gross profit in 2022 1H.

Net Finance Costs

Finance costs has decreased by 9% from US$4.5 million in
2021 1H to US$4.1 million in 2022 1H. The Group entered into
interest rate swap agreements for bank loans with outstanding
principal amount of US$166.4 million at 31 December 2021 to
swap the remaining interest payments from floating interest
payments to fixed interest payments, aiming to lock down
the future interest payment amount. The decrease in finance
cost was due to the Group gradually repaid its bank loans
using cashflow from Kinsenda Mine, leading to a decrease in
principal outstanding. Interest incurred on the loans raised
for the construction of Musonoi Project was capitalised to
construction in progress.
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BXEABEENESN  EEEERKNFEZN
S8 o B TR 2 AR AN EE(E AKinsendal® %
EEZRERETSERFETER  BEAREELEH
Lo BEMusonoilB B FTEANERFEBEERLE
FETRE-

2022 2021
=B —EF=—
US$'000 US$'000
For the six months ended 30 June BEXNA=1tRHLXEA FE7T FET
Finance income FIFSUA 604 421
Finance costs BARSA AR (4,095) (4,517)
(3,491) (4,096)
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HA A ~ Eftlas R EE

Other Income, Other Gains and Losses

HAUWA « Bt iees N B R R ZAEM DT

The major components of other income, other gains and
losses are as follows:

2022 2021

—E__F —E-—F

US$'000 US$'000

For the six months ended 30 June BEAA=THLEANEAR FErx F=T

Royalty income under finance lease agreement MEHEH R TOREEERE

WA 1,659 877
Exchange losses, net bE B - HEE (158) (598)
Written off of property, plant and equipment WEEME « M= MR E - (10,369)
Gain on disposal of property, plant and equipment HEWE - E M &E 2 W= - 1,790
Others EHAh 66 452
1,567 (7,848)

Royalty income under finance lease agreement

Starting from 2021, Chibuluma South Mine (including Chifupu
Deposit) operation was leased out under a finance lease
agreement. The Group is entitled to fixed lease income and
variable royalty income under the finance lease agreement.
The lessee produced and sold 1,843 tonnes (2021 1H: 1,069
tonnes) of copper in 2022 1H and the Group has recorded
a royalty income of US$1.7 million (2021 1H: US$0.9 million)
under the finance lease agreement.

Written off of property, plant and equipment

Part of the Group's property, plant and equipment were
replaced by new facilities, therefore the Group has written off
property, plant and equipment amounted to US$10.4 million
in 2021 1H.

Gain on disposal of property, plant and equipment
In 2021 1H, the Group recorded a gain on disposal of

Chibuluma’s mining assets amounted to US$1.8 million upon
the effective of Chibuluma finance lease agreement.

AETHE [r5:% THYEREHERA

—Z——Fif > Chibulumafg &% (B IEChifupul®
RIMEBRE - HEHERZEL - BEZAE
HEWZE  AEEERZERETHEEWAS INEEE
BERBWRA - AHAR - ZE - —F ¥ FLEERE
H1,843MAH (— T — —F L4 : 1,069W1) - NEE
BREZHEHEHZHEEECTRER NI TAEEET

ZEZ—FEEF098EET) °

REEBHYE - BERZERT  BLEAEER
“TFEEFHMEYER - BEMSEI04BEX
I o

HEYE - BERREZ K

M-ZE-—F F¥F  KEBRChibuluma@EHE

920 2 B 6278t Chibuluma IR A E W2 1 8T B
£57 o
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Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred
when the Group sells its copper and cobalt products under
the mining operations, and they primarily comprise of
transportation expenses and custom clearing expenses. The
breakdown of selling and distribution costs is as follows:

BEEWR DT

HER D EHERA

FERA T BIEAREE N E B RIR R 2 6 M shE
i PTE & 2 IS A - TEBRERM X M5
B - HERDHRAZ BT

2022 2021

—E-=F —E-—F

US$'000 US$'000

For the six months ended 30 June BEAA=1THILEAEA SFEI FET

Off-mine costs: 3l

Clearing costs of export HAE R 11,210 6,881

Transportation &g 3,072 1,719

Others Hih 1,116 210

Total Selling and Distribution Costs BIHE R AR 15,398 8,810
Selling and distribution costs has increased by 75% from (HERAHEKAB T - —F HFH88AEETIE

US$8.8 million in 2021 1H to US$15.4 million in 2022 1H.

The increase in selling and distribution costs was due to
increase in the clearing cost of export and the transportation
cost as previously sold copper blister by our DRC operations
to customers in the DRC in 2021 1H and has changed to
exporting copper concentrates since July 2021. Besides, the
cobalt sale volumes increased by 86% as compared to 2021 1H
also contributed to the increase in clearing and transportation
costs.

Administrative Expenses

Administrative expenses increased by 36% from US$3.7 million
in 2021 1H to US$5.0 million in 2022 1H. The increase was
mainly due to the increase in safety, health, environment and
community expenses incurred in 2022 1H.

Income Tax Expense

The Group is subject to taxes in Hong Kong, the DRC, Zambia
and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$34.0 million was
derived in 2022 1H as compared to US$30.6 million in the 2021
TH. The increase of income tax expenses was due to provision
of US$1.6 million for the DRC Super Profits Tax triggered by
the significant increase in copper price in 2022 1H while no
provision was made in 2021 TH.

sIESE|ETS
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Profit for the Period

As a result of the above, the Group recorded a consolidated
profit of US$67.1 million for the six months ended 30 June
2022 as compared to US$78.7 million for the six months ended
30 June 2021.

Profit Attributable to Shareholders

The Group recorded a profit attributable to the shareholders
of the Company amounted to US$49.1 million for the six
months ended 30 June 2022, as compared to the profit
attributable to shareholders of the Company of US$61.1
million for the six months ended 30 June 2021. The decrease
of the Group's profit attributable to shareholders of the
Company for the six months ended 30 June 2022 as compared
to the six months ended 30 June 2021 was mainly due to the
impact of higher commodity prices was offset by lower sales
volume and higher production cost incurred, especially for the
mining costs, ore purchase expenses and processing costs as
mentioned above.

Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardised meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realisation costs
through to refined metal and off-site costs.

B R

AR EMEE AEBRHEEZE-_T-_—FA=1+H
IEAREASESGEARMNABIIBEEET MAER-E
T XNA=Z+tHIENEARBIATSTEEETT

PR SR PB4 TR

BE-_ZT-—FXXA=ZTHILARER  KEEHFEAR
NEIREE SR ABOIEEET MEE T ——
FRNAZTHEANEAARRFBREEEEN6TIEE
ERX HET-__FXA=1THINEAR  KAF
REREGAEBRZNEHE S - —F,xA=+HIt
NEARSHNEERARATEMER LRZIHEE
TR AEKA ERCER E ATl FREER A - £
BIEAMA S XA Tk -

FEEIRR B B R 5 X R BA ST B 50

CIHEL A

[CIIRERA BRI EEE i wm I IN2RN—18
TERBEIRM R E R ERIRITE - THREHE
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The table below reconciles the Group’s C1 cash costs to
the statement of comprehensive income in the financial
statements of the Group for the financial periods indicated.

BEEWR DT

SLATUREM BRI M S - TREHASRENCIREKA
HEAREENBHRAZEWEROER -

2022 2021

—E—— —E-—F

US$’000 US$'000

For the six months ended 30 June BEANA=1+THILAEAR FE5x Fx=T
Cash costs as reported in the income statement:  RUEEER AEHRAIR S KA

Direct and indirect mining cost B R AR 225,801 141,018

Adjustment for change in inventory BEEEERFHE (46,881) (5,504)

Adjustment for cobalt (by-product) revenue #h (B E M) W R % (130,830) (50,958)

C1 cash costs CURE A 48,090 84,556

Copper sold (tonnes) £ R (1) 27,148 29,385

C1 cash cost per tonne of copper (US$/tonne) BMESRMCIIR & A (T, 1) 1,771 2,878

Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss (“"EBITDA")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods
of depreciating assets. Management considered the written
of property, plant and equipment and gain on disposal of
property, plant and equipment and mining rights, are non-
recurring in nature and are not relevant to our core business
operations. Management believes that these measures better
reflect the Company’s performance for the current period and
are a better indication of its expected performance in future
periods. EBITDA is intended to provide additional information,
but does not have any standardized meaning prescribed by
IFRS.

T/ REEERERBER AR

KETFIE CFHBEA) ~ Fricw ~ ITERBHARR
18575 5 & 7 ([ EBITDA)

EBITDAR & I2 [Z F 7 AT 28 & B 9 B 75 2R 38 30 24 7
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RSB PR B SN AR WA EE
BB S AT se i - TRIMA B Al R A TR
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BIEEEBEE PN OERELERR -  BEER
BZERIZE I RRAR R AR - ARKE
MIEET RN F IR - EBITDAS FEIR L EEINE
B BERSSREERWERTIEETE -

—zo—FhmEs 21 4



Management Discussion and Analysis

BEEFNWR D

The EBITDA of the Group is derived as follows:

NEEEBITDASTEMT ¢

2022 2021
—EB==HF —E-—%F
US$'000 US$'000
For the six months ended 30 June BEANA=+HLEANAEAR 5= F3ET
Profit for the period B 67,090 78,653
Add: Net finance costs o R 3,491 4,096
Add: Income tax expenses e FrERiRX 34,049 30,629
Add: Depreciation of property, plant and equipment il : )% « HE MRETE 30,856 33,911
Add: Depreciation of right-of-use assets m:EREEECITE 392 468
Add: Amortisation of mineral rights o REERE 12,623 7,080
Add: Written off of property, plant and equipment il : #i8HY1% = && - 10,369
Less: Gain on disposal of property, plant and B NEYE - WE REENAR
equipment and mining rights AR K - (1,790)
EBITDA EBITDA 148,501 163,416

The Company believes that in addition to conventional
measures prepared in accordance with IFRS, certain investors
will use the above tool and related information to evaluate the
Company. It is intended to provide additional information and
should not be considered in isolation nor as a substitute for
measures of performance prepared in accordance with IFRS.

Issue of New Shares

During the six months period ended 30 June 2022 and 30 June
2021, no new shares have been issued by the Company.

Capital Structure

The capital of the Company comprises ordinary shares
and perpetual subordinated convertible securities. For the
movement of share capital and perpetual subordinated
convertible securities, please refer to notes 17 and 18 of this
report.

Liquidity and Financial Resources

As at 30 June 2022, the Group had bank balances and cash
(including bank deposits) of US$175.0 million as compared to
US$215.8 million as at 31 December 2021.

As at 30 June 2022, the Group had total bank borrowings of
US$223.7 million (31 December 2021: US$249.7 million) in
which the bank borrowings of US$106.7 million (31 December
2021: US$115.7 million) are due within one year, bank
borrowings of US$113.0 million (31 December 2021: US$104.0
million) are due within 2 to 5 years and bank borrowings of
US$4.0 million due over 5 years (31 December 2021: US$30.0

million).

22 Jinchuan Group International Resources Co. Ltd
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In December 2020, the Group entered into interest rate swap
agreements with an independent commercial bank to swap
the Group’s LIBOR denominated bank loans with principal
amount of US$194.0 million to fixed interest rate for the
remaining loan term. As at 30 June 2022, bank loans with
principal amount of US$123.0 million are carrying effective
fixed interest rate for the remaining loan term ranging from
2.5% to 3.9% per annum.

As at 30 June 2022, the Group had loans from related
companies of US$119.9 million (31 December 2021: US$108.3
million) of which US$109.8 million (31 December 2021:
US$108.3 million) are due within one year and loans from
related companies of US$10.1 million (31 December 2021: Nil)
are due within 2 to 5 years.

The gearing ratio of the Group as at 30 June 2022 was 13.6%
compared to 12.1% as at 31 December 2021. Gearing ratio is
defined as net debt over total equity, and net debt is derived
from total borrowings (including amount due to related
companies) less bank balances and cash (including bank
deposits). The increase in the gearing ratio was due to the
decrease of bank balance and cash, repayment of bank loans
and the increase of loan from related company as at 30 June
2022.

For the six months period ended 30 June 2022, the Group
financed its operations with loan facilities provided by banks,
borrowings from related companies and internally generated
cash flows.

Material Acquisitions and Disposals of Investments

During the six months period ended 30 June 2022, there was
no material acquisition or disposal of subsidiaries, associates
and joint ventures.

Significant Capital Expenditures

During the six months ended 30 June 2022, the Group
acquired property, plant and equipment amounting to
US$45.6 million (2021 1H: US$48.8 million) and incurred
expenditures on exploration and evaluation assets amounting
to US$23,000 (2021 1H: US$1.5 million) for the Group's mining
operations. During the six months ended 30 June 2022, the
Group recognised additional right-of-use assets amounting
to US$26,000 (2021 1H: Nil). US$30.7 million of the capital
expenditure incurred in the six months ended 30 June 2022
related to the construction cost of Musonoi Project.

Details of Charges on the Group's Assets
As at 30 June 2022, none of the Group's assets were pledged

or subject to encumbrance to secure general banking facilities
granted to the Group.
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Details of Contingent Liabilities

As at 30 June 2022, the Group did not have any significant
contingent liabilities.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$. The
Group is also exposed to currency change in HK$, ZAR, CDF
and ZMW. Given the exchange rate peg between HK$ and
US$, the Group is not exposed to significant exchange rate
risk of HK$. The Group's significant assets are located in the
DRC, Zambia and South Africa and the Group is exposed to
fluctuation in CDF, ZMW and ZAR. The Group monitors its
exposure to foreign currency exchange risk on an on-going
basis.

EMPLOYEES

As at 30 June 2022, the Group had 1,565 (31 December 2021:
1,575) permanent workers and 3,084 (31 December 2021:
2,741) contractor's employees. Employees of the Group
receive competitive remuneration packages including salary
and medical and other benefits. Key staff may also be entitled
to performance bonuses and grant of option shares of the
Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2022 (six months ended 30 June
2021: Nil).

PROSPECT

Copper price is highly susceptible to swing in global policy
and economic uncertainty. The geopolitical instability between
Russia and Ukraine, the re-emergence of COVID-19 and “zero-
COVID" policy in the PRC and the fear of global slowdown
have caused copper price to plunge by one-third from a March
2022 high of US$10,700 per tonne to US$7,000 per tonne in
mid July 2022, the lowest since November 2020. Central banks
are lifting interest rates and high energy prices are affecting
investments. Commodities price has been volatile in 2022 1H
and likely to remain volatile in the short-term future.
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LME COPPER PRICE (JANUARY 2021 TO JULY 2022)
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Short-term copper supply has been affected by disruptions
caused by ongoing labour issues, community opposition and
the outspread of COVID-19 leading to delays of shipments of
copper concentrates out of key South American loading ports.
Global miners (including Glencore) have revised their 2022
guidance copper production volume downwards recently. LME
copper inventory has remained at a low level in a prolonged
period. Meanwhile, Russia produced around 3.5% of global
copper production in 2021 according to US Geological
Survey (USGS) and any potential disruption to Russia’s copper
production will also lead to copper price shock. Copper
market is forecasted to remain tight in the short-term future.

While the precise timing of COVID-19 to be contained is
still unknown, copper fundamental factors are still strong
and copper price is expected to stay strong after COVID-19
is contained. Copper, as a critical commodity used in
construction and infrastructure, will definitely benefit from the
economic recovery from COVID-19. Nations around the globe
have initiated the strategic target of carbon neutral. Copper,
as the most commonly used conductible material, will be used
more frequently in areas including solar, wind, power storage,
new energy and distribution under the carbon neutral era, the
demand for copper will further increase.

In longer term, copper supply will remain tight after a few large
scale new projects and expansions come online in 2022 and
2023. Bank of America Global Research analysts expect global
copper market to return to deficit from 2025 onwards after
completion of current projects’ construction. With exploration
activity relatively limited in recent years, the increase in new
supply will be slow from 2025 onwards. Goldman Sach retained
their US$15,000 per tonne forecast in 2025. Meanwhile, Chile,
the world's largest copper producing country, is proposing a
new tax linked to copper price, bringing more uncertainty to
long term supply.
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Growth in long term copper demand will be driven by the
growth in fast expanding green technologies, where copper
is used in energy storage, electric vehicles, EV charging
infrastructure, wind power generation and solar photovoltaic
panels. S&P Global forecasted that long term demand will
reach 53 million tonnes annually in order to reach carbon
neutrality by 2050, more than double the current level.
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In the case of cobalt, after cobalt price more than doubled
in 2021, benchmark MB cobalt price has retreated by
approximately 40% since end of March 2022 from US$39.0 per
pound at 31 March 2022 to US$23.5 per pound by the date of
this report. Coupling with the decrease in cobalt hydroxide
coefficient where benchmark MB cobalt hydroxide coefficient
has decreased from 88% at the end of March 2022 to 61%
by the date of this report, leads to the further decrease in
effective cobalt price of the Group.

In 2021, global EV sales recorded 6.6 million units, more than
double the sales in 2020 of 3 million units, in which PRC's EV
sales in 2021 surged 136% year-on-year to 3.95 million units,
accounting for 13.5% of the total auto market in China. China
Association of Automobile Manufacturers estimates that EV
sales will grow to 5 million units in 2022, accounting for 18%
of total domestic auto sales. According to Cobalt Institute,
EV became cobalt’s largest end use sector for the first time
in 2021, representing 34% of global cobalt usage. Major auto
makers were launching more EV models in 2021 and Ford
estimates that 40% of motor vehicle sold will be EVs by 2030
and Bloomberg estimates that half of motor vehicle sold will
be EVs by 2040. Analyst forecasts cobalt demand to expand
at a compound annual growth rate of 7% to 2030. Moreover,
aerospace sector continues its recovery from COVID-19
disruption, adding to further demand of cobalt.
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Management Discussion and Analysis

Copper and cobalt markets are easily affected by global
economy uncertainties and will continue to be difficult to
operate in the near future. The Group will continue to monitor
all factors causing market fluctuation and will ensure the
Group is able to respond to any market changes in a prepared
and timely manner.

Since the Group's business spans different regions and
countries, our overseas business is therefore susceptible to
the stability of and changes in the local government policies,
social and economic environments, and international relations.
If there are any material adverse changes in the aforesaid
factors, our business, financial condition and operating results
may be adversely affected. We endeavour to closely monitor
the aforesaid situation and to promptly adjust our strategies in
response thereto.

To be a world-class mineral corporation is the ultimate
goal of the Group. The Group's focus in the near future
is the construction of the Musonoi copper-cobalt mine in
Kolwezi, the DRC. Construction work at Musonoi Project has
progressed well in 2022 1H.

More efforts had been put towards new business
development, in particular in identifying opportunities at
Southern Africa which was close to our existing mines to look
for synergy. We will continually, prudently and actively pursue
any new business development opportunity.

Also, with the continuous support of JCG and prudent
strategic planning of the Board, the Group remains confident
that the performance of the Group will overcome the
disadvantages and stand out from the crowd under such
unfavorable market conditions and create values for the
stakeholders of the Company.

We will continue to improve quality, efficiency and production.
The Company strives to continuously reduce production costs,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.
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DISCLOSURE OF INTERESTS

(a)

Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures of
the Company or its associated corporations

As at 30 June 2022, none of the Directors or chief
executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required:
(a) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; (b) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; or (c) to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as set out in Appendix 10 to the Listing
Rules.

Substantial shareholders’ interests and short positions in
the shares and underlying shares of the Company

As at 30 June 2022, so far as is known to the Directors,
the following persons (i) had interests or short positions
in the shares and/or underlying shares of the Company
which were recorded in the register required to be kept
by the Company under section 336 of the SFO; or (ii)
were, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying
the right to vote in all circumstances at general meetings
of the Company or any options in respect of such capital.

Long positions and short positions in the shares and
underlying shares of the Company:

(a)
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Number of Shares ~ Percentage of the

Number of which may be  total number of
Shares interested  converted from Shares in issue
Name of shareholder Notes Capacity/Nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)
FERRz  KARBRTER hERTRA
i BETERY BYEM
REEE (i 8/ BEHE (1) REOHAE () (%) (H3E3)
Jmchuan Group Co,, Ltd 2. B &O)  Interest of controlled corporation 7,593,009,857 (L) 690,000,000 (L) 65.75%
2/ IEERABRAR R 690,000,000 () 548%
Jinchuan Group (Hongkong) Resources (2, @ &) Interest of controlled corporation 7593,009,857 (L) 690,000,000 (L) 65.75%
Holdings Limited B 690,000,000 (5) 5.48%
ﬁﬂl%?@’é)éﬁ% ERERAT RErEER
Jinchuan (BVI) Limited (2, @ &) Interest of controlled corporation/ 7,593,009,857 (L) 690,000,000 (L) 65.75%
Beneﬁcwal owner 690,000,000 (S) 548%
2NBIBRAR REEER/EREEA
Jinchuan (BVI) 1 Limited 2 Beneﬁcial owner 1,888,449,377 (L) - 14.99%
2BV 1BRAR ELZERA
Jinchuan (BV1) 2 Limited 2 Beneficial owner 583,518,372 (L) - 4.63%

2BV) 28R A7) ERBEEA
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Number of Shares  Percentage of the

Number of which maybe  total number of

Shares interested ~ converted from Shares in issue

Name of shareholder Notes Capacity/Nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)

BEEGZ  XARBTER LERTRE

e FETERY L Ao

RRAR (i g/ BHkE (W31)  REGHE (M) (%) (H&E3)

Jinchuan (BVI) 3 Limited 2 Beneficial owner 534,922,108 (L) - 4.25%
2JI(BvI) 3BRAE] EamBA

Gansu Province Economy Cooperation Co. Ltd.* Beneficia\ owner 1,090,000,000 (L) - 8.65%
HREMEREER LT ERAA

Gansu Province Xinye Asset Management Co. Ltd * Beneficial owner 1,110,000,000 (L) - 8.81%

HEANXAELERRALLT

ERABA

Notes:

1.

*

The letter “L" denotes the long position in such Shares and
the letter “S"” denotes the short position in such Shares.

Jinchuan Group Co., Ltd* directly owned 100% of the issued
share capital of Jinchuan Group (Hongkong) Resources
Holdings Limited which in turn owned 100% of the issued
share capital of Jinchuan (BVI) Limited which owned 100% of
the issued share capital of each of Jinchuan (BVI) 1 Limited,
Jinchuan (BVI) 2 Limited and Jinchuan (BVI) 3 Limited.
Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI)
Limited were deemed to be interested in the 1,888,449,377
shares, 583,518,372 shares and 534,922,108 shares of the
Company held by Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2
Limited and Jinchuan (BVI) 3 Limited respectively under the
SFO.

The calculation was based on the total number of issued
shares of the Company (i.e. 12,598,553,051 Shares) as at 30
June 2022.

Jinchuan (BVI) Limited directly held 4,586,120,000 Shares
and PSCS in the amount of US$88,461,539 (equivalent to
approximately HK$690,000,000) which may be converted into
690,000,000 shares of the Company at an initial conversion
price of HK$1.00 per share. Based on the relations set out in
note 2 above, Jinchuan Group Co., Ltd* and Jinchuan Group
(Hongkong) Resources Holdings Limited were deemed to be
interested in the 4,586,120,000 shares of the Company and
690,000,000 underlying shares which may be converted from
PSCS of the Company held by Jinchuan (BVI) Limited under
the SFO.

According to the information available to the Company,
Jinchuan (BVI) Limited had entered into agreements to
transfer the remaining principal amount of US$88,461,539 of
the PSCS convertible into 690,000,000 conversion shares at
an initial conversion price of HK$1.00 per conversion share.
The aforesaid transfer agreements have expired in August
2022.

for identification purposes only

Byt -

1.

2.

3.
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5.
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Save as disclosed above, as at 30 June 2022, so far as is
known to the Directors, no other person (i) had interests
or short positions in the shares and underlying shares
of the Company which were recorded in the register
required to be kept by the Company under Section 336
of the SFO, or (ii) was, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying the right to vote in all circumstances
at general meetings of the Company or any options in
respect of such capital.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Kinsenda Facility Agreement”)
with China Development Bank Corporation (now known as
“CDBC") (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the date
of the first drawdown of such facility, which had taken place on
30 May 2014.

Pursuant to the Kinsenda Facility Agreement, JCG, the
controlling shareholder of the Company, is required, at all
times, to (directly or indirectly) own more than 50% of the
shares of Kinsenda (the “Specific Performance Obligation”).
However, for sake of future development, the Group had
obtained a wavier from strict compliance with the Specific
Performance Obligation from CDBC in August 2017.

On 18 December 2020, Ruashi, a 75% owned subsidiary of
the Company and the owner of the Musonoi Project, entered
into a facility agreement (the “Ruashi Facility Agreement”)
with CDBC Gansu Branch (as lender) in relation to a term
loan facility in an amount of US$350,000,000 for financing the
development and construction of Musonoi Project. The final
repayment date of the term loan facility will be the date falling
10 years from the date of the first utilisation of such facility,
which had taken place on 11 June 2021. Utilisation should take
place within 48 months from the date of the Ruashi Facility
Agreement.
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Pursuant to the Ruashi Facility Agreement, the term loan
facility may be cancelled and all the outstanding amounts may
become immediately due and payable if (i) JCG (as guarantor),
the controlling shareholder of the Company, ceases directly or
indirectly to own and control 55% of the issued shares capital
of the Company or the control of the Company; (ii) the State-
owned Assets Supervision and Administration Commission
of Gansu Province ceases directly or indirectly to legally or
beneficially own and control 51% of the issued share capital
of JCG; or (iii) the Company ceases directly or indirectly to
own 75% of the issued share capital of Ruashi or the control
of Ruashi except where the issued share capital of Ruashi or
any part thereof is required to be transferred or sold down
to comply with the requirements of the applicable mining
government in the DRC in connection with or arising from
the renewal of the exploitation permit under the project in
Kolwezi, Lualaba Province of the DRC provided that, however,
after the renewal of the exploitation permit, the Company still
directly or indirectly owns and controls 70% of Ruashi's issued
share capital.

SHARE OPTION SCHEME

A share option scheme of the Company (the “2019 Share
Option Scheme”) was approved and adopted by the
shareholders of the Company at the extraordinary general
meeting held on 19 June 2019. As of the date of this report,
the 2019 Share Option Scheme is the only existing share
option scheme of the Company. The 2019 Share Option
Scheme, unless otherwise terminated or amended, will
remain in force for a period of 10 years from 19 June 2019.
No options were granted or exercised under the 2019 Share
Option Scheme during the period ended 30 June 2022. The
Company had no share option outstanding as at 30 June 2022.
A summary of the 2019 Share Option Scheme is set out below:

(1) Purpose

To provide incentive or reward to the participants (as
defined in paragraph (2) below) for their contribution to,
and continuing efforts to promote the interests of, the
Group and for such other purposes as the Board may
approve from time to time.

(2)  Participants
Any Director (whether executive or non-executive,

including any independent non-executive director); and
employee (whether full time or part time) of the Group.
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3)

Total number of shares available for issue

(@) Mandate Limit — Subject to paragraph (b) below,
the total number of shares in the Company, which
may be issued upon exercise of all options to be
granted under the 2019 Share Option Scheme and
any other share option schemes of the Company
must not in aggregate exceed 10% of the
Company's issued shares as of 19 June 2019, being
1,260,987,305 shares.

(b)  Overriding Limit — The Company may by ordinary
resolutions of its shareholders refresh the Mandate
Limit as referred to in the above paragraph (a)
provided that the Company shall issue a circular
to its shareholders before such approval is sought.
The overriding limit on the number of shares in
the Company, which may be issued upon exercise
of all outstanding options granted and yet to be
exercised under the 2019 Share Option Scheme
and any other share option schemes of the
Company must not exceed 30% of the Company’s
issued shares from time to time.

(©)  As of the date of this report, the total number of
shares in the Company available for issue under
the 2019 Share Option Scheme was 1,260,987,305
shares.

Maximum entitlement of each participant

The total number of shares of the Company issued
and to be issued upon exercise of options (whether
exercised or outstanding) in any 12-month period
granted to each participant must not exceed 1% of the
shares of the Company in issue, or, if the grantee is a
substantial shareholder (as defined in the Listing Rules)
or an independent non-executive director (or any of
their respective close associate), 0.1% of the shares
of the Company in issue with an aggregate value not
exceeding HK$5 million. However, subject to separate
approval by the shareholders of the Company in general
meeting with the relevant participant and his close
associates (as defined in the Listing Rules) (or core
connected person (as defined in the Listing Rules) if
the participant is a connected person (as defined in the
Listing Rules)) abstaining from voting and provided that
the Company shall issue a circular to its shareholders
before such approval is sought, the Company may grant
a participant options which would exceed the aforesaid
limit.

(3)
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Grant of options

Each offer of an Option (the "Offer”) shall be in writing
made to an eligible person by letter in such form as the
Board may from time to time determine at its discretion
(the "Offer Letter”). The Offer Letter shall state, among
others, the period during which the Option may be
exercised (the “Option Period”), which period is to be
determined and notified by the Board but shall expire in
any event not later than the last day of the 10 year period
after the date of grant of the option.

The Board may specify in the Offer Letter any conditions
which must be satisfied before the option may be
exercised, including without limitation such performance
targets and minimum periods for which an Option must
be held before it can be exercised, as the Board may
determine from time to time.

The Board shall specify in the Offer Letter a date by
which the grantee must accept the Offer, being a date
no later than 14 days after the date on which the Option
is offered (the "Offer Date"”) or the date on which the
conditions for the Offer are satisfied. Payment of option
price of HK$1.00 shall be made upon acceptance of the
Offer.

Subscription Price

The price at which each Share subject to an option may
be subscribed for on the exercise of that option (the
“Subscription Price”) shall be a price solely determined
by the Board and notified to an eligible person and shall
be at least the highest of: (a) the closing price of the
Shares as stated in the Stock Exchange'’s daily quotations
sheet on the Offer Date, which must be a business day; (b)
the average of the closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the Offer
Date; and (c) the nominal value of the Share.
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Other Information

Hth & ¥

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
the information of the Directors is set out below:

Mr. Yu Chi Kit resigned as the chief financial officer, authorised
representative and company secretary of Xiwang Property
Holdings Company Limited (Stock Code: 2088) and Xiwang
Special Steel Company Limited (Stock Code: 1266) with effect
from 1 April 2022. Mr. Yu Chi Kit was appointed as the financial
controller, authorised representative and company secretary of
Central China Real Estate Limited (Stock Code: 832) with effect
from 3 May 2022. The shares of Xiwang Property Holdings
Company Limited, Xiwang Special Steel Company Limited and
Central China Real Estate Limited are listed on the Main Board
of the Stock Exchange.

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an audit committee (“Audit
Committee”) with written specific terms of reference in
compliance with the Listing Rules/CG Code provisions. As
at the date of this report, the Audit Committee comprised
one executive Director, namely, Mr. Cheng Yonghong, and
three independent non-executive Directors, namely Mr. Poon
Chiu Kwok (Chairman of Audit Committee), Mr. Yen Yuen
Ho, Tony and Mr. Yu Chi Kit who together have the relevant
accounting and financial management expertise, industrial
knowledge, legal and business experience to discharge their
duties. The Audit Committee’s primary duties include review
of the effectiveness of the Group's financial reporting process,
internal control and risk management systems, overseeing the
audit process and performing other duties as may be assigned
by the Board from time to time. The Group's unaudited
interim financial statements and the interim report for the six
months ended 30 June 2022 have been reviewed by the Audit
Committee.
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DB T EAR £ o
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Remuneration and Nomination Committee

The Company has established a remuneration and nomination
committee (“Remuneration and Nomination Committee”)
with written specific terms of reference in compliance with the
Listing Rules/CG Code Provisions. As at the date of this report,
the Remuneration and Nomination Committee comprised one
executive Director, namely Mr. Cheng Yonghong, one non-
executive Director, namely Mr. Liu Jian, and three independent
non-executive Directors, namely Mr. Yen Yuen Ho, Tony
(Chairman of Remuneration and Nomination Committee), Mr.
Poon Chiu Kwok and Mr. Yu Chi Kit. The primary responsibility
of the Remuneration and Nomination Committee is to review
and consider the remuneration and nomination functions
for all Directors and senior management of the Group. The
remuneration function is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Group and make recommendations to
the Board for its consideration. The nomination function is to
lead the process for Board appointments and to identify and
nominate candidates for such appointments.

Other Board Committees

Apart from the Audit Committee and the Remuneration and
Nomination Committee, the Company has two other Board
Committees, namely the Risk Management Committee and
the Strategy and Investment Committee to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.

Compliance with Corporate Governance Code

The Board is committed to establishing and maintaining high
standards of corporate governance to enhance shareholders’
interest and promote sustainable development. The Company
has applied the principles and complied with all applicable
code provisions of the CG Code as set out in Appendix 14 of
the Listing Rules during the six months ended 30 June 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code, as set out in
Appendix 10 to the Listing Rules, as its own code of conduct
regarding Director’s dealings in the Company’s securities.
Based on specific enquiry made to all Directors, the Directors
have confirmed that they have complied with the required
standards as set out in the Model Code during the six months
ended 30 June 2022.
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Other Information

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

BE HEIEE LHES

During the six months ended 30 June 2022, a wholly-owned MREE—_ZT_—FXA=+THILXEA XRFZ
subsidiary of the Company, Golden Harbour International i\’éﬁﬂﬁ%/&ﬂ@ﬁéﬁ— SESARQE([EBR])
Trading Limited (“GHL"), repurchased a total of 11,320,000 E@Hﬁ??ﬁﬁﬁué@ﬁfgﬁ( NELFER 2 ) 10,254,160 7T (4
Shares on the Stock Exchange at an aggregate consideration  1,314,6363 7T ) & £ B 11,320,000 8% f% 19 ﬁ%@
(excluding expenses) of HK$10,254,160 (approximately  ZFFIEZIEHIT -
US$1,314,636). Further details are set out as follows:
Number of Highest Lowest Purchase
ordinary purchase purchase consideration
shares price per price per (excluding
Month of repurchase repurchased share share expenses)
BERE
= A 4 EEEEREE BeEREBEE BREEBRBEE (T EERX)
HK$ HK$ HK$
BT BT BT
June 2022 11,320,000 0.94 0.86 10,254,160
T FXA
All the said shares repurchased were cancelled on 29 and FiB LilEBEROER =S -__FA=-ThBRK

30 June 2022. Shares repurchased by GHL in the six months
ended 30 June 2022 were carried out pursuant to the general
mandate to repurchase shares granted by the shareholders of
the Company at the annual general meeting held on 25 May
2022 and were made in the interest of the Company and the
shareholders of the Company as a whole. Save as disclosed
above, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company's listed
securities during the six months period ended 30 June 2022.

In the period from 1 July 2022 to 15 July 2022, a further
21,271,000 Shares were repurchased by the Group. All of the
said 21,271,000 Shares were cancelled on 29 July 2022.

APPRECIATION

The Board would like to thank all our shareholders, community
and business partners for their tremendous support, and
extend our heartfelt gratitude to all employees for their
dedicated hard works, especially in this difficult time under
COVID-19 pandemic.

Finally, the Board would like to thank the People’s Government

of Gansu Province for their special support to JCG and the
Company.

On behalf of the Board

Cheng Yonghong
Chairman

19 August 2022
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

ARG e R R EMEERER

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

Six months ended 30 June

BEAAZTHLAEA

2022 2021
—E__F —E-——
Notes US$'000 US$'000
LhEs: FTEx FETT
(unaudited) (unaudited)
(REER) (RE&EZ)
Revenue Yoz 4 539,423 360,444
Cost of sales THE KA (381,019) (204,346)
Royalty payment EEEAE (34,985) (22,411)
Gross profit EF 123,419 133,487
Other income, other gains and losses Hapg A - Efbiles REE 6 1,567 (7,848)
Selling and distribution costs SHE & SHA AR (15,398) (8,810)
Administrative expenses THFX (4,958) (3,651)
Finance income BRI 604 421
Finance costs BARS R AR (4,095) (4,517)
Profit before tax BrE A A 7 101,139 109,282
Income tax expense FrisfiA X 8 (34,049) (30,629)
Profit for the period HAIA) 4 ) 67,090 78,653
Other comprehensive income (expense): EttZEWA (BIX) :
Item that may be reclassified HETRENPEERREZ
subsequently to profit or loss: HE
Release of cumulative translation reserves & /BINEFE Bz R5T
upon liquidation of foreign operation BmEHE = (438)
Fair value gain on hedging instruments BERAR & MELRE
designated in cash flow hedges TARFERS 1,635 (465)
Other comprehensive income (expense)  HIRE M2 EUA(F)
for the period 1,635 (903)
Total comprehensive income HAZEWAERE
for the period 68,725 77,750
Profit for the period attributable to: THIA TG BRI R -
Owners of the Company RARHERA 49,125 61,114
Non-controlling interests FEIEA S 17,965 17,539
67,090 78,653
2 EBBRERERAT —F-—FPEES 37 4



Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FRGEEEREMEERER

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

Six months ended 30 June
BEAA=1THILEAXEAR

2022 2021
—E-—F —E-—F
Notes US$’000 UsS$'000
B 5T SFEEm FET
(unaudited) (unaudited)
(RE&EZ) (CREEEZ)
Total comprehensive income THATEEEERALLEE
attributable to:
Owners of the Company RARHEB A 50,760 60,211
Non-controlling interests eI S 17,965 17,539
68,725 77,750
Earnings per share sl epl
Basic (US cent) BER(ED) 10 0.39 0.48
Diluted (US cent) g (ED) 10 0.37 0.46

> 38  Jinchuan Group International Resources Co. Ltd  Interim Report 2022



Condensed Consolidated Statement of
Financial Position

AR S AR &R

At 30 June 2022

R-ZE-_—_FxA=+AH

30 June 31 December
2022 2021
—E—-= —E-—F
ANA=+H F+=ZA=1+—H
Notes US$'000 US$'000
M5 FEx FET
(unaudited) (audited)
(REEZR) (Je#|Zz)
Non-current assets FRBEE
Property, plant and equipment W - B KEE 11 744,770 730,028
Right-of-use assets EREEE 2,034 2,400
Mineral rights TEERE 12 570,088 582,711
Exploration and evaluation assets BRI EE 13 121,343 121,320
Derivative financial instruments PTHESBIA - 258
Other non-current assets EMIERBEE 91,829 72,506
1,530,064 1,509,223
Current assets REEE
Inventories FE 313,486 233,499
Trade and other receivables B 5 N E b GRIE 14 107,265 74,346
Financial assets at fair value through BATVEFABRZ
profit or loss (“FVTPL") sREE(RAFE
HPN-E-3)) 2,843 2,978
Amount due from a related company FEU BB N B F0IE 11 -
Derivative financial instruments PTESBMIA 1,993 20
Finance lease receivables RIE T E R IE 1,336 2,825
Bank deposits with original maturity REBIRBE=REAZ
over three months SRITIER - 17,000
Bank balances and cash IRITEEHBNIRSE 175,003 198,780
601,937 529,448
Current liabilities REBAE
Trade and other payables B hEMEMNFUE 15 149,482 112,159
Amount due to an intermediate holding B A EIER A G FIB
company 103,797 102,539
Amount due to a fellow subsidiary ANICES ) =YNSIE ] 5,305 5,234
Amount due to a non-controlling FEASTBT /BB R R FEIEAR AR 3R
shareholder of a subsidiary A 524 533
Amount due to the ultimate holding JEN AR A R IE
company 233 -
Bank borrowings RITRER 16 106,710 115,657
Lease liabilities HEalE 749 778
Short-term provisions 5 HARE R 4,843 6,767
Tax payable JERT IR 45,872 32,621
417,515 376,288
Net current assets RBEEFE 184,422 153,160
Total assets less current liabilities HEERRBEE 1,714,486 1,662,383
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Condensed Consolidated Statement of

Financial Position

B4R S B AR R

At 30 June 2022
R-E=Z=%FXA=+AH

30 June 31 December
2022 2021
—E-CF T
AA=+H +ZH=1T—H
Notes US$'000 US$'000
tiEz3 FEx FET
(unaudited) (audited)
(REEX) (fe&E%)
Non-current liabilities FREBEE
Deferred tax liabilities RIEFIBEE 320,654 325,698
Bank borrowings IRITER 16 117,000 134,000
Lease liabilities HEBE 1,211 1,571
Long-term provisions REAB 24,404 24,155
Amount due to an intermediate JEAST R PR A B RIE
holding company 10,089 -
473,358 485,424
Net assets EEFEE 1,241,128 1,176,959
Capital and reserves MRA R
Share capital [N 17 16,151 16,166
Perpetual subordinated convertible AR B AT AR 75 5
securities 18 88,462 88,462
Reserves 1 954,807 908,588
Equity attributable to owners of the RNRER ANEIEER
Company 1,059,420 1,013,216
Non-controlling interests FEPEA R =R 181,708 163,743
Total equity LS4 1,241,128 1,176,959
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Condensed Consolidated Statement of
Changes in Equity
GLEERSY 3

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

Attributable to owners of the Company

ARAERARL
Perpetual Retained
subordinated profits/ Non-
convertible Share  Translation Hedging Other  (accumulated controlling Total
Share capital securities premium reserve reserves reserves losses) Total interests equity
KARR REEH/
Bx  maREs Ryed BERR Hihah hRE  (2ER) 4 FeRER L
US§'000 US§1000 US§000 US§000 US§'000 US§000 US§000 Us§00 US§000 US§000
T =L T T TEL %I TE TE =L %I
(Note)
(=)
At 1 January 2022 (audited) R5--5-f-B
(Ezh) 16,166 88,462 1,328,837 (23,844) 278 (400,721) 4,038 1,013,216 163,743 1,176,959
Proftfor the period Bmad] - - - - - = 49125 49,125 17,965 67,090
Fair value gain on hedging instruments - £ ARERE LA
designatedin cash flow hedges TENTRYKE - - - - 1,635 - - 1,635 = 1,635
Other comprehensive income BRE2ERA
forthe period - - - - 1,635 - - 1,635 - 1,635
Total comprehensive income BnrEkALE
forthe period - - - - 1,635 - 49,125 50,760 17,965 68,725
Dividend recognised as distibution AR RE(H59)
(note 9) = - (3.233) - - - - (3,233) - (3,233)
Repurchase and cancellation of ordinary B Rt E B (3 17)
shares (note 17) (15) - (1,308) - - - - (1,323) - (1,323)
At 30 June 2022 (unaudited) R-E--EXA=1A
(REEF) 16,151 88,462 1,324,296 (23,844) 1913 (400,721) 53,163 1,059,420 181,708 1,241,128
At 1 January 2021 audited) REZ-E-A-4
(i) 16,166 88,462 1330454 (23,400) - {400721) (116,489) 894,466 122463 1016929
Profitfor the period el - - - - - - 61,114 61,114 175%9 78453
Release of cumulatve translation ~ BEA)EHERM 25
reserves upon liquiction of foreign ~~ ER(E
operations - - - (438) - - - (438) - 438)
Fair value loss on hedging instuments £ AR £ TR RN
designated in cash low hedges IELTERR - - - - 463 - - %) - (469
Other comprefhensive expense BREBRERT
forthe period - - - (439) (49) - - (903) - (903
Total comprehensive [expense) income M2 (R A5
for the period - - - 3 (465) - 61114 60211 175%9 71750
Dividend recognised as distibution AR RE(H5E9)
(note 9) - - (1,617) - - - - (1.617) - (1,817)
At 30 June 2021 (unaudited) R-E--ErAZ1E
(RiE2t) 16,166 88462 1328837 (23,844) (465) {400721) (55,375) 953,060 140,002 1,093,002
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Condensed Consolidated Statement of
Changes in Equity
GLEEEY - I E

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

Note: Other reserves comprised (i) the excess of the nominal value  f/i# - HthEERFBEOIR - =FRESBEEZHMKEN B

of the shares of the subsidiaries acquired pursuant to a group RARH 2 EHE - BBARBHERBEREMETR
reorganisation in 2013 over the nominal value of the Company’s MZEENZERMR -_Z-—=F+—AT+HEB BT
shares issued in exchange therefor and (i) the issue of 1,595,880,000 1,595,880,000 i 2 F { 4% 206,646,000 3% JT # 78 22 A i
shares of the Company with a fair value of US$206,646,000 and the 17 LA J2 847 A 1B 741,089,084,000 3 7T B AR A B2k AR
issue of perpetual subordinated convertible securities (“Convertible HARpRES ([ ATHRRES ) - UK in Ruiz 2508
Securities”) of the Company with a fair value of US$1,089,084,000 on AAER  ARESIInRUR-ZZE—=F+—A+MHBA%
14 November 2013 in exchange for the entire equity interests in Jin REFRBEREARAFNAAEREERRERLLE
Rui and the settlement of all shareholder’s loans outstanding by Jin 9,193,369,00078 3k 45 (187 72895,000,000% 7T )

Rui to Jintai Mining Investment Limited amounting to the principal
amount of ZAR9,193,369,000 (equivalent to US$895,000,000) at 14
November 2013.
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Condensed Consolidated Statement of
Cash Flows
BHGsSEHERER

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA

Six months ended 30 June
HEZXA=1tHLAEA

2022 2021
—E-—F T
US$'000 US$'000
SRE=TTT FET
(unaudited) (unaudited)

(REFEX) (RE&EZ)

NET CASH FROM OPERATING ACTIVITIES KEEHFBESFEE 10,443 117,082
INVESTING ACTIVITIES BEEH

Repayment from (advance to) a Democratic
Republic of Congo (“DRC") state-owned power
company

(Advance to) repayment from a related
company

Interest received

Purchase of property, plant and equipment

Expenditure on exploration and evaluation
assets

Purchase of financial assets at FVTPL

Decrease (increase) in bank deposits with
original maturity over three months
Payment made on rehabilitation and

FISRER = AR (/IR (£)])
—REEEHRRIEER

()R 703 (2,000)
—fEEER A R (EE ) EERN
(11) 16
2 U F) & 695 331
BEYX - BEMRE (24,744) (48,810)
AR N EERS
(23) (1,471)
BEERATEFABRZ
SREE - (2,994)
[REEE B H =@ A 217
ﬁ?ﬂﬁz} (3gm) 17,000 (40,444)

SEE RIRR B EFOR

environmental provision (2,929) -
NET CASH USED IN INVESTING ACTIVITIES ~ R&ZEFMARESTFE (9,309) (95,372)
FINANCING ACTIVITIES BMEEE
Dividend paid EHH&LE\ (3,233) -
Repurchase of ordinary shares REEE (1,323) -
New bank borrowings raised %ﬁi‘ﬁfﬂ%%\ = 100,000
Repayment of bank borrowings ERIRITIER (25,947) (14,930)
Advance from an intermediate holding company KRB EHZEE A 72@ 11,347 478
Repayment to a non-controlling shareholder ERMIE A 72 FEFERR

of a subsidiary IRER 2 IR (9) (48)
Advance from a fellow subsidiary KERZRMBAF 22 /TA 71 62
Advance from ultimate holding company REFEIER AR 2 BH 233 277
Net settlement of derivative financial MTEERITIAGREFR

instruments (144) -
Interest paid EATFLE (5.274) (4,492)
Repayment of lease liabilities BEHEEAE (415) (493)
NET CASH (USED IN) FROM FINANCING MEEE (FTA) MBEESFE

ACTIVITIES (24,694) 80,854
Net (decrease) increase in cash and cash BeRBESEE®EE (BY)

equivalents B hnFEEE (23,560) 102,564
Effect of foreign exchange rate changes INBEREEHTE (217) (437)
Cash and cash equivalents at 1 January R—B—BzBEEREELEE

1HEH 198,780 73,839
Cash and cash equivalents at 30 June RAB=+HEZEEeRERES
ZEER 175,003 175,966

Analysis of cash and cash equivalents, ReRBESEEBEESN

represented by: 15
Bank balances and cash SRR NI S 175,003 175,966
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Notes to the Condensed
Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE_Z-_—FXA=+HIXEA

GENERAL

Jinchuan Group International Resources Co. Ltd. (the
“"Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate holding company is & )I| 5 B %
3 B BR 2 &) (Jinchuan Group Co., Ltd*) (“"JCG"), a state-
owned enterprise established in the PRC. The address of
registered office and the principal place of business of the
Company are disclosed in the “Corporate Information”
section of the interim report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations and the trading of mineral and metal
products.

Certain comparative figures have been reclassified
to conform with current period’s presentation.
These reclassification have no effect on condensed
consolidated financial position, profit for the period or
cash flow of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the International
Accounting Standard (“IAS") 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (“IASB") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

* for identification purposes only
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Notes to the Condensed

Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which have been measured
at fair values, as appropriate.

Other than the application of certain accounting policies
which become relevant to the Group, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the
six months ended 30 June 2022 are the same as those
followed in the preparation of the Group's annual
financial statements for the year ended 31 December
2021.

Application of amendments to International Financial
Reporting Standards (“IFRSs")

In the current interim period, the Group has applied
the Amendments to References to the Conceptual
Framework in IFRS Standards and the following
amendments to IFRSs issued by the IASB, for the first
time, which are mandatory effective for the annual
period beginning on or after 1 January 2022 for the
preparation of the Group’s condensed consolidated
financial statements:
Amendments to IFRS3  Reference to the Conceptual
Framework
Covid-19-Related Rent
Concessions beyond
30 June 2021
Property, Plant and
Equipment — Proceeds
before Intended Use
Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to
IFRSs 2018-2020

Amendment to IFRS 16

Amendments to IAS 16

Amendments to IAS 37

Amendments to IFRSs

The application of the new and amendments to IFRSs
in the current period has had no material impact on
the Group's financial performance and positions for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

T/ REEERERBER AR

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA
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Notes to the Condensed
Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

4. REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group's revenue for the
period is as follows:

Wz
WettEHERMmAEE 2 Wat - AREHAZ
W #ran T

Six months ended 30 June
BZEAA=1+HIAAEA

2022 2021
—E__—F —E-—
US$'000 US$'000
SEEDT FET
(unaudited) (unaudited)

(REER) (RIEEZ)

Sales of copper S 380,523 283,873
Sales of cobalt SHE L 185,149 67,275
Revenue from sales of commodities SHEE P R 565,672 351,148
Provisional pricing adjustment FRIR TE (B R (26,249) 9,296
Revenue — reported measure Wz — 212 539,423 360,444

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to the
weight and grades of minerals in the Group’s minerals
products and movements in mineral prices up to the
date of final pricing, normally 0 to 90 days after the initial
booking. The adjustment in respect of the final mineral
price is shown as provisional pricing adjustment.

Revenue from the sale of commodities is recognised at
the point in time when control of the asset is transferred

to the customer, generally on delivery of the goods.

All the revenue is recognised at a point in time.

RETEBEHEMS - Wa SRR EE
AEREEF 7 EEBRR - RERHEEERIIURR
AEERERZBEBNEENRU  UERREE
RAETEE A B (—RABYIF AKRR® Z0E90R)
ZEMERRBIENME - R RZERT
EREREEEABIIR -

BmHENKRENEEENTHREBERR
By (— AT an A B ) BERR

A Y s P 0 AR PRI R FERR o
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Notes to the Condensed

Consolidated Financial Statements

SEGMENT INFORMATION

IFRS 8 "Operating Segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive
directors of the Company. They review the Group's
internal reporting for the purpose of resource allocation

and assessment of segment performance.

No operating segments have been aggregated in
arriving at the reportable segments of the Group.

The Group's operating and reportable segments are as
follows:

o Mining operations
o Trading of mineral and metal products
Segment revenue and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the six months ended 30 June 2022 (unaudited)

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA

7 RPE R

BIRR A T SRS ERISESSR L& D Ef I#RE - 8%
DEERAEBEAK Y 2 NEMETETE - B
AAMRESEHTIELERRE ([T BEER
KE|)EREHN - A0 BERMFEDH
= o

TBEERRELBERRNRARNITES - |
SR AEE 2 NEHE LAETEIRD BN
BRI -

RIEEAE BRI IHE D AR EAFHLED

#Be
REBZEERAREDFLIT
o IREEEH

s BEMNEBERES
Pl e E S

T BAREEIREE R HmED e D 2 W
KB

BE-ZB--_FXAZ+HLAER(KREE
%)

Trading of

mineral

Mining and metal
operations products Total

WERR
RiEXYK <EBERES #et
US$'000 US$'000 US$'000
TERT FTERT FTERT

Segment revenue oEp R

Revenue & 381,691 183,981 565,672
Provisional pricing adjustment BB T (B A R (16,351) (9.898) (26,249)
365,340 174,083 539,423
Segment results DEBFAE 102,658 220 102,878
Unallocated corporate income Ev2E WNEILON 310
Unallocated corporate expenses RO B AFIFHET (2,049)
Profit before tax B T A& A 101,139
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Notes to the Condensed
Consolidated Financial Statements

AR S MWK

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

5. SEGMENT INFORMATION (Continued)

For the six months ended 30 June 2021 (unaudited)

7 EER (&)
HE-Z-—FX XA=t+HIAEACRES

%)
Trading of
mineral
Mining and metal
operations products Total
BEMMK
KgEER <BERES FE
US$'000 US$'000 US$'000
TFET FET FET
Segment revenue 2R
Revenue Weas 315,412 35,736 351,148
Provisional pricing adjustment B B 8,262 1,034 9,296
323,674 36,770 360,444
Segment results DELEE 110,094 560 110,654
Unallocated corporate income RO ARIA 268
Unallocated corporate expenses AOBRARIFEE (1,640)
Profit before tax E Iyl 109,282

Note: The accounting policies of operating segments are the same
as the Group's accounting policies. Segment revenue and
segment results comprise revenue from external customers
and profit before tax of each segment (excluding non-
operating related finance income, other income, other gains
and losses at corporate level and other central administration
costs and finance costs), respectively.

Hrat - &S

ZERTBERBAAREE S BERAER - 2

BRleas J 3 BR AR R B PRBEIMAES

ZWa g a2 RSN (T BB A R EwIE
R BB - B - B b les K&

BREMPRITERARIABRA)
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Notes to the Condensed
Consolidated Financial Statements

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

SEGMENT INFORMATION (Continued) 5. oHERE)
Segment assets and liabilities PHEERER
The following is an analysis of the Group's assets and T RASERKEERIREDEHBED 2 EE
liabilities by operating and reportable segments: RBES
Segment assets DEEE
30 June 31 December
2022 2021
—E__—F —E-—F
ANA=+H +ZA=+—H
US$'000 US$'000
TEx Tt
(unaudited) (audited)
(REBE®) (Fez1z)
Mining operations PR TS 2,053,587 1,949,046
Trading of mineral and metal products BEGNESEERE S 77,538 32,810
Total segment assets HEEERE 2,131,125 1,981,856
Unallocated corporate assets RO ARIEE 876 56,815
Consolidated assets HEAE 2,132,001 2,038,671
Segment liabilities DEEE
30 June 31 December
2022 2021
—E-_F T
AA=tH +TZ-HA=+—H
Us$'000 US$'000
TER F=ET
(unaudited) (audited)
(REEX) (Jez=z)
Mining operations REEFRFS 514,775 491,472
Trading of mineral and metal products BERREBEREZS 6,784 7,993
Total segment liabilities SEBEREE 521,559 499,465
Unallocated corporate liabilities RO ARIAERE 369,314 362,247
Consolidated liabilities LeEBaE 890,873 861,712
Note: Segment assets and segment liabilities comprise total assets Wit : HMBEERSBEEDNBES I AELEAE
(excluding unallocated corporate assets that include right-of- (TEERDEAREE(BIEARBHAMERE
use assets, prepayments, other receivables, property, plant EE - EMRIE - 4 EKEIE - M BE X
and equipment and bank balances and cash at corporate REURRITERERS)) RAEERE(TRERE
level) and total liabilities (excluding tax payable, deferred ZFE - EERBAEERAEMAIEAREE(R
tax liabilities and other unallocated corporate liabilities that EAREE R E M ERFRIA - AP EERAR
include other payables, amount due to intermediate holding HERHEEE)) -

company and lease liabilities at corporate level) of each
segment, respectively.
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Notes to the Condensed

Consolidated Financial Statements

AR S MWK

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

6. OTHER INCOME, OTHER GAINS AND LOSSES

6.

HpA - HflsE KSR

Six months ended 30 June

BEAA=tTHLEANEAR

2022 2021
—E-CF —E-—F
US$’000 US$'000
FEx FET
(unaudited) (unaudited)
(REEX) (RgeEZ)
Written off of property, plant and MR - WE k&

equipment - (10,369)
Exchange losses, net ME N EiE - JHER (158) (598)
Royalty income EREFEREWA 1,659 877

Gain on disposal of property, plant and HEWE - BKE REERE
equipment = 1,790
Others EAth 66 452
1,567 (7,848)

7.  PROFIT BEFORE TAX

7.

BRBL AR R

Six months ended 30 June
BZEAA=1+HIAEA

2022 2021
—E-CF T
US$'000 US$'000
FEx F=T
(unaudited) (unaudited)
(REER) (REeEZ)
Profit before tax has been arrived at after  FrFRATGEFIE KR T5EHE
charging:
Depreciation of property, plant and M - WERRETE
equipment 30,856 33,911
Depreciation of right-of-use assets EREEENE 392 468
Amortisation of mineral rights TR 12,623 7,080
Impairment loss on inventories FEREEE G AHERA)
(included in cost of sales) 125 -
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Notes to the Condensed

Consolidated Financial Statements

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA

INCOME TAX EXPENSE 8. MEBiExX
Six months ended 30 June
BEAA=+HLAEA
2022 2021
- —F—
US$'000 US$'000
FErx FET
(unaudited) (unaudited)
(REBE®) (REEEZ)
The tax expense comprises: MIBFR B1F -
Current taxation BNERT I8
Hong Kong Profits Tax BEMEH - -
Corporate income tax in the DRC MR()BEMEH 38,749 35,183
Corporate income tax in Zambia BT 344 33
39,093 35,216
Deferred taxation RIEFIE (5,044) (4,587)
34,049 30,629

No provision for Hong Kong Profits Tax has been made
as the Group does not have assessable profits arising in
Hong Kong for both periods.

Corporate income tax in Mauritius, South Africa, Zambia
and the DRC are calculated at 15%, 28%, 35% and 30%
(six months ended 30 June 2021: 15%, 28%, 30% and
30%) on the estimated assessable profits for the period,
respectively. Assessable profits in the DRC may also be
subject to Super Profits Tax, when and if applicable.

DIVIDEND 9.

During the current interim period, a final dividend
in respect of the year ended 31 December 2021 of
HKO.2 cent (six months ended 30 June 2021: final
dividend in respect of the year ended 31 December
2020 of HKO.1 cent) per ordinary share, in an aggregate
amount of approximately HK$25,220,000, equivalent
to approximately US$3,233,000 (six months ended 30
June 2021: US$1,617,000), has been approved by the
shareholders at the annual general meeting of the
Company held on 25 May 2022.

No dividend was paid or declared by the Company in
respect of the six months period ended 30 June 2022 (six
months ended 30 June 2021: Nil).

A A 5% R (B T A 62 [ 0 S 0 B B B AR PR ER AR
B BMARRHEE A NSV -

FESKE Bk BHORME(S) 200%
Fri5 i BIAR R ER P (i 5t FERR B 4 F13215%
28% ~ 35% R 30% (BE-_ZE-—FA=1H
1IE7SME A - 15% ~ 28% ~ 30% K% 30%) 2 Fi &=t
o MIR(2)ERTEF IR A sEHE AN B EE
FER (g @A) -

RE

A BREARS - 25 58 #925,220,0007 T (A&
493,233,000k L) (2T -—F A=+
BIE/X1EA  1,617000E7T) v HBHE_T - —
F+-A=Z+—BULFEZEREBER2B
CHRBRE(HBE_E-—EXA=THIAHE
AR EBE-ZT-_TF+_A=+—RHLFEZ
FREBKROIBIZ KK E) BERERAR
RAR B —_FRA-+THRARITZKER
FRE HHE -

AATWERBE T _FA=THIER
BEAPRIRNHEREARS(BE-T——F
NA=ZTHIEARER : £&) -
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Notes to the Condensed
Consolidated Financial Statements

AR S MWK

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

10. EARNINGS PER SHARE 10. BRER
The calculation of the basic and diluted earnings per RATEE ANELRSRERRE SR TIRE
share attributable to owners of the Company is based on THIBEEE -

the following data:

Six months ended 30 June
BZEAA=1+HIAAEA

2022 2021
—E__—F —=F - —
US$'000 US$'000
SEEDT FET
(unaudited) (unaudited)

(REER) (RIEEZ)

Earnings 2R
Earnings for the purpose of basic Rt EGRERET 2 B
earnings per share 49,125 61,114
Add: Interest expense on Convertible - AR E S 2 FI B
Securities 44 44
Earnings for the purpose of diluted Rt EgREEE AT 2 87
earnings per share 49,169 61,158
Six months ended 30 June
BERA=THLEAER
2022 2021
—E-CF —R-—F
(unaudited) (unaudited)
(REEX) (REEER)
Number of shares Ri# A
Weighted average number of ordinary shares ~ F{ERTE BREAETF 2 L@
for the purpose of basic earnings per share IR I9 8 12,609,040,952  12,609,873,051
Effect of dilutive potential ordinary shares: BELEELTBRCTE
Convertible Securities AR & 690,000,000 690,000,000

Weighted average number of ordinary shares ~ F{EaTE SIEEEAH 2 Lk

for the purpose of diluted earnings per share &9 13,299,040,952 13,299,873,051
There were no other potential ordinary shares AR AR WA RS HARBLE A 2 31T H B
outstanding as at the end of both reporting periods. A
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11.

12.

13.

Notes to the Condensed

Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group
spent US$45,598,000 (six months ended 30 June 2021:
US$48,810,000) on purchase of property, plant and
equipment. Mining assets of Chibuluma, which located
in Zambia are leased out to an independent third
party under a finance lease arrangement in the first
half of 2021, the Group had recognised the finance
lease receivable of US$6,793,000 and derecognised
the property, plant and equipment amounted to
US$5,003,000 at the commencement of the finance
lease.

Part of the Group's property, plant and equipment,
were replaced by new facilities and therefore the Group
has written off the obsolete fixed assets amounted to
US$10,369,000 during the six months ended 30 June
2021.

MINERAL RIGHTS

During the six months ended 30 June 2022 and 2021, the
Group did not spend any expenditure on mineral rights.
The mineral rights represent the rights to conduct mining
activities in the DRC. They are granted for the remaining
terms of 14.5 to 20.5 years (31 December 2021: 15 to 21
years). In the opinion of the Directors, the Group will
be able to continuously renew the mineral rights with
relevant government authorities without significant costs.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2022, the Group
spent US$23,000 (six months ended 30 June 2021:
US$1,471,000) on exploration and evaluation assets.
During the six months ended 30 June 2022 and 2021, the
Group did not transfer any exploration and evaluation
assets to property, plant and equipment. Exploration
and evaluation assets represent the cost incurred for
evaluating the technical feasibility and commercial
viability of extracting mineral resources from the Group's
exploration projects. The management considers
that the determination of commercial viability of the
remaining balance is still in progress at the end of the
reporting period.

sIESE|ETS

11.

12.

13.

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA

¥ - BERRE

REE-ZT-_FA=1tHILNEAR K&
B &) F4559800% T(HE T - —F A
=+HI1EXMEA - 48,810,000 ) EEME -
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Notes to the Condensed

Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE_Z-_—FXA=+HIXEA

14. TRADE AND OTHER RECEIVABLES

14, B REMEWRTRIE

30 June 31 December
2022 2021
—E-—F —E-—F
ANA=+H +=ZA=+—H
US$'000 US$'000
FTEx FET
(unaudited) (audited)
(REER) (B&=:Z)
Financial assets at FVTPL RAFEFABRZERERE
Trade receivables under provisional R EELHE T 2 B 5 EIKEIE
pricing arrangements 74,943 49,268
Financial assets at amortised cost REERATEZERERE
Other receivables H b Uk IR 7.720 7,962
Loan to a DRC state-owned power ﬁﬂ]%(i).ﬁ?@ NEIRH
company X 671 1,374
8,391 9,336
Non-financial assets FERMEE
Other receivables EWEJEMZ/TA 2,516 2,524
Prepayments AR 21,415 13,218
23,931 15,742
107,265 74,346
The Group provided customers with a credit period AEBERBEFRERENTFSHER(ZZE=—F
ranging from 5 days to 30 days (31 December 2021: +ZA=+—H :5HE308)ZEEH - #H
5 days to 30 days). Before accepting new customers, MEPR - AEERRGEENG - U HEE
the Group performs a credit assessment to assess the BEPZEEREREEE X -

potential customers’ credit limit and credit quality.

As at 30 June 2022, the amounts of trade receivables
under provisional pricing arrangements had been
downward adjusted for US$19,373,000 (31 December
2021: upward adjusted for US$7,695,000), being the
difference between the average LME and MB commodity
prices for the duration up to the date of final pricing and
the quoted price on the date of recognition of revenue.

The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management.

R-ZZE-—FXA=1tH ABEEEELHZ
B 5 IE & E T A%819,373,000€ T ( ==
T—H+-A=+—H : F LFAE7,6950003%
) EESKTEBAILERZBEMEE
BEHREmRTHEREERKTZE B 2 REM
ZEEE o

RSB KA A R R R B
USRI SR - A0S
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Notes to the Condensed
Consolidated Financial Statements

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

14. TRADE AND OTHER RECEIVABLES (Continued) 14. ESRHEMEKRREGE)

The following is an ageing analysis of trade receivables UTARBEHARBRBERRARZIN EFE
presented based on invoice date at the end of the WORRIE 2 BR i AT ©

reporting period.

30 June 31 December

2022 2021
—E_F —=EF—
AA=t+H +tZA=+—H
US$'000 US$'000
FEx FETT
(unaudited) (audited)
(REER) (&= Z)
Within 3 months =EAR 74,588 47,655
4 to 6 months =N ! 266 -
7 to 12 months +E @A = -
Over 1 year —F A 89 1,613
74,943 49,268
As at 30 June 2022, US$6,831,000 (31 December 2021: R-F-—FXA=1H " 6831,000€T(=F
Nil) of the trade receivables under provisional pricing Z—F+ZA=+—H8: B)NBEREELHT
arrangement was past due within three months and ZESERFEE BB =EARNLTAZRAFE
included in financial assets at fair value through profit or Bt A\ Bm s e@MEENA °
loss.
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Notes to the Condensed

Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

15. TRADE AND OTHER PAYABLES

15. BEZREMENTRIE

30 June 31 December

2022 2021
—E__F —E——
AA=+H +ZA=+—H
US$'000 US$'000
FER FET
(unaudited) (audited)
(REER) (&%)
Financial liabilities at FVTPL BAFEFTABRSCSRMEE
Trade payables under provisional pricing  B&FRFEEBLHE T2 B S B HIE
arrangements 50,095 39,577
Financial liabilities at amortised cost REBHAATEZEREE
Mining expenses payables JEA R S 10,274 9,580
Construction cost payables JE EIER AN 19,531 17,715
Ore purchase cost payables FERTE A ERIE R A 36,951 -
Other payables H AR FRIE 500 3,108
67,256 30,403
Non-financial liabilities Bl =R
Accrued royalty payment and other tax FERHIEREGE R B R A M BN TIR
payables 9,448 16,732
Provision for import duties and export EORMREOEHEE 2 BE
clearing charges 8,705 10,091
Others (Note) Hib(Hiat) 13,978 15,356
32,131 42,179
149,482 112,159

Note: Included accrual for freight charges, provision for unpaid

Hrit - BREEHER - ANRIR(2)HBMME 2 BE

related surcharge in the DRC and other general operation NEM—REERERNRIE -

related payables.
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15.

Notes to the Condensed

Consolidated Financial Statements

TRADE AND OTHER PAYABLES (Continued)

The purchase contracts of commodity contain a clause
of provisional pricing arrangements, where the quoted
price on the date of recognition of purchase will be
adjusted for the difference between the average LME
and MB future commodity prices for the duration up
to the date of final pricing. As at 30 June 2022, the
amounts of trade payables under provisional pricing
arrangements was adjusted downward for US$7,071,000
(31 December 2021: adjusted upward for US$7,764,000),
which is the difference between the average LME and
MB commodity prices for the duration up to the date
of final pricing and the quoted price on the date of
recognition of inventories.

The following is an ageing analysis of trade payables
based on the invoice date at the end of the reporting
period.

15.

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

E5 REENRE(E)

ERBEEANESHRETELIER  HEFR

REBERHNRERERESMLEBEERRN
HESKEEBBIEBROBEFLImRES
ZHNZETFURE RZTE_—_F A=+
B BEEELZHETZESENRETTAE
7,071,000 (ZE=-—F+=-_A=+—H: &
FH%7,764,000%7T) - EERKEEBR AL
HIR 2 & AT & BB ki M E K HEER
EFEAzHREMIER -

UTBRBERRRBERANZINCESE
NFIBERRE DT

30 June 31 December

2022 2021

—E-_—F T

~NA=+H +-A=+—H

US$'000 US$'000

FEt FET

(unaudited) (audited)

(REEXR) (B#EZ)

Within 3 months =EAR 48,508 38,127
4 to 6 months mZE 7~ E A 481 340
7 to 12 months +=+ @A - 4
Over 1 year —F Pk 1,106 1,106
50,095 39,577

The credit period on purchases of goods ranges from 0
to 90 days.

T/ REEERERBER AR

BEER2IEEHN FOEWORTE -
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Notes to the Condensed
Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE_Z-_—FXA=+HIXEA

16. BANK BORROWINGS 16. RITE
As at 30 June 2022, the Group's bank borrowings of R-ZTE-_—_FXA=1+H  A&&EE150,230,000
US$150,230,000 (31 December 2021: US$166,363,000) are F(ZT=—F+-A=+—H : 166,363,000
guaranteed by the ultimate holding company. ETT) Z RATIER T B ERAERR A RIR IR -
As at 30 June 2022, the bank borrowings carried floating MRZZEZZFRNA=1TH RITERXHRZ
rate interest ranging from 6-month LIBOR plus 2.1% to B XA mBERITRRFEIN21IEE3I5E
3.5% (31 December 2021: 6-month LIBOR plus 2.1% to T —F+-_A=+—8  BHNEABEE
3.5%) per annum. TRIZEFRBI2AEERISE) ZFFRA S o
As at 30 June 2022, the Group had a number of interest RZE-_—FAAA=1+H AEBHE-RBL
rate swap agreements with an independent commercial FERTAIVZENXERHZ  BAEE
bank to swap the Group’s LIBOR denominated bank Z A& £123,00000EF T (ZE=—F+=A
loans with principal amount of US$123,000,000 (31 =+—H : 149,000,0003 7T ) B R 1T [R %
December 2021: US$149,000,000) to fixed interest rate WEFEFETEZTN G T EREE R A E FE R
for the remaining loan term. The interest rate swap EER o ZNERRIETR/REINE 2R
are designated as effective cash flow hedges and the o RN ARHAR E & 2 A FE Y% 1,635,000
fair value gain of US$1,635,000 is recognised in other ET(ZE_—FXA=1+H: 2FEHE
comprehensive income during the current period (30 465,000 7T ) B R E Ath 2 ER A ##3R o
June 2022: fair value loss of US$465,000).
The Group's bank borrowings are repayable as follows: REBRPITERERIOAT ¢
30 June 31 December
2022 2021
—E__F — g
AA=+H +TZHA=+—H
US$'000 US$'000
FERT F=T
(unaudited) (audited)
(RRER) (&%)
Within a period not exceeding one year MBI —4F 106,710 115,657
Within a period of more than one year —F LA BT BAMRF
but not exceeding two years 17,000 27,000
Within a period of more than two years MFA BT BBTEF
but not exceeding five years 96,000 77,000
Within a period of more than five years BiERF 4,000 30,000
223,710 249,657
Less: Amount due within one year shown & : S| B REBEZ —FRE|H
under current liabilities FOR (106,710) (115,657)
Amount due after one year shown as FIRIERE BIEZ —FREIH
non-current liabilities TIE 117,000 134,000
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18.

Notes to the Condensed

Consolidated Financial Statements

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BHE_Z-__FA=1THIAEA

SHARE CAPITAL 17. BRZAR
Number of
shares Amount
BRHEE &8
HK$'000 US$'000
THT =
Ordinary shares of HK$0.01 each BREECOBIT L AR
Authorised: ETE
At 1 January 2021, 31 December 2021, RZE-_—%-A—H-
1 January 2022 and 30 June 2022 “E--F4+ZA=+-H"
“EE5-A-BR
—“ET--FXA=1H 20,000,000,000 200,000 25,641
Issued and fully paid: BETRAR
At 1 January 2021, 31 December 2021 and R-E-—F—H—H"
1 January 2022 (audited) “E-—F+-A=+—-HEK
“ECCF-A-RAEER) 12609873051 126,099 16,166
Repurchase and cancellation of shares (Note) BB R st $5R% (3 (#7E) (11,320,000) (113) (15)
At 30 June 2022 (unaudited) RZEZZFA=1H
(REER) 12,598,553,051 125,986 16,151

Note: During the six months ended 30 June 2022, the Group
repurchased an aggregate of 11,320,000 of its own shares on
the Stock Exchange at total consideration of approximately
HK$10,254,000 (approximately US$1,314,000), excluding
expenses. All of the repurchased shares were cancelled
during the current period.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal
amount of US$1,085,400,000, being part of consideration
for the Combination. The fair value of the Convertible
Securities, which was determined based on a valuation
carried out by Asset Appraisal Limited, an independent
valuer not connected with the Group, on the date
of completion of the Combination amounted to
US$1,089,084,000.

The Convertible Securities are convertible into a
maximum of 8,466,120,000 ordinary shares of the
Company at an initial conversion price of HK$1 per
share, subject to anti-dilutive adjustments. On or at
any time after three years after the date of issue of the
Convertible Securities, the Company may, at its sole
discretion, elect to convert the Convertible Securities in
whole or in part into ordinary shares of the Company.
At any time when a holder of the Convertible Securities
is not a connected person of the Company, a principal
amount of the Convertible Securities which upon
conversion will result in the holder holding in aggregate
under 10% of the issued share capital of the Company
shall be automatically converted into ordinary shares of
the Company.

T/ REEERERBER AR

18.

W - REBE-ZT-_—FXA=1+HILAEA A&
E LA KRB (RBRIER ) £10,254,0007% 7T (49
1,314,0003 7T ) FE B8 32 BT & [21 11,320,000 0% A& 15 ©
2 EPEE AR D PA AR HANRE S ©

TK AR AR AT IR R 2

R-ZZE—=F+—A+H0H » KARQRETLS
#A%E 51,085,400,0005 7T 2 Al AR B 5 - {EA
AHEEZEIHNE - ATBRRBSR RS G
£IEE H 2 AFEA1,089,084,000E 7T @ ZA
AT IE — 8 SR S B3 RS 2 B (E AT
FEEETEREMARARMEIT 2 MEEE -

AR REE 5 AR VI IR R B S A B TTE IR SR
%8,466,120,0000% 28 1~ 7] & @A (ZA1E H #s
HE) c RAMEES CBITERR=FERHNK
HgEMESRE - ARQAIA 2R EEE/[ R
fiE 2Rl Bl n B AR E R B - PME
A5 - fiW AR R 2545 8 AL IR 1 7] B A&
AL mEBmABERES 2R SEERE A
BHRFA 2 ARE B BITRAER10% - Btk
ER A BRER BB /AN NF LB -

—To—FhHHE 59 4



Notes to the Condensed
Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE_Z-_—FXA=+HIXEA

18.

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (Continued)

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December
each year and can be deferred indefinitely at the
discretion of the Company. The Convertible Securities
have no fixed maturity and are redeemable at the
Company'’s option at their principal amounts together
with any accrued, unpaid or deferred distributions. While
any distributions are unpaid or deferred, the Company
may not, inter alia, declare or pay any dividends or
distribution on any ordinary shares of the Company
or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are due
and payable have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI”), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion
of the Convertible Securities in an aggregate principal
amount of US$996,938,000 into ordinary shares at the
conversion price of HK$1 per share (“Conversion”).

As a result of the Conversion and pursuant to the terms
of the Convertible Securities, on 6 June 2018, the
Company allotted and issued a total of 7,776,120,000
ordinary shares to the investors including Jinchuan
BVI, representing approximately 61.66% of the
number of issued shares as enlarged by the aforesaid
allotment and issue of ordinary shares. These ordinary
shares ranked pari passu with all the existing shares
at the date of allotment and among themselves in all
respects. The aggregate outstanding principal amount
of the Convertible Securities has been reduced to
US$88,462,000 immediately after the Conversion.

Movement of Convertible Securities:

18.

TR AR AT B 8 2 (4R

AmRESFEEITARREE=FATSETE
Mok EEREBFRASE Z01%TED
K- WREBFET A=+ —HERFRAXM -
AR E R BI5EEER BTN DR - AR
EHFWEBEEIHE AR AERRELRS
B IEAERT ~ R SURIE 2 2k & [ A]
P8 75 o A ] 29 K 1 R S SR AE ST A - A
REBEMBIRAERNZ D KEREZEZN - A
REGAR (R B ) LA R R 2 5 @A
BIRSOREMBR S D IK - I AR B SfE
Bl 7 2 RHEAAT 5B AL -

RZE—)\F 22 REE(BEARG ZIZER
R zEEE2EHRNBART2)IBVIERA
A (T&)JIIBVI]) I ES RO 1B TE RS
48 58 996,938,000 T~ A A A% & i A
BE(TZER]) -

AR EITRZER A RIBE AT R E S 2 65K - &
NN ZZE—N\FEXANBRABES)IBVIEA
I EE BB )BT A $£7,776,120,000 % i
A% - R ARED B R 21T Pl AR IR A 2 B 3
THRHEE £961.66% ° ZE T @RI ME R E
MR HBAZBERERD RFELZ2HAESR
REHAL - BREZEIRE - AJIRIRE S 2 B R
BIE RS HRED R E88,462,0003 T °

RS 2 2B

Convertible Securities

] A R
Number Us$'000
8 FET
As at 31 December 2021 (audited) and R-E-_—F+-_A=+—H
30 June 2022 (unaudited) (BRI N —_E - —F
NA=ZTACGREEZ) 690,000,000 88,462
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19.

Notes to the Condensed

Consolidated Financial Statements

RELATED PARTY TRANSACTIONS

The Group itself is part of a larger group of companies
under JCG, a state-owned enterprise with its majority
equity interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities
controlled, jointly controlled or significantly influenced
by the PRC Government.

(a) Transaction with JCG and its subsidiaries

Apart from details of the balances with related
parties disclosed in respective notes, the Group
entered into the following transactions with JCG
and its subsidiaries (excluding the Group) during
the reporting period:

R BR AR S M H MR AR A

For the six months ended 30 June 2022
HE-_T-_—FXA=+HILAEA

19. BBALXRS

AEELE)(—HKEERERHEE ARBRN
FRAENBEELE  MHBEEARBRNFZHEIK
PG ETOATEB AR Z— IR BERIE
SHPBEBFES - AREH R REERY
BN ERTENRERRPEEEY -

(a) HEJIREMBARZXS

BRI AERA M LT IR BR BB R A £ 2 AR EREF
BN AEERREHAN RS )| R E B
RANBER/AKEDILATRS ¢

Six months ended 30 June
BZEAA=1THIEAREA

2022 2021
—EB-=F —E-—F
US$'000 US$'000
TEx F=ET
(unaudited) (unaudited)
(REBERK) (REgeE=z)
Interest expenses on loan due to an  EFTHEIER AR EFRZFIE
intermediate holding company X 1,303 1,427
Interest expenses on loan duetoa Bt —HRRNBARERZ
fellow subsidiary M BFX 71 62
Interest expenses payable to an FERTHR AR A RISk AR R
intermediate holding company AR E S 2 M ERX
on the perpetual subordinated
convertible securities 44 44
License fee income received froma B —HRZRZNBE A RWEZ
fellow subsidiary ELIE-LON 130 141
Rental income received from a B —fER A R ER 2 e A
related party 75 94
Mining expenses paid to a fellow ) —FEI R R M B & B S T R
subsidiary =53 7,505 6,031
Maintenance expenses paid to a M —ERRM B AR T4
fellow subsidiary F 1,073 450
Rental income of equipment B — R R E A R
received from a fellow subsidiary HeWA = 403
Guarantee fee paid to ultimate FSEIERABZNERE
holding company 405 277
Sales of goods to ultimate holding  [AIGARIZEAR A FIHEE M
company 34,760 -
¢ IEEERERERAT —T-—FhHEs 61 4



Notes to the Condensed
Consolidated Financial Statements

ERES M B RRMEE

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

19. RELATED PARTY TRANSACTIONS (Continued) 19.

(a) Transaction with JCG and its subsidiaries
(Continued)

As at 30 June 2022, corporate guarantee facilities
in aggregate amounting to US$400,161,000 (31
December 2021: US$416,363,000) was provided by
JCG for banking facilities obtained by the Group,
of which US$150,230,000 (31 December 2021:
US$166,363,000) was utilised.

(b) Transactions/balances with other PRC
government controlled entities

The Group has entered into various transactions,
including deposits placements, borrowings and
other general banking facilities, with certain banks
and financial institutions which are government
related entities in its ordinary course of business.
In view of the nature of those banking transactions,
the directors of the Company are of the opinion
that separate disclosure is not meaningful.

(c) Transaction with non-PRC government-related
parties

During the six months ended 30 June 2022,
the Group has royalty paid to non-controlling
shareholders of subsidiaries amounting to
US$8,124,000 (six months ended 30 June 2021:
US$6,342,000).

(d) Compensation of key management personnel

The key management personnel of the Company
are its directors. During the six months ended 30
June 2022, directors’ emoluments of approximately
US$493,000 (six months ended 30 June 2021:
US$372,000) paid or payable to the directors of the
Company.

A TR 5 (&)

(a)

(b)

(c)

(d)

BE)IRENBLARZXS (%)

RZTE-Z—FEXA=+H"  2llc#
KEIEWZEHEE%ﬁhhS%
400,161,000 Tt (ZE = —F + - A
=+—8 : 416,363,000FE T ) A FERE
& - Hdh 2 & 150,230,000 (= F
——H+-F=+—H : 166,363,0003%
) e

7T
SEEMMEBARESER XS &t

o REBDRE B EEKARETEE
BB TR 2 A TRIT RS RIEEETL
LIRS BEER - ERNEM—ARR
1TRLE - ERZEIRITR WML - AR
REEREDPAREEETK -

BEFTEBRFBEBALZRS

HE-_Z - XA=+tHItXAA ' K
SEE I FHEB R B FEIERL AR R
F#E8,124000E T (2 =-—F <A
=+HIENMEA : 6,342,00057T) °

TEEE A SR

RRmlzEBEEBABREES - HE
T _FXNA=ZTHIESNEA  mAA
é%&ﬁiﬁﬁZé%@ﬂé%M%wo
%E(@fzf?f i/\ﬂ +E|JJ:/\1
A :372,000%5T) °
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Notes to the Condensed

Consolidated Financial Statements

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

20. CAPITAL COMMITMENTS 20. EREE
30 June 31 December
2022 2021
—E-—F T
ANA=+H +=ZA=+—H
US$'000 US$'000
TEx F=E7T
(unaudited) (audited)
(REBRERK) (&%)
Capital expenditure in respect of BETAME R RRAR S BT 7
property, plant and equipment, mining WK T REBZE -
rights and exploration and evaluation P Ko7kt ~ BEEERE LA K2
assets contracted for but not provided IRREEECEARY
in the condensed consolidated financial
statements 182,816 140,333
21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21, eRMIAZATETE

INSTRUMENTS

Some of the Group's financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation techniques and inputs used), as well as the
level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market
for identical assets or liabilities;

. Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

T/ REEERERBER AR

AEFRETEREERERABBENSREHNR
WAFESE - TREHRABNARERFE
AEZBABBZABREEEEZSERE
EREBABEZ A HERFHIZMERNGER
LRBARRE)  RiEHAHEAEMEDZA
FEANKEH(E—E=ZRZEHR -

. S—BATENFENEHAEERAER
RS S RGBS, ¢

o FERRAFEAEBDNRE-RFFAZHRE
5 BREEXBEAEE(AAER)LE
E(ABERITE)BRZBARESH
K

o B=AAFEFEDNEF ALIFRIEAE
EMGEEc EENABHARE(BX
BERG AR 2HEDEED -
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Notes to the Condensed
Consolidated Financial Statements

AR S MWK

For the six months ended 30 June 2022
HE-Z-—FA=1tAHILXEA

21.

FAIR VALUE MEASUREMENTS OF FINANCIAL 21. EMIAZAFEFEGER)

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial AEBRKEMEENATLEFEZSREE

liabilities that are measured at fair value on a kemBBEzALE

recurring basis

Fair value
Fair value as at hierarchy Valuation technique(s) and key input(s)
DFER DFERR CAEETSEETPN ¢

30 June 31 December
2022 2021
—E-CF —E-
AA=+H tZA=t—H
US$'000 US$'000
TER FEx

Financial assets

tHEE

Financial assets at FVTPL 2,843 2,978  Level 2 Quoted prices in the over-the-counter market

BATHEFARR S REE EZR SIS R(E

Trade receivables under 74,943 49,268 Level 2 The fair value of the trade receivables under

provisional pricing provisional pricing arrangements is based on the
arrangements average LME and MB future commodity prices for
the duration up to the date of final pricing.

BETELH T2 EHRK F_R RS BLH T2 B HRINTUAZ R T ERBBERK

B TEARIHR ek eBERAEHMTIE
RET -

Interest rate swap contracts 1,993 278 Level2 Discounted cash flow. Future cash flows are estimated
based on forward interest rates (from observable
yield curves at the end of the reporting period)
and contracted interest rates, discounted at an
applicable discount rate taking into account the
credit risk of the counterparty.

MEEHAH F_& EAERERE - ARRERENERRBIE(RE
RERROATBE W IR) kA KT LA
it SR RE A EERREIERTERNE -

Financial liabilities

SREE

Trade payables under 50,095 39,577 Level 2 The fair value of the trade payables under provisional

provisional pricing pricing arrangements is based on the average LME
arrangements and MB future commodity prices for the duration

RETEZH T EHEN
FR

up to the date of final pricing.

FH BRI EELH T EHRNTAZ AT ERBBERK
TERRILHRz mEMkeBERAEARTIE
RETE -
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21.

22.

23.

Notes to the Condensed

Consolidated Financial Statements

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a
recurring basis (Continued)

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost approximate their fair values.

There were no transfer among Levels 1 and 2 in the
current and prior reporting periods.

The fair values of financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

EVENT AFTER THE END OF THE REPORTING
PERIOD

In July 2022, the Group repurchased an aggregate of
21,271,000 of its own shares on the Stock Exchange at
total consideration of approximately HK$17,904,000
(approximately US$2,295,000), excluding expenses. All of
the repurchased shares were cancelled up to the date of
this report.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 19
August 2022.

T/ REEERERBER AR

21.

22.

23.

R BR AR S M H MR AR A

For the six months ended 30 June 2022
BE-T-_—FXA=+RHIAEA

ERITAZAVEFEE

FEBMREEMHEENATEFEBZESRMEE
kEma sz A FEGE)

BEER5 - REBHEKACRZEBREER TR
BEZEMEREQAFERE

RARERE L BERSHE - £F—RRFEZ
Az A IR -
TREERSRBBEZATEDNRRBEREN
ZEBRARBEHRRSRESNTMEE
REMRER

N\ —FEA - ARBENERE(TERERF
32)#17,904,0007% 7T (492,295,000 7T ) FE 5t 32
PrEEM21,271,00002 (0 - BEATRE B HLE -
EEBERMIG DN o

AL M ®RE

BEEeORN T _FNATNBILERKE
Tz SRR A ISR o
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Glossary
i
oA 52

%

percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest
in Jin Rui (along with the Metorex Group) in November 2013
pursuant to the sale and purchase agreement dated 27 August
2013, the details of which are set out in the circular of the
Company dated 30 August 2013; with a total consideration
of US$1,290,000,000 which was satisfied by the allotment and
issue of 1,595,880,000 new ordinary shares of the Company at
an issue price of HK$1 per share and the issue of PSCS of the
Company in the aggregate amount of US$1,085,400,000
associate

has the meaning ascribed to it under the Listing Rules

Board

the board of Directors

BVI

the British Virgin Islands

CDBC

China Development Bank Corporation

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and
an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

Chifupu Deposit
an underground copper mine owned by Chibuluma which is

located approximately 1.7km southwest of Chibuluma South
Mine
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WEEEE 5 6028
ARBR_E—=F+—ARBEHBAZZT—=FN
A+t HZEEWH=YWEJin Rui(GE R Metorex s
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KARBAHRBRESF 2 AN - BREFBEENAR
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BE=zg
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BVI

RERLERS

BFA1T
RABRITBROERRA]
M SR ERD

MISOERE - MIR(2)VEEEE
EFh

EAR RIS+ TS BB STRI

Chibuluma
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N
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B 2 it T IRTES
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Co

cobalt

connected person

has the meaning ascribed to it under the Listing Rules
controlling shareholder

has the meaning ascribed to it under the Listing Rules
Conversion

the conversion exercised by various investors including
Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary
of JCG, which in turn is the controlling shareholder of the
Company, in respect of the conversion of the PSCS in an
aggregate principal amount of U5$996,938,461 into conversion
shares at the conversion price of HK$1.00 per Share
COVID-19

Novel coronavirus pneumonia epidemic

Cu

copper

Development Project

Musonoi Project, a constructing copper-cobalt project owned
by the Group located in the DRC

Director(s)

the director(s) of the Company
DRC

the Democratic Republic of Congo
EBITDA

Earnings before interest (net finance cost), income tax,
depreciation and amortisation and impairment loss

ENFI
China ENFI Engineering Corporation
EV(s)

electric vehicle(s)

T/ REEERERBER AR
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Exploration Project

Lubembe Project, an advanced stage exploration project
located in the DRC

Gécamines SA

La Générale des Carriéres et des Mines, a state-owned mining
company in the DRC

GHL

Golden Harbour International Trading Limited, a company
incorporated in Hong Kong and an indirectly wholly-owned
subsidiary of the Company

Group

the Company and its subsidiaries and associates controlled by
the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong

the Hong Kong Special Administrative Region of the PRC

JCG

% )| £ B A5 B BR A 7 (Jinchuan Group Co., Ltd.*), a state-
owned enterprise established in the PRC and the ultimate
controlling shareholder of the Company

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary of
JCG
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Kinsenda
Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly-owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Haut Katanga Province in the DRC

km

kilometer(s)

kt

thousand tonnes

LIBOR

the London Interbank Offered Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange

LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (www.Ime.com) on a daily basis for metal and
investment communities

LoM

Life of mine

Lubembe Project

a greenfield copper project owned by Kinsenda and situated
in Haut Katanga Province in the DRC

m

metre(s)
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MB

Metal Bulletin, a premium intelligence service for metal and
steel professionals, being part of group of companies of
the Euromoney Institutional Investor Plc and a recognised
publisher of reference prices for long-term cobalt trading
contracts which are timely published on its designated website
(www.metalbulletin.com) on a daily basis for subscribed
members and publications

Metorex

Metorex (Proprietary) Limited, a company incorporated in
South Africa and an indirect wholly-owned subsidiary of the
Company

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda
and Ruashi), the mining operation arm of the Group

Mineral and Metal Products

mineral products, metal products and other raw materials,
including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of
copper, nickel or other metals bearing raw materials, cobalt
and its related products

Mineral Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility
study for a project and a LoM plan for an operation must have
been completed, including consideration of, and modification
by, realistically assumed mining, metallurgical, economic,
marketing, legal, environmental, social and governmental
factors (the modifying factors). Such modifying factors must be
disclosed

Mineral Resource(s)

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource
are known, or estimated from specific geological evidence,
sampling and knowledge interpreted from an appropriately
constrained and portrayed geological model
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mL
metre(s) level, i.e. metre below surface

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Musonoi Project

a brownfield copper and cobalt project owned by Ruashi and
situated in Lualaba Province in DRC

Operating Mines

Ruashi Mine and Kinsenda Mine

PRC

the People’s Republic of China

PSCS or Convertible Securities

the perpetual subordinated convertible securities issued by
the Company to satisfy part of the purchase price for the
Acquisition

Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and
an indirect non wholly-owned subsidiary of the Company

Ruashi Mine

an open-cast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Haut Katanga Province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition)

SFO

the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong
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Share(s)

ordinary share(s) with nominal value of HK$0.01 each in
the share capital of the Company and listed on the Stock
Exchange

Shareholder(s)

the holder(s) of the Share(s)

SNEL

Société Nationale d'Electricité, being the national electricity
Company in the DRC

Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange

The Stock Exchange of Hong Kong Limited
subsidiary(ies)

has the meaning ascribed to it under the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong)

SX-EW

Solvent extraction — electrowinning
t

tonne(s)

Us$

United States dollars, the lawful currency of the United States
of America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa

ZCCM

ZCCM Investment Holdings plc, a Zambian state-owned
mining company

ZMW

Zambian Kwacha, the lawful currency of Zambia

*  for identification purposes only
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