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MINING OPERATIONAL REVIEW

The Group’s mining operations includes two operating mines
(Ruashi Mine and Kinsenda Mine), one mine leased out under
finance lease agreement (Chibuluma South Mine including
Chifupu Deposit), one project at development stage (Musonoi
Project) and one exploration project (Lubembe Project).

OPERATING MINES

Ruashi Mine

Overview

*  Mine type: open-cast oxide copper and cobalt mine with
sulphide potential underneath

e Location: Lubumbashi, Haut Katanga Province, the DRC
Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing
Products: copper cathode, cobalt hydroxide
LoM: 8 years

Resources®: 637kt Cu, 85kt Co

Reserves*: 243kt Cu, 27kt Co

ES

Figures as at 31 December 2020
Operational Review

Ruashi Mine’s copper production volume has decreased by 7%
from 16,823 tonnes in the six months ended 30 June 2020 (“2020
1H") to 15,637 tonnes in the six months ended 30 June 2021
("2021 1H") and cobalt production volume has decreased by
45% from 2,635 tonnes in 2020 1H to 1,447 tonnes in 2021 1H
as a result of lower copper and cobalt feed grade.

Feed ore processed in 2021 1H was mainly from Ruashi’s mine
pits and inventory stockpile. Few foreign ore was processed due
to the lack of available suitable ore, in order to compensate
for the loss of foreign ore supply, Ruashi Mine maximized the
throughput rate and the plant utilization.

A total of 849,145 tonnes of ore was mined in 2021 1H, a decrease
of 5% as compared to 895,376 tonnes in 2020 1H. Ruashi Mine
continued with higher stripping rates of waste and ore in 2021 1H.
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MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Ruashi Mine (continued)

Operational Review (continued)

Production and sales summary for Ruashi Mine:

—E--FHHRE J)IEEEBRERAERLH

PRIESRISEIRE (])
iR (%)

Ruashifiii5 (4H)

£BEE ()

Ruashifi@ 5 ey 4 B M SHERE -

2021 2020

For the six months ended 30 June &BZEANA=1+HILAXEA -5 —E-FF
PRODUCTION: EE:
Copper (1) £ (MR ) 15,637 16,823
Cobalt (t) £ (W8) 1,447 2,635
PRODUCT SOLD: EmiE:
Copper (t) 3 (A 15,403 16,715
Cobalt (t) £ (HA) 1,187 2,970
Revenue (US$ million) — including Wi (BEET) — BIERE

provisional pricing adjustment EEFHE 189.9 146.2
Average copper price realised (US$/t) FIHEIRIAE(EsT, W) 9,021 5,287
Average cobalt price realised (US$/t) FHEREE (=T, M) 42,930 19.472

* Ruashi’s current products include copper cathode and cobalt hydroxide.
The production and sales volume shown in the above table were calculated
in metal content, with selling prices equivalent to the metal prices. Pricing
coefficients were considered in actual sales volume.

Ruashi produced 15,637 tonnes (2020 TH: 16,823 tonnes) of
copper in 2021 1H, representing a 7% decrease as compared
to 2020 1H. Copper input into the plant was lower than 2020
1H. The average copper feed grade in 2021 1H was 2.65% which
was 3% lower than 2.73% recorded in 2020 TH while processed
tonnages in 2021 1H was 744,656 tonnes which was comparable
to 744,526 tonnes recorded in 2020 1H. Copper recovery rate in
2021 1H was 79.1% which was 5% lower than 82.9% in 2020 1H
due to the low copper solubility of feed ores.

Ruashi produced 1,447 tonnes (2020 1H: 2,635 tonnes) of cobalt
in 2021 1H, representing a 45% decrease as compared to 2020
1H. Processed tonnages in 2021 1H were comparable to 2020
1H but was offset by a lower feed grade of 0.35% in 2021 1H
as compared to 0.51% recorded in 2020 1H, representing a
32% decrease. The lower feed grade resulted in lower cobalt
tonnages produced. Cobalt recovery rate of 56.1% in 2021 1H
was 19% which was lower than 2020 1H at 69.3% due to the
low cobalt solubility of feed ores and the unavailability of high
grade third party ores.

The average realised copper price for 2021 1TH was US$9,021
per tonne (2020 1H: US$5,287 per tonne), which was 71% higher
than 2020 1H. The increase is in line with the increase in average
market copper price of 66% in 2021 1H as compared to 2020
1H. Copper price closed at US$9,385 per tonne by the end of
June 2021.
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MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Ruashi Mine (continued)

Operational Review (continued)

The average realised cobalt price for 2021 1H was US$42,930 per
tonne (2020 1H: US$19,472 per tonne), which was 120% higher
than that in 2020 1H. The increase in average realised cobalt
price was mainly contributed by the increase in market cobalt
hydroxide coefficient in 2021 1TH where MB cobalt hydroxide
payable indicator jumped from approximately 64% at the
beginning of 2020 1H to around 82% at the end of 2021 1H .

Overall revenue for 2021 1H was 30% higher than that in 2020
1H. This was due to the higher realised copper prices in 2021 1H
offset by lower volumes sold in 2021 1H resulting in an increase
of 57% in copper revenue. Cobalt revenue in 2021 1H was 12%
lower than 2020 1H due to lower volumes sold cancelling off
higher realised cobalt price per tonne.

The capital expenditure of Ruashi Mine in 2021 1H was US$14.4
million and included US$11.7 million for pit 3 waste stripping.

Ruashi commenced the construction of a 600kt per annum
floatation and magnetic separation plant which is targeted
to treat low grade oxide and sulphide material via magnetic
separation and the successful construction of the floatation and
magnetic separation plant will further increase the mine life of
Ruashi. This will be operational towards the end of 2021.

Kinsenda Mine

Overview

e Mine type: underground copper mine

° Location: Haut Katanga Province, the DRC

e Ownership: JCI (77%), Sodimico (23%)

e  Product: copper concentrates, copper blister
e LoM: >10 years

. Resources*: 1,052kt Cu

e Reserves® 294kt Cu

P

Figures as at 31 December 2020
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MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Kinsenda Mine (continued)

Operational Review

Production and sales summary for Kinsenda Mine:

—E--FHHRE J)IEEEBRERAERLH

PRIESRISEIRE (])
EERS (E)
Kinsendafi$ ()
£IEEE
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2021 2020

For the six months ended 30 June HZAA=1+HIEAREA —EC-—F —ECEFE
PRODUCTION: EE
Copper (1) #(WE) 12,866 14,219
PRODUCT SOLD: EmifE :
Copper (t) 7 (W) 13,982 9,215
Revenue (US$ million) — including W (BEET) B

provisional pricing adjustment PR & BT 133.8 42.8
Average copper price realised (US$/t) F¥HEIRIAE (T, M) 9,567 4,648

* Kinsenda’s products included copper concentrate and copper blister. The
production volume shown in the above table represents the copper content
in concentrates produced, the sales volume shown in the above table were
calculated in metal content in concentrates and blister sold, with selling
prices equivalent to the metal prices. Pricing coefficients were considered
in actual sales volume.

Kinsenda Mine ranks one of the world’s highest grade copper
deposits and has good access to infrastructure, with a single-
lane road connecting the mine to the regional highway 20 km
to the west of the site. Current mine life is more than 10 years
and there exists substantial additional ore resources that could
extend the mine life to 20 years and beyond.

Kinsenda Mine managed to produce 12,866 tonnes of copper
content in concentrate, 10% lower than 2020 1H of 14,219
tonnes. The decrease in production volume was mainly due to
a lower average feed grade of 4.32% in 2021 1H as compared
to 4.85% in 2020 TH, offset by increase in overall plant recovery
rate from 98.03% in 2020 TH to 98.08% in 2021 1H. Kinsenda
increased sodium hydrosulfide dosage in the plant to improve
oxide recovery.

Copper revenue in 2021 1H was US$133.8 million, 212% higher
than 2020 1H. This was due to higher copper realised price
together with a higher volume sold in 2021 1H. Kinsenda started
selling copper blister to the international market from May 2020.
Due to additional time required for further processing, less
final products were available for sale and hence led to the low
volume sold in 2020 TH.
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MINING OPERATIONAL REVIEW (continued)
OPERATING MINES (continued)

Kinsenda Mine (continued)

Operational Review (continued)

Capital expenditure at Kinsenda Mine for 2021 1H was US$4.3
million, primarily spent on underground development and
underground dewatering.

Kinsenda Mine is developing a second ramp decline from 209mL
as a capital development project to open up the East Mine
resource.

MINE LEASED OUT UNDER FINANCE LEASE
AGREEMENT

Chibuluma South Mine (including Chifupu Deposit)
Operational Review

The Group decided to lease out Chifupu Deposit and the plant
and equipment to an independent third party for a 5-year term
lease in order to realise the remaining value of the Chibuluma
mining assets.

The total lease payment payable under the lease is US$6,200,000,
payable in instalments over a two year period starting from the
date of signing of the lease agreement, i.e. 28 December 2020.
In addition to the lease payment, the Group will also be entitled
to a monthly royalty payment calculated based on the volume
of copper ore extracted and sold from Chifupu Deposit at the
prevailing market copper price. The lessee has the priority to
renew upon the expiry of the lease agreement.

The finance lease agreement became effective in 2021 1H. For
details of the finance lease arrangement, please refer to the
Company’s announcement dated 28 December 2020.

The lessee produced and sold 1,069 tonnes of copper in 2021 1H
and the Group has recorded a royalty income of approximately
US$877,000 under the finance lease arrangement. In 2020 1H,
Chibuluma produced 7,964 tonnes of copper content under the
Group's operation.

Chibuluma incurred exploration expenses of US$69,368 on
Northwestern Province Exploration Projects in 2021 TH.

RIERIS I RE (&
EERS (E)
Kinsendafi$ ()
£BEE ()

BHE_ZT - —F ¥F  KinsendalEIHHE AR
WY AI3AEBEET  TEAMMTREELRT
HEoK o

Kinsendaf& 5 IF 1F 5 2 28 — {6 R 35738 (#4209 K
KFER) - EARKRRIEEERAZNER
I5H -

MEHEEHR T HEZES

Chibulumafg &% (B¥&ChifupulER)
ZEOE

7N & BRTE # ChifupulE /K R B & &% &
MY—2BYE=7 HHEREF  UER
Chibulumaf* iz & ERFISMEE -

HERT &M E 548 %8 /56,200,000 5%
T EBREEREGE AT T+
AZtNB)EAMFEADHZA - BREEMR
S REBEEES A NNERERE - 5
B8 TR 4% B Chifupuli@ IR FER I & B9 SR %
ERERMGMEFESL - AEATREE
R E R B EEL -

MEMEREN T -—F FFFRBER -
EHERMETRERHZHS  F28ARFBH
BZEEF+ A+ NHZAE -

ARAR - —F ¥ FEENRBET,069M1F
i MAEBERERMEHELH R GIFIES
B&EWA4LS77,000% 7T - R-_ZT_ZTF ¥
F - ChibulumaZE ANE B & & T £ ET7,964HE iR

N1
282 °

Chibuluma® =& = —F F ¥ F Rt & HiRE
B EA RN S69,368ETT °



MINING OPERATIONAL REVIEW (continued)
DEVELOPMENT PROJECT

Musonoi Project

Overview

*  Location: North of Kolwezi town, Lualaba Province, the DRC
e Ownership: JCI (75%), Gécamines SA (25%)

d Progress: under construction
e |oM: 19 years according to ENFI Feasibility Study (2018)

. Resources*: 1,085kt Cu, 363kt Co
. Reserves*: 594kt Cu, 174kt Co

i Figures as at 31 December 2020

Musonoi Project is a brownfield copper and cobalt project,
located on the northern outskirt Kolwezi, approximately 360km
Northwest of Lubumbashi city, capital of Haut Katanga Province
of the DRC.

In 2018, the ENFI Feasibility Study on optimization studies and
detailed engineering works was completed and first reserves
were declared for Musonoi Project. Musonoi Project has high
grade cobalt content with reserve ore grade of 0.9%. Gécamines
SA approved the ENFI Feasibility Study 2018 in May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant, with sufficient size to
support a mining project. The studies indicated that the orebody
occurs on the eastern end of the Dilala Syncline and is a blind
deposit with high-grade mineralization starting at between 50m
and 100m below surface. The orebody has a strike length of 600m
to 700m and is open ended at depth below 600m from surface,
and will be mined from underground using a long hole stopping
mining method and a cut and fill with post pillars mining method.

The project is now in construction phase. The surface explosive
magazine was completed in 2020. The main shaft construction
commenced in December 2019. Works on the ventilation shafts
was completed in June 2021.

The main ramp (OmL to 140mL) construction completed 1,106
meters. The 80mL and 140mL sublevel work and oxide ore
stopping project completed 211 meters. The 320mL, 400mL,
460mL and 540mL sublevels development project contracts are
under review. The tender process for the processing plant,
tailings pond and filling station projects are underway. These
projects will be awarded in the second half of 2021.
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MINING OPERATIONAL REVIEW (continued)
DEVELOPMENT PROJECT (continued)

Musonoi Project (continued)

Overview (continued)

The Musonoi power project (65 MVA load) is underway. The
design and procurement of equipment and materials for the
120kV main step-down substation and 120kV transmission line
are all completed. Shipping is underway, with site construction
at 20% completion. The Musonoi project office and living camp
were commissioned in June 2021. The core shed and integrated
warehouse are 90% completed. The integrated maintenance
workshop tendering was completed in May 2021. The Northern
Road was 80% completed of which the piling for the bridge
section was 30% completed.

EXPLORATION PROJECT
Lubembe Project
Overview

° Location: Haut Katanga Province, the DRC

e Ownership: JCI (77%), Sodimico (23%)

e  Progress: mining license renewed in 2016 and extended
for a further 15 years to 2032. A pre-feasibility study was
completed in 2018 and is currently under review

° Resources®: 1,800kt Cu

# Figures as at 31 December 2020

The Group started an infill drilling program at Lubembe to provide
further information to be incorporated with the pre-feasibility
study for the evaluation of possible processing methodologies.
Hydrogeological and engineering geology study will commence
in 2021 to enhance geological understanding at Lubembe.
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MINING OPERATIONAL REVIEW (continued)

MINING EXPLORATION, MINING DEVELOPMENT AND
ORE MINING ACTIVITIES

Expenses of exploration, development, and mining activities
of the Group for the six months ended 30 June 2021 are set
out below:

RIREIEE R ()
REER  FWARRBAMARED

AEBBE T —FRNA=THIXNERNE

—E--FHHRE J)IEEEBRERAERLH

B’ RELRRBEESFEEINET

Northwestern
Province
Kinsenda  Chibuluma ~ Musonoi ~ Lubembe Exploration
Ruashi Mine Mine South Mine Project Project Projects Total
Ruashi  Kinsenda  Chibuluma Musonoi  Lubembe [ibl4-)
Unit: US$'000 By T%5n &% &% Gl %A BE  BRER @5t
Exploration activities HEED
Drilling and analysis ERERAM - - = = 1,402 = 1,402
Others it S S = = = 69 69
Sub-total Nt - - - - 1,402 69 1471
Development activities BRED
(including mine (BERSER)
construction)
Civil work for construction R ERERREREM
of tunnels and roads and TRIRE
infrastructure = 680 = 26,830 - - ,
Strioping cost FIFRKA 11,671 = = = = = )
Dewatering engineering BT
work - 1,748 - - - - 1,748
Electricity EN = = = 1,047 = = 1,047
Others i 529 = = = = = 529
Sub-total Nt 12,200 2,428 - 21,877 - - 42 505
Mining activities (excluding FEEE
ore processing) (FEERAMT)
Staff cost BIRKA 986 2,783 = = = = 3,769
Blasting IR 1,441 2,032 - - - - 3473
Fuel, electricity, water and ~ #8%} ~ &7 KRE AR
others services 114 1,516 = = = = 1,630
Foreign ore purchase MNEERR 1,776 - - - - - 1,776
Others Hith 2,366 1,551 - - - - 3917
Sub-contracting charges HPEER 11,010 10,045 = = = = 21,055
Depreciation ik 6,159 7,17 = = = = 13,276
Sub-total Nt 23,852 25,044 - - - - 48,896
Total @t 36,052 27472 - 21877 1,402 69 92,872
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

JCI and its subsidiaries are principally engaged in (i) the mining
of metals, primarily copper and cobalt, in the DRC and Zambia;
and (i) the trading of mineral and metal products in Hong Kong.

The financial results of the Group show a significant improvement
in 2021 1H which were primarily driven by the higher commodity
prices. LME copper price reached an all time high of US$10,720
per tonne in May 2021 and closed at US$9,385 per tonne at the
end of June 2021. The Group's results were positively impacted
by the higher prices which offset the impact of lower sales
volumes. Compared to 2020 1H , the average LME copper price
increased by 66% from US$5,490 per tonne to US$9,095 per
tonne.

Mining Operations

The Group has majority control over two operating mines in
Africa which are Ruashi Mine, a copper and cobalt mine located
in Lubumbashi, the DRC, and Kinsenda Mine, a copper mine
located in Haut-Katanga Province, the DRC, and a copper mine
located in Zambia which has been leased out under finance lease
arrangement (Chibuluma South Mine including Chifupu Deposit).

In 2021 1H, the Group produced 28,503 tonnes of copper (2020
1H: 39,006 tonnes) and 1,447 tonnes of cobalt (2020 1H: 2,635
tonnes) and sold 29,385 tonnes of copper (2020 1H: 34,000
tonnes) and 1,187 tonnes of cobalt (2020 1H: 2,970 tonnes) which
generated revenue of US$272.7 million and US$51.0 million
respectively (2020 1H: US$149.0 million and US$57.8 million
respectively).

Copper production was 27% lower in 2021 1H as compared to
2020 1H. Ruashi Mine's copper production in 2021 1H of 15,637
tonnes which was 7% lower as compared to 2020 1H of 16,823
tonnes due to the lower ore feed grade and the lower copper
recovery rate. Kinsenda Mine reported lower copper production
of 12,866 tonnes which was 10% lower than 2020 1H at 14,219
tonnes, as the ore and feed grade were lower in 2021 TH.

The Group's cobalt production was 45% lower in 2021 1H as
compared to 2020 1H. The lower production was due to lower
grade of cobalt ore mined and lower cobalt recoveries.

The Group also has control over Musonoi Project, a copper and
cobalt project at development stage, and Lubembe Project, a
copper project in exploration stage. Both projects are located
in the DRC.

Trading of Mineral and Metal Products

In 2021 1H, the trading division of the Group have recorded a
turnover of US$36.8 million (2020 1H: US$140.7 million) via the
trading of commodities, including copper cathode, copper matte
and cobalt hydroxide.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW

The Group's operating results for 2021 1H are a consolidation
of the results from the operating mines in the DRC and Zambia
and the trading of mineral and metal products in Hong Kong.
The analysis below comprised of both continuing operations
and discontinued operations of the Group.

Revenue

The revenue for the Group's operations in 2021 1H was US$360.4
million, representing an increase of 4% compared to US$347.5
million for 2020 1H. Reasons for the increase in revenue during
the period are discussed below.

The Group's sales performance from its mining operations and
trading of mineral and metal products was as follows:

—E--FHHRE J)IEEEBRERAERLH

g CI) ]

AEENR_T——F L H¥F7REREREA
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2021 2020
For the six months ended 30 June BEAA=1+AHLEREAR —E-—-F —ECTF
Mining operations: g
Volume of copper sold (tonnes) SR EE () 29,385 34,000
Volume of cobalt sold (tonnes) SHEE () 1,187 2,970
Average price realised per tonne of copper (US$) BHESHFHEREE(ST) 9,281 4,381
Average price realised per tonne of cobalt (US$) SRt FHERERE(ET) 42,930 19,472
Revenue from sales of copper (U5$'000) tHsHE WS (TEx) 272,716 148,961
Revenue from sales of cobalt (US$'000) fHHERE(TER) 50,958 57,832
Total revenue from mining operations REEB LW
- including provisional pricing adjustment - ERRREERR
(US$'000) (F%n) 323,674 206,793
Trading of mineral and metal products: BRERREBERES
Revenue - trading of externally sourced W -AMERERREBER
mineral and metal products - including B -BREREEAR(TER)
provisional pricing adjustment (US$'000) 36,770 140,748
Total Revenue (US$°000) Bz (TER) 360,444 347,541

Note: Pricing coefficients were considered in actual sales revenue e REREERRZTPEZETEBRY
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Revenue (continued)

The average LME copper and MB cobalt prices for 2021 1H
were US$9,095 per tonne (2020 1H: US$5,490 per tonne) and
US$44,313 per tonne (2020 1H: US$34,605 per tonne) respectively,
representing an increase of 66% and 28% respectively. The
increase in benchmark copper and cobalt price in 2021 1H
impacted positively on revenue.

Copper revenue from mining operations in 2021 1H increased
by 83% as compared to 2020 1H. This was due to 112% increase
in the average realised copper price in 2021 1H as compared
to 2020 1H offset by a 14% decrease in volume of copper sold
in 2021 1TH as compared to 2020 1H.

In 2021 1H, the Group sold 29,385 tonnes of copper content
contained in copper cathode, copper concentrate and copper
blister (2020 1H: 34,000 tonnes), in which Ruashi Mine's copper
sales volume in 2021 1H of 15,403 tonnes was 8% lower than 2020
1H of 16,715 tonnes and Kinsenda Mine's copper sales volume
in 2021 1H of 13,982 tonnes was 52% higher than 2020 1H of
9,215 tonnes. Ruashi Mine's copper sales volume decreased in
line with its production volume.

The Group has decided to send copper concentrate produced
by Kinsenda Mine to a local smelter for processing into copper
blister starting from March 2020. Due to the additional time
required for processing copper concentrate to copper blister,
no sales were recorded by Kinsenda in March and April 2020.
Kinsenda started selling copper blister to international market
in May 2020. There was no disruption to Kinsenda Mine's sales
recorded in 2021 1H, leading to an increase in sales volume in
2021 1H.

Chibuluma South Mine (including Chifupu Deposit) sold 8,070
tonnes of copper in 2020 1H. The operation was leased out
under a finance lease agreement in 2021 1H and the Group is
entitled to fixed lease income and variable royalty income under
the finance lease agreement.

Cobalt revenue from mining operations for 2021 1H decreased by
12% when compared to 2020 1H due to the decrease in volume
of cobalt sold offset by higher average realised cobalt price.
The volume of cobalt sold in 2021 1H was 1,187 tonnes which
was 60% lower as compared to 2020 1H, this was due to lower
production level and as a result of transport delays caused by
additional testing under COVID-19. The average realised cobalt
price for 2021 1H was US$42,930 per tonne which was 120%
higher when compared to 2020 1H.

With the voluntary liquidation of Shanghai Jinchuan Junhe, the
Group started another trading business line. The trading of
mineral and metal products segment recorded a revenue on
trading of externally sourced commodities of US$36.8 million in
2021 1H (2020 1H: US$140.7 million). For details of the voluntary
liquidation of Shanghai Jinchuan Junhe, please refer to the
“Significant Events” section in the Company’s annual report
2020. The Group is also studying other trading opportunities in
the commodities market.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE R
(continued)

FINANCIAL REVIEW (continued) B 75l R (48)

Cost of Sales SHERA

Cost of sales represents the costs associated with the production SHE A TR AN E IR AR R ISRk A A 2 P
of copper and cobalt from the Group’s mining operations and RAAREEMREBEME 5 2RBAR

the purchase cost for the trading of mineral and metal products. ERAZ EBHEED BT -

The major components of cost of sales are as follows:

2021 2020
-z —F-F
US$'000 US$'000
For the six months ended 30 June BZEXA=1+THLEXEAR TER FET
Mining operations: RIET .
Realisation costs B 8,465 5,448
Mining costs ERRERL AR 28,538 32,303
Ore purchase BAEE 1,776 4,835
Salaries and wages HERTE 25,051 24,916
Processing costs VEYCIDN 44,561 41,712
Engineering and technical costs TR REMKA 6,622 7,168
Safety, health, environment and Ze - BFF - BIENAERA
community costs 2,338 2,307
Mine administrative expenses LT R A S2 14,803 12,481
Depreciation of property, plant and ME - BERRBZITE
equipment 33,832 36,976
Depreciation of right-of-use assets EAEEEITE 54 48
Amortisation of mineral rights TR EE A 4 7,080 4,086
Movement in inventories =R (5,504) 3,591
Sub-total hat 167,616 175,871
Trading of mineral and metal products: RBERREBERES :
Purchase of commodities EREER W 36,730 139,970
Total Cost of Sales BEHE A 204,346 315,841
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Cost of Sales (continued)

Cost of sales for the Group’s mining operations has decreased
to US$167.6 million in 2021 1H, representing a decrease of 5%
as compared to US$175.9 million in 2020 1H. The decrease was
a result of the commencement of finance lease arrangement
of Chibuluma South Mine (including Chifupu Deposit) and the
decrease in third party ores purchased in 2021 1H. Decrease
in foreign ore purchases was due to the unavailability of high
grade third party ore in the market. Ruashi Mine increased
mining activities to compensate for lower foreign ore purchases.
Processing costs were 7% higher in 2021 1H due to the higher
reagent consumption due to acid solubility of the ore. Overall,
the Group maintained tight cost control and as part of the mining
resulted from in ore development mined in 2021 TH.

Cost of trading of mineral and metal products of US$36.7 million
(2020 1H: US$140.0 million) represented the cost of commodities
purchased by our trading subsidiaries in 2021 1H. The decrease
was in line with the decrease of trading segment’s revenue.

Royalty Payment

Royalty payment increased from US$16.3 million in 2020 1H to
US$22.4 million in 2021 1H which was in line with the increase
in commodity prices offset by lower sales volume.

Gross Profit

Gross profit of the Group's operations for 2021 1H has increased
by 814% from US$14.6 million in 2020 1H to US$133.7 million in
2021 1H. With copper and cobalt prices surged in 2021 1H, the
Group recorded a much improved gross profit ratio of 37% in
2021 1H as compared to 7% in 2020 TH. Cost in 2021 1H was
under control and maintained at similar level while revenue
increased, leading to a much improved gross profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Net Finance Costs

Finance costs has decreased by 46% from US$8.4 million in
2020 1H to US$4.5 million in 2021 1H. The Group has entered
into interest rate swap agreements for bank loans with principal
amount of US$194.0 million in December 2020, to swap the
remaining interest payments from floating interest payments to
fixed interest payments aiming to lock down the future interest
payment amount. The decrease in finance cost was due to the
effective interest rate for 2021 1H was lower than that in 2020
1H. Also, the Group has gradually repaid its bank loan using
cashflow from Kinsenda Mine, leading to a decrease in principal
outstanding.

—E--FHHRE J)IEEEBRERAERLH
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2021 2020

—E-—fF ZE-EF

US$'000 US$'000

For the six months ended 30 June BEASNA=+TRHLEXEA FEx FET
Finance income BRI A 421 665
Finance costs B TS AR R (4,517) (8,416)
(4,096) (7,751)

Other Income, Other Gains and Losses

Increase in other income in 2021 1H was due to the new royalty
income of US$0.9 million in respect of the lessee’s sales of
copper under the lease arrangement of Chibuluma South
Mine (including Chifupu Deposit). The Group also recorded a
gain on disposal of Chibuluma’s mining assets under finance
lease amounted to US$1.8 million and there was a decrease in
unrealised exchange losses from US$1.2 million in 2020 1H to
US$0.6 million in 2021 1H.

Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred when the
Group sells its copper and cobalt products under the mining
operations, and they primarily comprise of transportation
expenses, custom clearing taxes and expenses.

Selling and distribution costs decreased by 26% from US$11.9
million for 2020 1H to US$8.8 million for 2021 1H. The decrease
in selling and distribution costs was primarily due to the decrease
in sales volume of copper and cobalt products compared to
2020 1H.

Decrease was also due to the change on operating model of
Kinsenda Mine from selling copper concentrate to selling copper
blister since May 2020. This resulted on the cancellation of
some logistics costs and taxes relating to the export of copper
concentrate. The decrease was slightly set off by the change
in some cobalt contracts in 2020 from FCA incoterms to CIF
incoterms.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Administrative Expenses

Administrative expenses increased by 17% from US$3.1 million
for 2020 1H to US$3.7 million for 2021 1H. The increase in
administrative expenses was mainly due to the increase in
rehabilitation expenses and the additional tax audit expenses
incurred during the period.

Income Tax Expense

The Group is subject to taxes in the Hong Kong, the DRC,
Zambia and South Africa due to its business operations in these
jurisdictions. An income tax expense of US$30.6 million was
derived for 2021 1H as compared to US$8.1 million for 2020 1H.
The increase of tax expenses in the period was in line with the
increase in profit before tax in 2021 TH.

Impairment Loss

With the Group's assets located in Zambia approaching end of
mine life, the further decline in ore grade and plant recovery
rate in 2020 1H, which has led to the Group to revisit the mine's
operation and the Group’s decision to put the operation in
Zambia under care and maintenance. Management has made
a full provision of impairment losses of US$8.6 million to the
remaining balance of the property, plant and equipment of the
Zambia operation in 2020 TH. With copper price subsequently
improved, the impairment was subsequently reversed in the six
months ended 31 December 2020.

Written off of Property, Plant and Equipment

Part of the Group's existing property, plant and equipment were
replaced by new facilities, therefore the Group has written off
property, plant and equipment amounted to US$10,369,000
during the six months ended 30 June 2021.

Profit for the Period

As a result of the above, the Group recorded a consolidated
profit of US$78.7 million for the six months ended 30 June 2021
as compared to loss of US$24.8 million for the six months ended
30 June 2020.

Profit Attributable to Shareholders

The Group recorded a profit attributable to the shareholders
of the Company amounted to US$61.1 million in 2021 1H, as
compared to a loss attributable to shareholders of the Company
of US$28.3 million in 2020 1H. The turnaround of the Group's
result attributable to shareholders of the Company in 2021 1H as
compared to 2020 1H was mainly due to the significant rebound
of copper and cobalt prices in 2021 1H.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Non-IFRS Financial Measure
C1 cash cost

The term "C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis” and
is prepared on a per tonne of copper sold basis. The term C1
cash cost does not have any standardized meaning prescribed
by IFRS and therefore may not be comparable to similar
measures presented by other issuers. C1 cash cost is a common
performance measure in the copper industry and is prepared and
presented herein on a basis consistent with industry standard
definitions. C1 cash costs include all mining and processing
costs, mine site overheads, realisation costs through to refined
metal and off-site costs.

The table below reconciles the Group's C1 cash costs to the
statement of comprehensive income in the financial statements
of the Group for the financial periods indicated.

—E--FHHRE J)IEEEBRERAERLH

B 75l R (48)
IEEBR B 3R R B 5T 2
C1EZ LK

[CIBREXE |RAIEREHREDIT IANER
B —ESERR M SRS ERINEBRIRAET
& DIREBMIHENRAEERE - CIREK
7R — SR 48 17 B R B A R e E RI VR AR 2B L E
& AMZBBERLEEEMBIT AN
BOG 87 EL® - CIRESKADRTERNT
BERBOEBRAFETE  BREAN—F
ZEEFERRHUKREN - CLREXABEME
RE LB RRA - BIENEEER REEM
TR B H) Al IR A MRS IR -

SATRMBRBEmE - TREHEASEMNCIR
ERAEREERERRAZER S RALR

2021 2020
—E-—-F —B-FHF
US$'000 US$'000
For the six months ended 30 June BEAHA=1+RHIEAEA FXE FET
Cash costs as reported in the income UG R AR RAIR SR
statement:
Direct and indirect mining cost B RAERERA 141,018 143,103
Adjustment for change in copper inventory #lE17 ZE)H) T 81 (2,530)
C1 cash costs (excluding by-product credit) C13E &K A CHEIERIERIEN) 141,099 140,573
Less: cobalt (by-product) revenue A dh (BIEm) HE (50,958) (57,832)
Adjustment for change in cobalt inventory — $hEFEB)HFHE (5,585) 6,121
C1 cash costs (including by-product credit) C13E &4 (B FEEIEREMN) 84,556 88,862
Copper sold (tonne) B &M (M) 29,385 34,000
C1 cash cost per tonne of copper (excluding EWEIRACIIR S KA (T BIE
by-product credit) (US$/tonne) 8lEmEMN) (£, W) 4,802 4,134
C1 cash cost per tonne of copper (including SBESRACIIRESMA(BIE
by-product credit) (US$/tonne) BllE M) (=T, W) 2,878 2,614
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Non-IFRS Financial Measure (continued)

Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss (“EBITDA")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and written of property, plant and equipment are non-
recurring in nature and are not relevant to our core business
operations. Management believes that these measures better
reflect the Company’s performance for the current period and
are a better indication of its expected performance in future
periods. EBITDA is intended to provide additional information,
but does not have any standardized meaning prescribed by IFRS.

The EBITDA of the Group is derived as follows:

Bt % [l /8 (45)

JEEIRR B RS S RS E R B 5T & (M)
Ket FECEFIFELRAL) - Frigf - &R
KRR EE BRI Z F|([EBITDAY) °

EBITDAHEEEARIHASENT B ERE
THABAE£KEBES  MEEBNTETHR
BUHEBREAERIEN, AR MAEFTTIBE
BUERIER WARER - BIRBEXRBE 8

e FEMARARREATRANF EHEESE
TITE - EEEBERAREBERMBEDE - B
ERBHEEIEREEAERMNZROEREL
E EHEERASZSHEEE TR ARF]
AERRIE - BARKREEEBARIBHELFIE
7~ o EBITDARHRMEEINE K+ (BI04 pA B B B
RS ENNIELZEELNTES -

ANEFEEBITDAGTEMT ¢

2021 2020
—EB-—fF —E-F
US$'000 Us$'000
For the six months ended 30 June BEANA=1+HILAER FEx FxE7T
Profit (loss) for the period HraF (EB) 78,653 (24,832
Add: Net finance costs o FR SRR 4,096 7,751
Add: Income tax expense o PREHRX 30,629 8,106
Add: Depreciation of property, plant and m:wE - BEREEINE
equipment 33,911 36,985
Add: Depreciation of right-of-use assets m:ERREEEIIE 468 600
Add: Amortisation of mineral rights N PEEREE G 7,080 4,086
Add: Written off of property, plant and o MEEmE - BB RRE
equipment 10,369 -
Less: Gain on disposal of property, plant W HEME - BERRER
and equipment and mining rights TR W e (1,790) =
Add: Impairment loss recognised in respect Il : REZLYE - BEL
of mineral rights and property, plant REERREEE
and equipment - 8,590
EBITDA EBITDA 163,416 41,286

The Company believes that in addition to conventional measures
prepared in accordance with IFRS, certain investors will use the
above tool and related information to evaluate the Company.
It is intended to provide additional information and should not
be considered in isolation nor as a substitute for measures of
performance prepared in accordance with IFRS.

ARRARA - BRRIR BRI 55 i & 2 Rl AR B Y
BRETETEIN ETREEHRALATE
RAAMERFEALRT - HERHBEINER -
TEEBZEREASERRBEBREUHRELE
ARRANRATETE -



MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Issue of New Shares

During the six months ended 30 June 2021 and 30 June 2020,
no new shares have been issued by the Company.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2021, the Group had bank balances and cash
(including bank deposits) of US$250.9 million as compared to
US$108.3 million as at 31 December 2020.

As at 30 June 2021, the Group had total bank borrowings of
US$294.8 million (31 December 2020: US$209.7 million) in which
the bank borrowings of US$30.8 million (31 December 2020:
US$30.7 million) are due within one year, bank borrowings of
US$191.0 million (31 December 2020: US$179.0 million) are due
within 2 to 5 years and bank borrowings of US$73.0 million due
over 5 years (31 December 2020: Nil).

In December 2020, the Group entered into interest rate swap
agreements with an independent commercial bank to swap the
Group's LIBOR denominated bank loans with principal amount
of US$194.0 million to fixed interest rate for the remaining loan
term. As at 30 June 2021, bank loans with principal amount of
US$194.0 million are carrying effective fixed interest rate for the
remaining loan term ranging from 2.5% to 3.9%.

As at 30 June 2021, the Group had loans from related companies
of US$137.6 million (31 December 2020: US$136.8 million) which
are due within one year.

The gearing ratio of the Group as at 30 June 2021 was 16.6%
compared to 23.4% as at 31 December 2020. Gearing ratio is
defined as net debt over total equity, and net debt is derived from
total borrowings (including amount due to related companies)
less bank balances and cash (including bank deposits). The
decrease in the gearing ratio was due to the increase of bank
balance and cash (including bank deposits) as at 30 June 2021.

For the six months ended 30 June 2021, the Group financed its
operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.

Material Acquisitions and Disposals of Investments
During the six months ended 30 June 2021, there was no

material acquisition or disposal of subsidiaries, associates and
joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW (continued)
Significant Capital Expenditures

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment amounting to US$48.8 million
(2020 1H: US$20.0 million), and incurred expenditures on
exploration and evaluation assets amounting to US$1.5 million
(2020 1H: US$2.3 million) for the Group's mining operations.
During the six months ended 30 June 2021, the Group did not
recognise additional right-of-use assets (2020 1H: derecognised
US$0.3 million). US$27.8 million of the capital expenditure
incurred in the six months ended 30 June 2021 relates to the
construction cost of Musonoi Project.

Details of Charges on the Group's Assets

As at 30 June 2021, none of the Group's assets were pledged
or subject to encumbrance to secure general banking facilities
granted to the Group.

Details of Contingent Liabilities

As at 30 June 2021, the Group did not have any significant
contingent liabilities.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$ and RMB.
The Group is also exposed to currency change in HK$, ZAR,
CDF and ZMW. Given the exchange rate peg between HK$ and
US$, the Group is not exposed to significant exchange rate risk
of HK$. The Group's significant assets are located in the DRC,
Zambia, South Africa and the PRC and the Group is exposed to
fluctuation in CDF, ZMW, ZAR and RMB. The Group monitors its
exposure to foreign currency exchange risk on an on-going basis.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

SIGNIFICANT EVENTS
Voluntary Liquidation of Shanghai Jinchuan Junhe

On 24 March 2020, written resolutions were passed by all
shareholders of Shanghai Jinchuan Junhe to voluntarily liquidate
Shanghai Jinchuan Junhe. All the liquidation procedures were
completed and Shanghai Jinchuan Junhe was deregistered in
2021 1H.

Financing for Musonoi Project

On 18 December 2020, Ruashi (as borrower), a non wholly-
owned subsidiary of the Company and the owner of the Musonoi
Project, entered into a facility agreement (the “Ruashi Facility
Agreement”) with CDBC Gansu Branch (as lender) in relation
to a term loan facility in an amount of US$350,000,000 for
financing the development and construction of Musonoi Project.
For details of the Ruashi Facility Agreement, please refer to
the section “Disclosures Pursuant to Rule 13.21 of the Listing
Rules” under “Other Information” of this Interim Report and the
Company'’s announcement dated 18 December 2020. The first
tranche of the Ruashi Facility Agreement of US$100 million was
drawn in June 2021.

Lease Agreement in respect of Zambia’s Assets

On 28 December 2020, Chibuluma (as lessor), an indirect non
wholly-owned subsidiary of the Company, entered into a lease
agreement with an independent third party (as lessee) for a
5-year term lease in respect of Chifupu Deposit and the plant
and equipment thereof. For details of the lease agreement,
please refer to the section “Chibuluma South Mine (including
Chifupu Deposit)” under “Mining Operational Review” of this
Interim Report and the Company’s announcement dated 28
December 2020. On 1 April 2021, the operating rights of the
related mining assets were handed over to the lessee and the
Group has recognized a gain on disposal of Chibuluma’s mining
assets of US$1,790,000 in 2021 1H.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECT

Global mining industry underwent severe challenges in the past
eighteen months which were caused mainly by the disruption
of COVID-19. Commodities price has been in a roller coaster
since the beginning of 2020 and likely to remain volatile in the
short term future.

Copper price is highly susceptible to swings in global policy and
economic uncertainty. With the disruption caused by COVID-19
to the commodity industry, LME copper price reached a bottom
of as low as US$4,617.5 per tonne in March 2020 and have since
rebounded to a historical high of US$10,720 per tonne in May
2021. LME copper price closed 2021 TH at US$9,385 per tonne
by the end of June 2021, representing a gain of 21% compared
to 31 December 2020 and a gain of 103.2% compared to the
lowest point in 2020.

The average LME copper price for the quarters ended 31 March
2020, 30 June 2020, 30 September 2020, 31 December 2020, 31
March 2021 and 30 June 2021 were (US$ per tonne) 5,638, 5,341,
6,521, 7,713, 8,479 and 9,711 respectively, showing a gradual
upward trend in global copper market.

Since the start of the year, there have been a series of disruptions
caused by ongoing labour issues and the outspread of COVID-19
leading to delays of shipments of copper concentrates out of
key South American loading ports. LME copper inventory has
recorded multi years low in 2021 1H and inventory dropped to
level below 100,000 tonnes in a prolonged period. Treatment
and refining charges (TC/RC) paid to smelters for processing
ores/concentrates into metal, are at decade-low levels last seen
in 2010-11, where demand for copper from China was rapidly

outpacing supply.

Following the release of copper reserves by the PRC Government
and the resumption of South American mines operation, LME
inventory level returned to level above 200,000 tonnes in July
2021 and copper price has been trading in a range between
US$9,200 per tonne to US$9,800 per tonne since then.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECT (continued)

With COVID-19 still causing disruption in copper producing
countries in South America including the two largest copper
producing countries Peru and Chile, and the interruption of
Australia’s supply of copper concentrate to the PRC since the
final quarter of 2020, where copper smelters in the PRC are
struggling to secure enough concentrates from the world and
LME inventories have fallen to lowest level since 2008. Copper
market forecasted to remain tight in the short term future.

While the precise timing of COVID-19 to be contained is still
unknown, copper fundamental factors are still strong and copper
price is expected to stay strong after COVID-19 is contained.
With the availability of COVID-19 vaccine, copper, as a critical
commodity used in construction and infrastructure, will definitely
benefit from the economic recovery. Global commodities trader
Trafigura sees a significant deficit in the region of ten million
tonnes of copper by 2030, and will require building eight projects
the size of Escondida, the world's largest copper mine, to close
the gap.

Since September 2020, nations around the globe have initiated
the strategic target of carbon neutral. Copper, as the most
commonly used conductible material, will be used more
frequently in areas including solar, wind, power storage, new
energy and distribution with the enhance of carbon neutral era,
the demand for copper will further increase.

According to market research, electric vehicle ("EV") industry
worldwide will need 250% more copper in 2030 for charging
stations compared to 2019, and each EV consumes quadruple
copper as compared to conventional internal combustion
engine-powered vehicle, copper will benefit from the modest
growth of the electric vehicle industry in the long term.

In the case of cobalt, since retreating by more than 70% from
the all time high of US$43.7 per pound recorded in April 2018
to US$12.1 per pound by the end of July 2019, cobalt price has
stayed relatively stable in 2020 and 2021 under a continuous slow
pace growth. Cobalt price has transacted within the range of
US$13.75 per pound to US$17.0 per pound in 2020. Cobalt price
rose above US$20.0 per pound in February 2021 and has been
transacted within the range of US$19.8 per pound to US$25.3
per pound since then.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECT (continued)

On supply side of cobalt, one of the largest cobalt mine in the
DRC has suspended operation since August 2019, the mine has
announced that they will be restarting operation from 2022,
providing extra supply in cobalt market. Meanwhile, Gécamines
SA has established a new subsidiary to purchase, process and
sell cobalt produced by artisanal miners and small scale miners
in the DRC as part of DRC Government's measures to implement
stricter control to regulate artisanal and illegal cobalt mining in
the DRC. In terms of overall supply, research institute CRU does
not foreseen any major changes for the rest of 2021.

On the demand side, the two main usage of cobalt is for the
manufacturing of alloy and industrial chemical and for the
manufacturing of batteries. According to a recent cobalt research,
in 2020, around 53% of cobalt usage was for manufacturing of
batteries, and in which approximately 73% of the battery demand
is for non-EV purpose, including telecommunication equipment,
computer and laptop, while the remaining approximately 26%
is for manufacturing EV's batteries.

Analyst predicts that the increase in EV battery demand is
estimated to be 24.3% compound annual growth rate from
2020 to 2025. The long term demand for cobalt will grow from
143,000 tonnes in 2020, of which the EV battery sector accounts
for 14.6%, to 230,000 tonnes in 2025, of which the EV battery
sector will account for 27%. Together with the increase in non-
EV battery demand by approximately 9.8% compound annual
growth rate from 56,000 tonnes in 2020 to a predicted 88,800
tonnes in 2025.

Copper and cobalt market will continue to be difficult to operate
in the near future. The Group will continue to monitor all factors
causing market fluctuation and will ensure the Group is able to
respond to any market changes in a prepared and timely manner.

The Group's focus in the near future is the construction of the
Musonoi copper-cobalt mine in Kolwezi, the DRC. Construction
work at Musonoi Project has progressed well in 2021 1H.

Since the Group's business spans different regions and countries,
our overseas business is therefore susceptible to the stability
of and changes in the local government policies, social and
economic environments, and international relations. If there
are any material adverse changes in the aforesaid factors,
our business, financial condition and operating results may
be adversely affected. We endeavour to closely monitor the
aforesaid situation and to promptly adjust our strategies in
response thereto.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

PROSPECT (continued)

Exploration work will continue in Ruashi Mine's sulphide zone
below oxide zone, Musonoi Project deeper area and Kinsenda
Mine infill drilling.

To be a world-class mineral corporation is the ultimate goal
of the Group. Apart from the existing operations in Africa, the
Group will actively look into the market and seek for investment
opportunities which can provide the Group with growth and
synergies while strictly comply with the regional regulations
in order to give investors and shareholders confidence in
supporting the Group.

Also, with the continuous support of JCG and prudent strategic
planning of the Board, the Group remains confident that the
performance of the Group will overcome the disadvantages
and stand out from the crowd under such unfavorable market
conditions and create values for the stakeholders of the Company.

More efforts had been put towards new business development,
in particular in identifying opportunities at Southern Africa which
was close to our existing mines to look for synergy. We will
continually, prudently and actively pursue any new business
development opportunity.

We will continue to improve quality, efficiency and production.
The Company strives to continuously reduce production costs,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.

EMPLOYEES

As at 30 June 2021, the Group had 1,551 (31 December 2020:
1,564) permanent workers and 2,676 (31 December 2020: 2,758)
contractor’'s employees. Employees of the Group receive
competitive remuneration packages including salary and medical
and other benefits. Key staff may also be entitled to performance
bonuses and grant of option shares of the Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).
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OTHER INFORMATION

DISCLOSURE OF INTERESTS

(a)

Directors’ and chief executive’s interests and short positions
in shares, underlying shares and debentures of the Company
or its associated corporations

As at 30 June 2021, none of the Directors or chief executive
of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) which were required: (a) pursuant to section 352 of
the SFO, to be entered in the register referred to therein;
(b) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (c)
to be notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to
the Listing Rules.

Substantial shareholders’ interests and short positions in
the shares and underlying shares of the Company

As at 30 June 2021, so far as is known to the Directors, the
following persons (i) had interests or short positions in the
shares and/or underlying shares of the Company which
were recorded in the register required to be kept by the
Company under section 336 of the SFO; or (i) were, directly
or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying the right to vote in all
circumstances at general meetings of the Company or any
options in respect of such capital.

Long positions and short positions in the shares and
underlying shares of the Company:
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Number of Shares  Percentage of the

Number of which may be total number of
Shares interested converted from Shares in issue
Name of shareholder Notes Capacity/Nature of interest (Note 1) PSCS (Note 1) (%) (Note 3)
FEEEY KARBTER HERTRG
RO%E BETBRY BYzEM
RREH i B/ BENEE (WaE1)  REH=E (W) (%) (H&E3)
Jlnchuan Group Co,, Ltd* (2,4 &E)  Interest of controlled corporation 7,593,009.857(L) 690,000,000(L) 65.69%
S EBRGERAA SEEEER 690,000,000(5) 547%
Jinchuan Group (Hongkong) Resources (2,4 &(O)  Interest of controlled corporation 7,593,009.857(L) 690,000,000(L) 65.69%
Holdings Limited REEEER 690,000,000() 547%
2 ISEERERERERAT
Jinchuan (BVI) Limited (2,® &) Interest of controlled corporation/ 7,593,009.857(L) 690,000,000(L) 65.69%
2/IBvYERAHE  Beneficial owner 690,000,000(5) 547%
REAERREREEA
Jinchuan (BV)) 1 Limited 2 Beneﬂcial owner 1,888,449,377(L) - 14.98%
SNIBV)1ERAE ERBBA
Jinchuan (BVI) 2 Limited 2 Ben ﬁqal owner 583,518,372(L) - 4.63%
2BV 28R A7 EaBAA
Jinchuan (BV) 3 Limited 2 Beneficial owner 534,922,108(L) = 4.24%
2BV 3BRAT BLRBEA
Gansu Province Economy Cooperation Co. Ltd.* Beneficial owner 1,090,000,000(L) = 8.64%
HRLEEA{ERRAA BLRBEA
Gansu Province Xinye Asset Management Co. Ltd.¥ Beneficial owner 1,110,000,000(L) = 8.80%
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OTHER INFORMATION (continued)

DISCLOSURE OF INTERESTS (continued)

(b)

Substantial shareholders’ interests and short positions in the
shares and underlying shares of the Company (continued)

Notes:

1. The letter "L" denotes the long position in such Shares and the letter
"S" denotes the short position in such Shares.

2. Jinchuan Group Co., Ltd* directly owned 100% of the issued share
capital of Jinchuan Group (Hongkong) Resources Holdings Limited
which in turn owned 100% of the issued share capital of Jinchuan
(BVI) Limited which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan Group
(Hongkong) Resources Holdings Limited and Jinchuan (BVI) Limited
were deemed to be interested in the 1,888,449,377 shares, 583,518,372
shares and 534,922,108 shares of the Company held by Jinchuan
(BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan (BVI) 3 Limited
respectively under the SFO.

3. The calculation was based on the total number of issued shares of
the Company (i.e. 12,609,873,051 Shares) as at 30 June 2021.

4. Jinchuan (BVI) Limited directly held 4,586,120,000 Shares and PSCS
in the amount of US$88,461,539 (equivalent to approximately
HK$690,000,000) which may be converted into 690,000,000 shares of
the Company at an initial conversion price of HK$1.00 per share. Based
on the relations set out in note 2 above, Jinchuan Group Co., Ltd*
and Jinchuan Group (Hongkong) Resources Holdings Limited were
deemed to be interested in the 4,586,120,000 shares of the Company
and 690,000,000 underlying shares which may be converted from PSCS
of the Company held by Jinchuan (BVI) Limited under the SFO.

5. According to the information available to the Company, Jinchuan
(BVI) Limited had entered into agreements to transfer the remaining
principal amount of US$88,461,539 of the PSCS convertible into
690,000,000 conversion shares at an initial conversion price of HK$1.00
per conversion share.

Save as disclosed above, as at 30 June 2021, so far as is
known to the Directors, no other person (i) had interests or
short positions in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or (ii) was, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
the right to vote in all circumstances at general meetings
of the Company or any options in respect of such capital.

* For identification purposes only
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OTHER INFORMATION (continued)

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Kinsenda Facility Agreement”) with
China Development Bank Corporation (now known as “CDBC")
(as lender) in relation to a term loan facility in an amount of
US$225,000,000. The final repayment date of the term loan
facility will be the date falling 10 years from the date of the first
drawdown of such facility, which had taken place on 30 May 2014.

Pursuant to the Kinsenda Facility Agreement, JCG, the controlling
shareholder of the Company, is required, at all times, to (directly
or indirectly) own more than 50% of the shares of Kinsenda
(the "Specific Performance Obligation”). However, for sake
of future development, the Group had obtained a wavier from
strict compliance with the Specific Performance Obligation from
CDBC in August 2017.

On 18 December 2020, Ruashi, a 75% owned subsidiary of the
Company and the owner of the Musonoi Project, entered into a
facility agreement (the “Ruashi Facility Agreement”) with CDBC
Gansu Branch (as lender) in relation to a term loan facility in an
amount of US$350,000,000 for financing the development and
construction of Musonoi Project. The final repayment date of
the term loan facility will be the date falling 10 years from the
date of the first utilization of such facility, which had taken place
on 11 June 2021. Utilization should take place within 48 months
from the date of the Ruashi Facility Agreement.

Pursuant to the Ruashi Facility Agreement, the term loan
facility may be cancelled and all the outstanding amounts may
become immediately due and payable if (i) JCG (as guarantor),
the controlling shareholder of the Company, ceases directly or
indirectly to own and control 55% of the issued shares capital of
the Company or the control of the Company; (ii) the State-owned
Assets Supervision and Administration Commission of Gansu
Province ceases directly or indirectly to legally or beneficially own
and control 51% of the issued share capital of JCG; or (iii) the
Company ceases directly or indirectly to own 75% of the issued
share capital of Ruashi or the control of Ruashi except where the
issued share capital of Ruashi or any part thereof is required to
be transferred or sold down to comply with the requirements
of the applicable mining government in the DRC in connection
with or arising from the renewal of the exploitation permit under
the project in Kolwezi, Lualaba Province of the DRC provided
that, however, after the renewal of the exploitation permit, the
Company still directly or indirectly owns and controls 70% of
Ruashi’s issued share capital.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME

A share option scheme of the Company (the “2019 Share Option
Scheme”) was approved and adopted by the shareholders of
the Company at the extraordinary general meeting held on
19 June 2019. As of the date of this report, the 2019 Share
Option Scheme is the only existing share option scheme of the
Company. The 2019 Share Option Scheme, unless otherwise
terminated or amended, will remain in force for a period of 10
years from 19 June 2019. No options were granted or exercised
under the 2019 Share Option Scheme during the period ended
30 June 2021. The Company had no share option outstanding as
at 30 June 2021. A summary of the 2019 Share Option Scheme
is set out below:

M

Purpose

To provide incentive or reward to the participants (as
defined in paragraph (2) below) for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the Board may approve
from time to time.

Participants

Any director (whether executive or non-executive, including
any independent non-executive director); and employee
(whether full time or part time) of the Group.

Total number of shares available for issue

(a)

Mandate Limit — Subject to paragraph (b) below, the
total number of shares in the Company, which may be
issued upon exercise of all options to be granted under
the 2019 Share Option Scheme and any other share
option schemes of the Company must not in aggregate
exceed 10% of the Company'’s issued shares as of 19
June 2019, being 1,260,987,305 shares.

Overriding Limit — The Company may by ordinary
resolutions of its shareholders refresh the Mandate Limit
as referred to in the above paragraph (a) provided that
the Company shall issue a circular to its shareholders
before such approval is sought. The overriding limit
on the number of shares in the Company, which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the 2019 Share
Option Scheme and any other share option schemes of
the Company must not exceed 30% of the Company's
issued shares from time to time.

As of the date of this report, the total number of shares
in the Company available for issue under the 2019
Share Option Scheme was 1,260,987,305 shares.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME (continued)

(4)

Maximum entitlement of each participant

The total number of shares of the Company issued and
to be issued upon exercise of options (whether exercised
or outstanding) in any 12-month period granted to each
participant must not exceed 1% of the shares of the Company
in issue, or, if the grantee is a substantial shareholder
(as defined in the Listing Rules) or an independent
non-executive director (or any of their respective close
associate), 0.1% of the shares of the Company in issue with
an aggregate value not exceeding HK$5 million. However,
subject to separate approval by the shareholders of the
Company in general meeting with the relevant participant
and his close associates (as defined in the Listing Rules)
(or core connected person (as defined in the Listing Rules)
if the participant is a connected person (as defined in
the Listing Rules)) abstaining from voting and provided
that the Company shall issue a circular to its shareholders
before such approval is sought, the Company may grant a
participant options which would exceed the aforesaid limit.

Grant of options

Each offer of an Option (the “Offer”) shall be in writing
made to an eligible person by letter in such form as the
Board may from time to time determine at its discretion (the
"Offer Letter”). The Offer Letter shall state, among others,
the period during which the Option may be exercised (the
"Option Period"”), which period is to be determined and
notified by the Board but shall expire in any event not later
than the last day of the 10 year period after the date of
grant of the Option.

The Board may specify in the Offer Letter any conditions
which must be satisfied before the Option may be exercised,
including without limitation such performance targets and
minimum periods for which an Option must be held before
it can be exercised, as the Board may determine from time
to time.

The Board shall specify in the Offer Letter a date by which
the grantee must accept the Offer, being a date no later
than 14 days after the date on which the Option is offered
(the "Offer Date"”) or the date on which the conditions for
the Offer are satisfied. Payment of option price of HK$1.00
shall be made upon acceptance of the Offer.
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OTHER INFORMATION (continued)
SHARE OPTION SCHEME (continued)
(6) Subscription Price

The price at which each Share subject to an Option may
be subscribed for on the exercise of that Option (the
“Subscription Price”) shall be a price solely determined
by the Board and notified to an eligible person and shall
be at least the highest of: (a) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet
on the Offer Date, which must be a business day; (b) the
average of the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the Offer Date; and
(c) the nominal value of the Share.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the change in the
information of the Directors is set out below:

Mr. Yen Yuen Ho, Tony retired as an independent non-executive
director of Beijing Energy International Holding Co., Ltd. with
effect from the conclusion of the annual general meeting of
the said company held on 18 June 2021. The shares of Beijing
Energy International Holding Co., Ltd. are listed on the Main
Board of the Stock Exchange.

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written specific terms of reference in
compliance with the Listing Rules/CG Code provisions. As at
the date of this report, the Audit Committee comprised one
non-executive Director, namely, Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu Chi Keung
(Chairman of Audit Committee), Mr. Yen Yuen Ho, Tony and Mr.
Poon Chiu Kwok who together have the relevant accounting and
financial management expertise, industrial knowledge, legal
and business experience to discharge their duties. The Audit
Committee’s primary duties include review of the effectiveness
of the Group's financial reporting process, internal control and
risk management systems, overseeing the audit process and
performing other duties as may be assigned by the Board from
time to time. The Group's unaudited interim financial statements
and the interim report for the six months ended 30 June 2021
have been reviewed by the Audit Committee.
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OTHER INFORMATION (continued)
CORPORATE GOVERNANCE INFORMATION (continued)
Remuneration and Nomination Committee

The Company has established a remuneration and nomination
committee (the “Remuneration and Nomination Committee”)
with written specific terms of reference in compliance with the
Listing Rules/CG Code Provisions. As at the date of this report,
the Remuneration and Nomination Committee comprised one
executive Director, namely Mr. Gao Tianpeng, one non-executive
Director, namely Mr. Zhang Youda, and three independent
non-executive Directors, namely Mr. Wu Chi Keung (Chairman
of Remuneration and Nomination Committee), Mr. Yen Yuen
Ho, Tony and Mr. Poon Chiu Kwok. The primary responsibility
of the Remuneration and Nomination Committee is to review
and consider the remuneration and nomination functions for
all Directors and senior management of the Company. The
remuneration function is to review and formulate policies in
respect of remuneration structure for all Directors and senior
management of the Company and make recommendations to
the Board for its consideration. The nomination function is to
lead the process for Board appointments and to identify and
nominate candidates for such appointments.

Other Board Committees

Apart from the Audit Committee and the Remuneration and
Nomination Committee, the Company has two other Board
Committees, namely the Risk Management Committee and
the Strategy and Investment Committee to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.

Compliance with Corporate Governance Code

The Board is committed to establishing and maintaining high
standards of corporate governance to enhance shareholders’
interest and promote sustainable development. The Company
has applied the principles and complied with all applicable
code provisions of the CG Code as set out in Appendix 14 of
the Listing Rules during the six months ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code, as set out in
Appendix 10 to the Listing Rules, as its own code of conduct
regarding Director’s dealings in the Company's securities. Based
on specific enquiry made to all Directors, the Directors have
confirmed that they have complied with the required standards
as set out in the Model Code during the six months ended 30
June 2021.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company'’s listed securities.
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OTHER INFORMATION (continued)
APPRECIATION

On behalf of the Board, | would like to thank all our shareholders,
community and business partners for their tremendous support,
and extend my heartfelt gratitude to all employees for their
dedicated hard works, especially in this difficult time under

COVID-19 pandemic.

Finally, I would like to thank the People’s Government of Gansu
Province for their special support to JCG and the Company.

On behalf of the Board

Zhang Youda
Chairman

20 August 2021
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021

FRGSEERAMEZE KSR

BE_T_—FXNA=tTHIXEA

Six months ended 30 June
BEAA=1+HILAEA

2021 2020
=¥ —T-TF
Notes US$'000 US$'000
Bt 5 FEx FET
(unaudited) (unaudited)
(REEX) CREER)
(restated)
(&&E5))
Continuing operations BEREEK
Revenue Wz 4 360,444 214,481
Cost of sales HEK A (204,346) (183,528)
Royalty payment ERETRE (22,411) (16,319)
Gross profit E A 133,687 14,634
Other income, other gains and losses Emlg A -~ Bl REE 6 2,521 (845)
Selling and distribution costs $HE N D A (8,810) (11,934)
Administrative expenses TE R (3,651) (2,774)
Impairment loss WA R 7 = (8,590)
Written off of property, plant and equipment i85 - HE &&E 13 (10,369) =
Finance income B TSI A 421 648
Finance costs IR ZIDN (4,517) (8,408)
Profit (loss) before tax BrEE AT & ) (E518) 8 109,282 (17,269)
Income tax expense FriSiiF 2 9 (30,629) (7,981)
Profit (loss) for the period from continuing REAFELE EBOE NS
operations MEE) 78,653 (25,250)
Discontinued operations BIERE T
Profit for the period from discontinued KB RIS E TR B
operations al " - 418
Profit (loss) for the period BRI FI (fEsiE) 78,653 (24,832)
Other comprehensive expense: Hith2HEBEX ¢
Item that may be reclassified subsequently HE A EHI/EFTEH >
to profit or loss: ER
Exchange difference arising on translation of BEEGINEBELE L
foreign operations fE R E%R = (520)
Release of cumulative translation reserves BEBINEBIRER 2
upon liquidation of foreign operation RETHREHE (438) -
Fair value loss on hedging instruments EERABR e REEIRHE
designated in cash flow hedges TARTEEE (465) =
Other comprehensive expense for the period EIRNEM2EH (903) (520)
Total comprehensive income (expense) for  HIRZEWA (FX) 425
the period 77,750 (25,352)
Profit (loss) for the period attributable to: THALTEEHRET
(B18):
Owners of the Company PIN/NETEZ 2 = /N
— from continuing operations —REAEREETR 61,114 (28,080)
— from discontinued operations —RBR I AT = (235)
61,114 (28,315)




CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2021
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EaRHEMEEKER

Six months ended 30 June
BEAA=1TRHLAMEA

2021 2020
=B —F —_T-FF
Notes US$'000 Us$'000
B EE FEx FET
(unaudited) (unaudited)
(RBER) (REER)
(restated)
(&&E5)
Non-controlling interests FEEAR i s
— from continuing operations —REFBEECEEL 17,539 2,830
— from discontinued operations —RERIEEEER - 653
17,539 3,483
78,653 (24,832)
Total comprehensive income (expense) RAREE ARGEEZEKA
attributable to owners of the Company: (AX)#%E -
— from continuing operations —REBELEERS 60,211 (28,080)
— from discontinued operations — ORISR = (547)
60,211 (28,627)
Earnings (loss) per share FREN (EE) 12
From continuing and discontinued operations & B 1548 & 48 | F & %75
Basic (US cent) HA(ED) 0.48 (0.22)
Diluted (US cent) #E(xn) 0.46 (0.21)
From continuing operations REAFFELE S
Basic (US cent) HA(ESD) 0.48 (0.22)
Diluted (US cent) LRACS)) 0.46 (0.21)
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

D Interim Report 2021

IGEER

BEMBARRE

AT 30 JUNE 2021 RZE=Z—FA=+H
30 June 31 December
2021 2020
—EB--F —TEF
~A +=H
=+H =+—H
Notes Us$'000 US$'000
i TEx FET
(unaudited) (audited)
(REER) (18F%)
Non-current assets FRBEE
Property, plant and equipment mE - BERRE 13 704,831 705,304
Right-of-use assets FREEE 857 1,325
Mineral rights BERE 14 494,065 501,145
Exploration and evaluation assets BRRTEEE 15 121,123 119,652
Finance lease receivables MEHEREKFUA 2,242 =
Other non-current assets HMIEREEE 15,050 13,104
1,338,168 1,340,530
Current assets REEE
Inventories FE 196,353 191,417
Finance lease receivables BMEHEREKFUA 1,020 =
Trade and other receivables B 5 R E R 16 157,387 128,066
Financial assets at fair value through profit or loss Tfﬂﬁ{ﬁﬁ)\%i?&
JEREE 2,994 _
Amount due from a related company FEU —FEIRaRs A ] - 16
Bank deposits with original maturity over three [RE/EAREBH =1 I)EI Zﬁﬁﬁ
months 73 74,920 34,476
Bank balances and cash SRITESR MRS 175,966 73,839
608,640 427,814
Current liabilities RBaE
Trade and other payables B 5 M E M FIE 17 90,724 95,449
Amount due to an intermediate holding company E{SH a1 A FIFIE 131,735 131,257
Amount due to a fellow subsidiary e ] ?WE AIFE 5,173 5,111
Amount due to a non-controlling shareholder of B HI B2 R IEHERL AL R
a subsidiary HIE 393 441
Amount due to ultimate holding company FERT B AR A RIFIE 277 =
Bank borrowings BITIER 18 30,806 30,736
Other financial liabilities HhemaE 465 S
Lease liabilities HEaE 750 952
Short-term provisions RHRE 5,605 7173
Tax payable FER I 34,515 7,633
300,443 278,752
Net current assets REEEFE 308,197 149,062
Total assets less current liabilities BEERARBERS 1,646,365 1,489,592




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

AT 30 JUNE 2021

“EZ-FERHRYE 2)IEERBRERERLA

AR S MR R R ()

R-E-_—F,"A=+H

30 June 371 December
2021 2020
—E--F —T-FF
~A T=A
=t+H =t+—A
Notes US$'000 US$'000
i SFEEE FET
(unaudited) (audited)
(RBER) (&%)
Non-current liabilities *REBEE
Deferred tax liabilities BEFIEAE 258,489 263,076
Bank borrowings RITER 18 264,000 179,000
Lease liabilities HEEE 100 366
Long-term provisions REEHE 30,714 30,221
553,303 472,663
Net assets EERE 1,093,062 1,016,929
Capital and reserves BRAR &
Share capital N 19 16,166 16,166
Perpetual subordinated convertible securities KARR TR B 5 20 88,462 88,462
Reserves & 848,432 789,838
Equity attributable to owners of the Company RNABHEE AEIEER 953,060 894,466
Non-controlling interests eI R 140,002 122,463
Total equity DA 1,093,062 1,016,929
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2021

ERRERESBR

BE_Z_—FXXA=THILXEA

Attributable to owners of the Company

KAREARL
Perpetual
subordinated Non-
Share  convertible Share  Tranglation  Statutory Hedging Other  Accumulated controlling
capital ~ securities premium reserve reserve reserves reserves losses Total interests Total
AR
Bt TERER REE BEER HERE bl RhEE githg &t FERER b 3
US§'000 US§'000 US§'000 Us§'000 Us§'000 Us§'000 Us§'000 Us§'000 US§'000 US§'000 US§'000
i iR iR i1 T i i i i i e
(Note i (Note i)
(Higi) (Hi)
1 January 2021 faudited) R-B—£-A-8
(%) 16,166 83462 1,330,454 (23,406) - - (A00721)  (116489) 894466 122463 1016929
Profitfor the period B = = = = = = = 61,114 61,114 17,539 78,653
Release of cumulative translation resenves upon BB ERRER 2iRE
liguication offoreign operations G - - - (438) - - - - (438) = (439)
Fair value loss on hedging instruments designated in BRG]
cash flow hedges - - - - - (465) - - (465) - (465)
Other comprehensive expense for the period BREHEERR - - - (438) - (465) - - (903) = (903)
Total comprehensive (expense) income for the period SR (B3 R\ 4% = = = (438) = (465) = 61,114 60,211 17589 11150
Dividend recognised as distrbution (note 10) EAENRZRE( - - (1,617) - - - - - (1,617) - (1,617)
At 30 June 2021 (unaudited) A
# 16,166 83462 1,328,837 (23,844) - (465)  (400,721) (55,375 953,060 140,002 1,093,062
At 1 Janary 2000 fauclted) HZEIEE-A-H
i) 16,166 88,462 133201 (24933 8 - (400,721) (148,710) 864613 125578 990,189
Loss for the period BnER - - - - - - - (319) (B319) 3483 (483
Other comprehensive expense BREfRERR
for the period - - - (312 - - - - (12 (29 ()
Total comprehensive (expense) income for the period SR (B R\ 4% S S S (312 s s 5 (8319 (867) 3715 (5,35
Dividend recognised s distribution (note 10) =rivd R - - (1617) - - - - - 1617) - 1617)
At 30 June 2020 {unaudited) R-B-RERA=TH(REE
B 16,168 88,462 1330454 (25,5 8 - 400,721) (175,029 834,369 126851 963,220
Notes: Mt -

Other reserves comprised (i) the excess of the nominal value of the shares
of the subsidiaries acquired pursuant to a group reorganisation in 2013 over
the nominal value of the Company’s shares issued in exchange therefor
and (i) the issue of 1,595,880,000 shares of the Company with a fair value
of US$206,646,000 and the issue of perpetual subordinated convertible
securities ("Convertible Securities”) of the Company with a fair value of
US$1,089,084,000 on 14 November 2013 in exchange for the entire equity
interests in Jin Rui and the settlement of all shareholder’s loans outstanding
by Jin Rui to Jintai Mining Investment Limited amounting to the principal
amount of ZAR9,193,3469,000 (equivalent to US$895,000,000) at 14 November
2013.

The statutory reserve is non-distributable and the transfer to this reserve
is determined according to the relevant laws in The People’'s Republic of
China (the "PRC") and by the board of directors of the PRC subsidiary in
accordance with the Articles of Association of the PRC subsidiary. The PRC
subsidiary is not required to transfer to this reserve when the balance of
this reserve reaches 50% of the registered capital of the PRC subsidiary. It
can be used to make up for previous year's losses or convert into additional
capital of the PRC subsidiary of the Company.

HibEERIEONR S — =R E B S AN B
ARBHZEE - BBAARMEARERERNETR
MZEENEERR -_E—=F+—F+HNBE %7
1,595,880,000 4% A *F {& 4 206,646,0003 7T £ A& 2 7] A%
12 IA R 317 A F{H 51,089,084,0003= TEHI R 2 Bl K AR
WA ES ((ERES ) - AREin Ruiz 23
AR UREEE)n RUR-ZE—=F+—A+HA%K
REFBEREERAFNMBREERTERASE
9,193,369,000/ FE B8 15 (A8 E 72895,000,000 E7T) °

EERBEBTADRE AL FERRBBEDREBEPEARK
ME([PEDEMEREATEMNBAREESREF
B BARZERERANET - SRR ERETE
MBARMEAR250%H - PEITBARBAERE
IR - EAAREE LFREZBERIEAR AR TE
MBRRZEIER -
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CONDENSED CONSOLIDATED STATEMENT fHEHLZLSHERER
OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE_Z-_—FXA=THILNEA

Six months ended 30 June
BEAA=1THILEAEA

2021 2020
= =%
US$'000 US$'000
TEx =
(unaudited) (unaudited)
(REER) (REEEZ)
NET CASH FROM OPERATING ACTIVITIES BEZHHEHT TR 115,461 114,862
INVESTING ACTIVITIES R&EEH
Advance to a Democratic Republic of Congo BN TFRIRE F HME
(IDRC]) state-owned power company (Hﬂ]% JDBEEEAR
2 (2,000) -
Advance to a related company ﬁﬂ—F'EEJFﬁ /NETET 16 -
Interest received [REEESN 331 665
Purchase of property, plant and equipment BEME  BERHZME (48,810) (20,015)
Expenditure on exploration and evaluation assets ~ #)R R EEEMST (1,471) (2,345)
Purchase of financial assets at fair value through BERATETABE EREE
profit or loss (2,994) =
Increase in bank deposits with original maturity over REIHIREH =& A 2 R177F3
three months #E 0 (40,444) (9,356)
Payment made on rehabilitation and environmental 1§18 RIRR B HFIE
provision - (4,683)
Receipt of finance lease receivable Ep & A E R 1,621 =
NET CASH USED IN INVESTING ACTIVITIES REZHMARS TR (93,751) (35.734)
FINANCING ACTIVITIES MEEH
New bank borrowings raised HERITER 100,000 30,000
Repayment of bank borrowings BEIBITER (14,930) (13,876)
Advance from (repayment to) an intermediate RE(EE)PEIERAR ZBR
holding company 478 (13,807)
(Repayment to) advance from a non-controlling (B RBNE AR FEERARER
shareholder of a subsidiary LR (48) 90
Advance from (repayment to) a fellow subsidiary RE (ER)RRMB AR 22N 62 (87)
Advance from ultimate holding company REREIER AT 2B 277 -
Interest paid EAFE (4,492) (8,416)
Repayment of lease liabilities EEMEEARE (493) (703)
NET CASH FROM (USED IN) FINANCING BMEZBHME (A REFR
ACTIVITIES 80,854 (6,799)
Net increase in cash and cash equivalents RERRESEEERENFER 102,564 72,329
Effect of foreign exchange rate changes HNEETE SR Bl o 2 (437) (502)
Cash and cash equivalents at 1 January R—A—-BzRERREZEEHR 73,839 44,271
Cash and cash equivalents at 30 June RAB=tHZEEREE
ZEEE 175,966 116,098
Analysis of cash and cash equivalents, ReRFASZEBASN
represented by:
Bank balances and cash SRITRB RS 175,966 116,098
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NOTES TO THE CONDENSED GLEEE SR e s

CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE_Z-_—FXA=THILNEA

GENERAL

Jinchuan Group International Resources Co., Ltd. (the
“Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate holding company is /|5 E %
BAERZAF Jinchuan Group Co., Ltd*) (“JCG"), a state-
owned enterprise established in the PRC. The address of
registered office and the principal place of business of the
Company are disclosed in the “"Corporate Information”
section of the interim report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations and the trading of mineral and metal products.

Certain comparative figures have been restated to represent
the results of the discontinued operations of trading of
mineral and metal products in the PRC.

* for identification purposes only

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the International Accounting
Standard (“IAS") 34 "Interim Financial Reporting” issued by
the International Accounting Standards Board (the "IASB")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which have been measured at fair
values, as appropriate.

Other than the application of certain accounting policies
which become relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2021 are the same as those followed in the
preparation of the Group's annual financial statements for
the year ended 31 December 2020.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

8%

PRINCIPAL ACCOUNTING POLICIES (continued)

Application of amendments to International Financial
Reporting Standards (“IFRSs")

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework
in IFRS Standards and the following amendments to IFRSs
issued by the IASB, for the first time, which are mandatory
effective for the annual period beginning on or after 1
January 2021 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to IFRS 16 Covid-19-Related Rent

Concession

Interest Rate Benchmark
Reform - Phase 2

Amendments to IFRS 9,
IAS 39, IFRS 4, IFRS 7 and
IFRS 16

The application of the new and amendments to IFRSs in the
current period has had no material impact on the Group's
financial performance and positions for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Hedge accounting

At the inception of the hedging relationship the Group
documents the relationship between the hedging instrument
and the hedged item, along with its risk management
objectives and its strategy for undertaking various hedge
transactions. Furthermore, at the inception of the hedge
and on an ongoing basis, the Group documents whether the
hedging instrument is highly effective in offsetting changes
in fair values or cash flows of the hedged item attributable
to the hedged risk.

The effective portion of changes in the fair value of
derivatives and other qualifying hedging instruments that
are designated and qualify as cash flow hedges is recognised
in other comprehensive income and accumulated under the
heading of hedging reserves, limited to the cumulative
change in fair value of the hedged item from inception
of the hedge. The gain or loss relating to the ineffective
portion is recognised immediately in profit or loss, and is
included in the "other gains and losses” line item.

Amounts previously recognised in other comprehensive
income and accumulated in equity are reclassified to profit
or loss in the periods when the hedged item affects profit
or loss, in the same line as the recognised hedged item.
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WEEBIFE165RZIERT
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FBRBEARR,IRZEERES M
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1EmIEE -

43



44

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD Interim Report 2021

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

4.

REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group’s revenue from
continuing operations for the period is as follows:

R B4R & M IS R MY & ()

4. Wi
WatRHEmmAEE 2 et - NEEH
NREFBRLEEB 2 WSO

Six months ended 30 June
BEZEAABA=1+HLILAEA

2021 2020

—E_—F —E-F
US$'000 US$'000
SEET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
(restated)
(&&E5)
Sales of copper SHE i 283,873 156,691
Sales of cobalt fHE 67,275 61,895
Revenue from sales of commodities HER MK 351,148 218,586
Provisional pricing adjustment B BSF S (B 98 B 9,296 (4,105)
Revenue — reported measure Wz — E2FRTE 360,444 214,481

For certain sales of minerals, revenue is recognised initially
at a selling price that is determined on a provisional basis.
The final selling price is subject to the grades of minerals
in the Group's minerals products and movements in mineral
prices up to the date of final pricing, normally 0 to 90
days after the initial booking. The adjustment in respect
of the final mineral price is shown as provisional pricing
adjustment.

For the remaining sales of minerals, revenue is recognised
under a fixed pricing arrangement. The selling price is
determined with reference to the prices of related products
listed on the LME on the date of contract inception with
customers.

Revenue from the sale of commodities is recognised at the
point in time when control of the asset is transferred to the

customer, generally on delivery of the goods.

All the revenue is recognised at a point in time.

RETREHEMS - Wav) PR AR
EEELEETF cEEHER -  RRHEEER
TIBURRAEBERER 2B ML - AR
BEBEEREEAHLE(—RBNPARE
ZO0E9H) 2 BEMERKBBERME 5
BEYERERABRRERR EERARIIR

MR TREHEMS - Wa IRIEEEE
BRFHER - EEBNRERRTPILAY
AR ErERERERNERET -

R E N DR AR ENBE
BFE(—MARER RN ER -

PR Y i 19 70 S A B ) B R



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5.

SEGMENT INFORMATION

IFRS 8 “"Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by
the chief operating decision maker (“CODM") in order
to allocate resources to the segment and assess its
performance.

The CODM has been identified as the executive directors
of the Company. They review the Group's internal reporting
for the purpose of resource allocation and assessment of
segment performance.

No operating segments have been aggregated in arriving
at the reportable segments of the Group.

The Group’s operating and reportable segments are as
follows:

®  Mining operations
e Trading of mineral and metal products

During the year ended 31 December 2020, the Group
discontinued the trading of mineral and metal products
operations in the PRC and those results are presented
as discontinued operations. The segment information
below does not include any amounts for the discontinued
operations, which are described in more details in note 11.

—E2_-FHHKRE L)IEERBERERAF

B AR S B TS ¥R AR B = (&)

7 RPE

BIR M E ERFeR KL DB IRE -
REDFRBRAEEEXE D 2 RERE
HBE  ARAABBRESEATIRLERKSE
([EERBERRE ) THENH  UoED
BEREFEDEHRR -

TREEBEBRRELBER/ARANTE
c REBHAEB 2 NBMEETE
RO RFHED BRI -

4t

PRUE TS
BEMMNEBERES

REE T _2F+-_A=+—HLHF
B AEBKRIERTPENEERLREBE
mEBESEK  MEEEELEZY AR
LEZER o PTNOEERTREEMAKL
LEEBNESRE  BEEEZFBHNNE
11 o

i
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued)

Segment revenue and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments.

For the six months ended 30 June 2021 (unaudited)

R B4R & M IS R MY & ()

5. ZEER(K)
2 R K

AT RAREREERATRE

Was BT

DEREI D 2

ok

BE-ZE-—FXA=THIEANER CREER)

Continuing operations HEREERK
Trading of
mineral
Mining and metal
operations products Total
WEMR
KXY SBEMES et
US$'000 US$'000 US$'000
FERT FER FERT
Segment revenue Pl €
Revenue Was 315,412 35,736 351,148
Provisional pricing adjustment &5 E (B & 8,262 1,034 9,296
323,674 36,770 360,444
Segment results DEBEE 110,094 560 110,654
Unallocated corporate income RO B A BIURA 268
Unallocated corporate expenses AD B A AIF X (1,640)
Profit before tax from REFFEEE EBHRTL
continuing operations Al ) 109,282




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued)

Segment revenue and results (continued)

For the six months ended 30 June 2020 (unaudited)

“EZ-FERHRYE 2)IEERBRERERLA

R B4R & M IS R MY & ()

7 RPEF ()
72 AP s K AR ()

BE-Z-TEXA=1THLANEAKE

(restated) E%) (BE)
Continuing operations FEREER
Trading of
mineral
Mining and metal
operations products Total
BEMX
REEK <2BERES a5t
Us$'000 US$'000 US$'000
FETT F=E7T FETT
Segment revenue Pl 6
Revenue Wzs 210,898 7,688 218,586
Provisional pricing adjustment  BREFE BT (4,105) - (4,105)
206,793 7,688 214,481
Segment results DEREE (16,383) 426 (15,957)
Unallocated corporate income  FH B A AUA 434
Unallocated corporate expenses R B2 AIF X (1,746)
Loss before tax from REFECEEGRT
continuing operations ARS8 (17,269)

Note: The accounting policies of operating segments are the same as the
Group's accounting policies. Segment revenue and segment results
comprise revenue from external customers and profit (loss) before tax
of each segment (excluding non-operating related finance income,
other income, other gains and losses and other central administration
costs and finance costs), respectively.

M - By M B BEREAA KBS ERAR - 5
U ERDBEESFBEEDBRAIIRES
W BB EZ BB AR (BHR) (T EREIEE
BB - A - B RER
R BA AR RITHAN A BB A)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

5. SEGMENT INFORMATION (continued)

IGEER

B PR R R ()

Segment assets and liabilities PHEERER
The following is an analysis of the Group’s assets and NTAREBRIREERAREDEHE S 2
liabilities by operating and reportable segments: BERBEI
Segment assets DHEE
30 June 31 December
2021 2020
—E-—fF —EFTF
ANEB=+H +-A=+—H
US$’000 US$'000
F=7 FET
(unaudited) (audited)
(REFERZ) (=)
Mining operations RIBEETS 1,860,130 1,677,461
Trading of mineral and metal products BEMLREBRERES 53,972 44,731
Total segment assets ﬁ%ﬁﬁ?% =] 1,914,102 1,722,192
Unallocated corporate assets AOBRARIEE 32,706 46,152
Consolidated assets TEEE 1,946,808 1,768,344
Segment liabilities SEEE
30 June 31 December
2021 2020
—E-—F —E-TF
AA=tH +tZA=+—AH
US$'000 US$'000
SrEEon FET
(unaudited) (audited)
(REERZ) (=A%)
Mining operations R TS 556,664 474,756
Trading of mineral and metal products BERLEEERES 231 17
Total segment liabilities NEEERE 556,895 474,773
Unallocated corporate liabilities Ao RAFIEE 296,851 276,642
Consolidated liabilities meEatE 853,746 751,415

Note: Segment assets and segment liabilities comprise total assets
(excluding unallocated corporate assets that include property, plant
and equipment and bank deposits at corporate level) and total
liabilities (excluding tax payable, deferred tax liabilities and other
unallocated corporate liabilities that include bank borrowings) of each

segment, respectively.

M D HEERDBABS ARSI B IEERE
(TREARDEAREE(BEDE - BFERRE
ARAREEMNRITER)) RABRE(TEE
EEREA  EERARBEREAMARDEATER
(BIERITER))
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

R B4R & M IS R MY & ()

6. OTHER INCOME, OTHER GAINS AND LOSSES 6. HftgA ~ HttlhHZ R BB

Six months ended 30 June
BZXA=1+HIEAREAR

2021 2020
—E-—F —ETTHF
US$’000 US$'000
FTEx FET
(unaudited) (unaudited)
(RBER) (REEER)
(restated)
(f&E75)
Continuing operations RHREREXEE
Exchange losses, net & EE - 58 (598) (1,116)
Royalty income FrariEE B YA 877 -
Gain on disposal of property, plant and LEWE - WEREE
equipment and mining rights MEEEEN NS 1,790 =
Others EAth 452 271
2,521 (845)
7. IMPAIRMENT LOSS 7. EESE
Six months ended 30 June
BEAA=THLARER
2021 2020
—E-—F —ECEF
US$'000 US$'000
TER FExT
(unaudited) (unaudited)
(REEZX) (REEEZ)
Continuing operations BEREEK
Impairment loss recognised in respect of HIE - BERRIEERZ
property, plant and equipment BIEEE - 8,590

MR FENEERE AR MU RTCEA
HEE—PEE  AKRECETE IR
MOMAR —Z_TFEXA=THREYH
BUTHRBREFETHERE - A5H
ER#E_—_T_FTFA=THLAAEA

As a result of persistent operational challenges and further
deterioration of grade and sulphide ore availability, the
Group has carried out further technical analysis and a
decision was made on 30 June 2020 to place the copper
operation in Zambia under care and maintenance. The
Group has provided an impairment of US$8,590,000 which BB L e T E1E8,590,000% 7T 2 1)
represents the remaining property, plant and equipment ¥ HBELEESERE - REEREL
value of the Zambia operation in the six months ended 30 o ZBEREEERBE_TE-_TF+=
June 2020. With copper price subsequently improved, the A=+—HBIEXEAZMB -

impairment was subsequently reversed in the six months

ended 31 December 2020.
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R B4R & M IS R MY & ()

CONSOLIDATED FINANCIAL STATEMENTS

(continued)

8. PROFIT (LOSS) BEFORE TAX

8. FERBAIER (EIE)

Six months ended 30 June

BEAA=THILAEA

2021 2020
=E_—F =
US$'000 US$'000
E ETT
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(F&E75)
Profit (loss) before tax from continuing REFECEERT
operations has been arrived at after BR7% A A (B8 )
charging: EHRTHIER:
Depreciation of property, plant WE - BELKERETE
and equipment 33,911 36,985
Depreciation of right-of-use assets ERREEERE 468 462
Amortisation of mineral rights TREE S 7,080 4,086
Impairment loss on inventories FERERER
(included in cost of sales) (FFASHERA) - 1,017

9. INCOME TAX EXPENSE

9. FREHMAX

Six months ended 30 June
BZXA=1+HIEAREAR

2021 2020

—E-—F —ETHF

US$'000 US$/000

Fxx FET

(unaudited) (unaudited)

(RBER) (REEEZ)

(restated)

(&)
Continuing operations BEREEK
The tax expense comprises: MIAR X B1E:
Current taxation BRI

Hong Kong profits tax BENEH = -

Corporate income tax in the DRC BIR () XER 35,183 4,585

Corporate income tax in Zambia B D EMEN 33 110

, 35,216 4,695

Deferred taxation IRAEFI IR (4,587) 3,286

30,629 7,981

No provision for Hong Kong profits tax has been made for
the six months period ended 30 June 2021 as the Group
has sufficient tax losses brought forward to set off against
assessable profits arising in Hong Kong.

No provision for Hong Kong profits tax has been made for
the six months period ended 30 June 2020 as the Group
does not have assessable profits arising in Hong Kong.

Corporate income tax in South Africa, Zambia and the DRC
are calculated at 28%, 30% and 30% (six months ended 30
June 2020: 28%, 30% and 30%) on the estimated assessable
profits for the period, respectively.

HRAREREFRBEREAEEEE
—EC-FRA=ZTHEREAREARE
BEEZERBGN - BRFTIRBEBNE
B o

HRASERBEE-_T-_TFA=1AH
EREARREY BN EBELERT R
M BMARFHERBNEVER -

I BLHOERMAR(ES) ZOEREHD
B4R 4% B 1 5T FE =R B i 732 28% ~ 30%
%30% (HzEz—E-—ZFFA=1+HI1tE
B :28% - 30%530%) 2 i REHE o



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

10. DIVIDEND

11.

During the current interim period, a final dividend in respect
of the year ended 31 December 2020 of HKO.1 cent (six
months ended 30 June 2020: final dividend in respect
of the year ended 31 December 2019 of HKO.1 cent) per
ordinary share, in an aggregate amount of approximately
HK$12,610,000, equivalent to approximately US$1,617,000
(six months ended 30 June 2020: US$1,617,000), has been
approved by the shareholders at the annual general meeting
of the Company held on 18 June 2021.

No dividend was paid or declared by the Company in
respect of the six months period ended 30 June 2021 (six
months ended 30 June 2020: Nil).

IGEER

“EC-FHHRE )ISERBRERAERLF

B PR R R ()

10. BRE

R EEIR - %@%%ﬁmzmoooo%ﬁ
(FEERH1,617,000%T) (BE-_T-_ZTF
ANA=+RIEAEA 1,617,000% 7T ) 2 &
E_E_EE+_A=+—-RILEEZE
B E B0 BNz KRR B (HE -T2 =%

= —=

FEXRNA=FTHIEAMEAR : Eﬁzi_7 k=
+-A=+—HIEFEZSRE®EIX01E
1m2ﬁ<,ﬁﬂﬁﬁ,%)EZ%H&%%@$@ETB@:;?:

gifxﬂ TABBITZRRBFAREG Lt

ATt EpHEE_E_—F~A=1H
LEAREABERN S ERERBRE(BES
Z-FFRA=Z+THIENEA #ﬁ) °

DISCONTINUED OPERATIONS 1. RIEREXK
On 24 March 2020, the Group passed a written resolution to MRZEZZFF=A-+WMA - x&£EEA
voluntarily liquidate a subsidiary, Shanghai Jinchuan Junhe —EHEHBEREFE —RKMBELR L&)
Economic Development Co., Ltd. (“Shanghai Jinchuan HEBEERER AT LE2)IHEHA])
Junhe”), which carried out all of the Group’s trading of E’] HRZR  AEERTBEAENEE
mineral and metal products in the PRC. The liquidation was nEkEBERESHLER)IHMET -
effected in order to generate cash flows for the expansion LTT/%%E?%?E?E$% B H AR ELIR
of the Group’s other businesses. The liquidation was BME - RZZZ—F"H - FEETHK °
completed in June 2021.
The profit for the period ended 30 June 2020 from the REBEZEZZTE_TFA=+HIEMH®XE
discontinued trading of mineral and metal products in ERIENNPENBERREBEME S
the PRC is set out below. The comparative figures in the Eﬂma’“ﬂ%ﬁ"TX o HHAZEERREME
condensed consolidated statement of profit or loss and [ i‘%ﬁ’]tbf%ﬁ(—?—ﬁﬂ“ﬁﬁll LA A R
other comprehensive income have been restated to re- WEEMNEBERESEMNZIIA/KIE
present the trading of mineral and metal products in the IRBHETE -
PRC as a discontinued operation.
The results of the trading of mineral and metal products in EWABERASEERREMEEKEERD
the PRC for the period, which have been included in the PP RBEERNECBERE HEEFHT
condensed consolidated statement of profit or loss and NN
other comprehensive income, were as follows:
2020
—EB_TF
Us$'000
ETT
(unaudited)
For the six months ended 30 June BEARA=1+HILXER (REEEZ)
Revenue g 133,060
Cost of sales HEX A (132,313)
Gross profit £ A 747
Other income, other gain and losses Ha YA - Bl KGR 157
Selling and distribution costs SHE R HKA (12)
Administrative expenses TR (358)
Finance income B TSI 17
Finance costs BA TR AR (8)
Profit before tax B 250 Al A 543
Income tax expense FriSfim s (125)
Profit for the period R A 418
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

11.

DISCONTINUED OPERATIONS (continued) 11.

During the period ended 30 June 2020, Shanghai Jinchuan
Junhe contributed approximately US$33,071,000 to the

IGEER

B PR R R ()

ﬂ%-u:i«(%ﬁi%(llﬁ

BE_T_THEAA=THILHHE L&
ENAMBAEELERSREFAAR

Group's net operating cash flows, paid nil in respect of
investing activities and paid approximately US$14,553,000
in respect of financing activities.

12. EARNINGS (LOSS) PER SHARE 12.

From continuing operations

The calculation of the basic and diluted earnings (loss) per
share for continuing operations attributable to the owners
of the Company is based on the following data:

BREBRN(EE)
RESHESEER

AREGEE ANEIGES

SFEKLE

NESERN (B8 ) HRE T HIBUERFE

%@33,071,000%75  MREESINEET
Kt e & A 14914,553,000K 7T e

EBFHER

Six months ended 30 June
BEAA=1THILAEA

2021 2020
—E-—F —ETTHF
US$'000 Us$'000
SFeEoe FET
Earnings (loss) BFI(EE)
Earnings (loss) for the purpose of F{EETEGRERZF|(EIE)
basic earnings (loss) per share 2B (EE) 61,114 (28,080)
Add: Interest expense on o ATRARE S 2 A B
Convertible Securities 44 44
Earnings (loss) for the purpose of FA{EFTEFREERF|(EE)
diluted earnings (loss) per share  ZZF|(E518) 61,158 (28,036)
Six months ended 30 June
BZEARA=THLAEA
2021 2020
—E-—F B
Number of shares Ri&E
Weighted average number of REsT EBRERBF (BE)
ordinary shares for the purpose of 2 BA% IN4E F 52
basic earnings (loss) per share 12,609,873,051 12,609,873,051
Effect of dilutive potential ordinary #HHEE LMk 2 -
shares:
Convertible Securities AR A 690,000,000 690,000,000
Weighted average number of REst BB iREE RN (EB1R)
ordinary shares for the purpose 2 BB N
of diluted earnings (loss) per share 13,299,873,051 13,299,873,051
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NOTES TO THE CONDENSED IGLEEERS R e L)
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

12. EARNINGS (LOSS) PER SHARE (continued) 12. BRER(BR) (&)
From continuing and discontinued operations REFERKIREER
The calculation of the basic and diluted earnings (loss) per KARHBABEEREARBEERF (B
share attributable to the owners of the Company is based 18B)DRE TSR E -

on the following data:

Six months ended 30 June

BEANA=THIEAEA

2021 2020
—E-—F —ETHF
US$'000 US$'000
F=7 FET
Earnings (loss) EF (&8E)
Earnings (loss) for the purpose of FA{EFTEFRERZF|(EE)
basic earnings (loss) per share ZE’TU(EHTE) 61,114 (28,315)
Add: Interest expense on o ATMARE S 2 MEFX
Convertible Securities 44 44
Earnings (loss) for the purpose of FR{EFTEGREEER T (EE)
diluted earnings (loss) per share ZEF|(EE) 61,158 (28,271)
The denominators used are the same as those set out above PR A S S B aE EBAE A AR -
for continuing operations.
RIS ER

From discontinued operations 3=k
1

The loss per share for discontinued operations is as follows:

IHEEXRBEREERNT

Six months ended 30 June
BEAA=1THLAEA

2021 2020
—E—F —EERF
US cent US cent
EY) E9
Basic HAR N/A TiEH (0.00)
Diluted g N/A FEA (0.00)
The calculation of the loss per share for discontinued BRI S ERGIRERIIVRE T &8sst
operations is based on: &
Six months ended 30 June
BEARA=THLEREA
2021 2020
—E-—F —E-FF
US$'000 Us$'000
e FETT
Loss =
Loss for the purpose of basic and FA{EFEEFREARK
diluted loss per share #EEE BB N/A FiE (235)
The denominators used are the same as those set out above FTARESUER F B EEREERR -

for continuing operations.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
spent US$48,810,000 (six months ended 30 June 2020:
US$20,015,000) on purchase of property, plant and
equipment. Mining assets of Chibuluma, which located in
Zambia are leased out to an independent third party under a
finance lease arrangement in the first half of 2021, the Group
had recognised the finance lease receivable of US$6,793,000
and derecognised the property, plant and equipment
amounted to US$5,003,000 at the commencement of the
finance lease.

Part of the Group’'s property, plant and equipment,
were replaced by new facilities and therefore the Group
has written off the obsolete fixed assets amounted to
US$10,369,000 during the six months ended 30 June 2021.

At the beginning of the six months ended 30 June 2020,
the Group has completed several technical feasibility work
on areas which exploration work was done in prior years
and part of the Group’s mineral resources were upgraded
to mineral reserves. The Group has incorporated the new
reserves in the revised life of mine plan, leading to the
increase of mine life. Commercial viability of the extraction
of mineral reserves in an area of interest are demonstrable,
the exploration and evaluation assets attributable to that
area of interest of US$10,434,000 were first tested for
impairment and then reclassified to construction in progress
within property, plant and equipment.

B AR S B TS ¥R AR B = (&)

13. W% - BEKRE

REBE-_ZE-_—FXA=+HIMEAAR
REBEEN 48,810,000 T(HE_T-F
FHRA=THIEANEA :20,015000%7T)
BEWE BMELZEB REBEXTZ
ChibulumaBKIEEE VR S ——F ¥ F
DaERERA LT 2B ILE=F -
AEBERRENERBSERAMNERE
JE U FRTE6,793,0003E T M 4% | F R E -
% 5= K 5% 5,003,000 T °

REBEMOWE - BERRBCEITRIE
B AAEEERBE_T_—F
/\ﬂf‘f’ E|JJ:/\1.)EJ Wmﬁﬁﬁﬁliﬁﬁ
10,369,000 7T, °

ZK?K.EAa:I: 7—7£E/\ﬁ +E|M:/\
&R AR E TRAEFEETT
@%I#Wﬁﬁ%&ﬁﬂﬁﬁlﬁﬂ$%
BRI BEESRECHRABEERE -
REEE B HFEEHASER NIESFR
HIEt 2 LBIRSEHEUTEER - BRIz
WEFAFEEEREZAEATHECESE
B BEBRZERHEOMERGEE
10,434,000 T E B AETRERN - WE
DEEWE  BEREEBETNEETR -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

14.

15.

MINERAL RIGHTS

During the six months ended 30 June 2021 and 2020, the
Group did not spend any expenditure on mineral rights.
The mineral rights represent the rights to conduct mining
activities in Zambia and the DRC. They are granted for the
remaining terms of 15.5 to 21.5 years (31 December 2020:
16 to 22 years). In the opinion of the Directors, the Group
will be able to continuously renew the mineral rights with
relevant government authorities without significant costs.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2021, the Group
spent US$1,471,000 (six months ended 30 June 2020:
US$2,345,000) on exploration and evaluation assets. During
the six months ended 30 June 2021, the Group did not
transfer any exploration and evaluation assets (six months
ended 30 June 2020: US$10,434,000) to construction in
progress within property, plant and equipment. Exploration
and evaluation assets represent the cost incurred for
evaluating the technical feasibility and commercial viability
of extracting mineral resources from the Group's exploration
projects. The management considers that the determination
of commercial viability of the remaining balance is still in
progress at the end of the reporting period.

“EC-FHHRE )ISERBRERAERLF

R B4R & M IS R MY & ()

14.

15.

mERE

RBEZE-_—FR-_F-_FF A=
BIEANEA  AEBUERBEE ST
Y - BEEBIENELL T RHIR(E)#
EREEB 2T - BEERHTFHAE155
ENSF(ZEFF+-_A=+—H:16
ENF) c BEERE - AEBBAEERA
MRS EEREERE MITgELEXR
A o

BHEEFEEE

HE-_Z-_—FA=+B1LNEAA K
EEEA1,471,000ET(HE_ZT_ZTF X
A=+H817~8A : 2,345,000% 7T )£ #
BRI EHEEE REBEE-_T-_—FA=
THIEANEA  AEBEWAREEEREKLFT
BEEEE-_ZE-_ZFEXNA=1THIEARE
A :10,434,000E ) EWE - BRERZE
NHERZTE - HEEFTEHEEEEATE
AEEGHEEE AFRRBEE R Z B &
FEMTEMEEZKAK - EBEERE
R|ERR  DEETERTHE 2 HE
AITTIE o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

16. TRADE AND OTHER RECEIVABLES

R B4R & M IS R MY & ()

16. ES R HMEWRE

30 June 31 December

2021 2020
—E_—F —=E-F
AA=+B +-A=+—H
US$’'000 US$'000
P22 FET
(unaudited) (audited)
(REEZ) (&=Z)
Financial assets at fair value BAFEFABZZ2EH
through profit or loss &=
Trade receivables under provisional pricing FERFEELZH T 2E FER
arrangements I8 60,725 55,245
Financial assets at amortised cost REBERATECERMEE
Other receivables H A U GRIR 9,122 8,354
Non-financial assets FEREE
Other receivables H U GRIR 2,800 2,773
Prepayments AT RIE 15,418 6,712
Value-added tax recoverable A U B B TR 69,322 54,982
87,540 64,467
157,387 128,066

The Group provided customers with a credit period ranging
from 5 days to 30 days (31 December 2020: 5 days to 30
days). Before accepting new customers, the Group performs
a credit assessment to assess the potential customers’ credit
limit and credit quality.

As at 30 June 2021, the amounts of trade receivables under
provisional pricing arrangements had been adjusted for
US$3,278,000 (31 December 2020: US$5,768,000), being the
difference between the average LME commodity prices for
the duration up to the date of final pricing and the quoted
price on the date of recognition of revenue.

The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management.

The following is an ageing analysis of trade receivables
presented based on invoice date at the end of the reporting
period.

AREEBRARFREENFSEEB(ZZE =
EE+_A=+—H 58F30B)Z2EFE
H-BERMTEER AEERREREEF
& UTEBEREFPZEERBEREEY
% o

RZBE-_—FXA=1tH BEETEEZL
B2 B 5 WG IR &£ 9% 3,278,000k (=
T-_THE+-H=+—H :5768000%
7T B ESRRTEEBR AR 2RI
ARTFHERKERRAREEAZHRERZ

REB KB REBREFIBES BT R
7 B ESERRERERE - BEAHKA
mAREEEE SR -

AT oRHERRAREZZAHEINCE
2 FEWGRIR 2 Bl DA
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NOTES TO THE CONDENSED IGLEEERS R e L)

CONSOLIDATED FINANCIAL STATEMENTS
(continued)

16. EFREMBEWTE(E)

30 June 31 December

16. TRADE AND OTHER RECEIVABLES (continued)

2021 2020

—E-—F —E-TF

ANA=+H +=-—A=+—H

US$’'000 US$'000

SFEE0n FET

(unaudited) (audited)

(REER) (&%)

Within 3 months =@ARN 54,859 40,790
4 to 6 months MEREA 2,212 6,668
7 to 12 months +tE=+=@A = 4,112
Over 1 year —FE 3,654 3,675
60,725 55,245

As at 30 June 2021, none of the trade receivables under RZZ_—FXA=+H  HMELRREE
provisional pricing arrangement (31 December 2020: ZHTZESRRFIA(ZE_TF+_H
US$1,683,000) which was past due and included in financial =+—H8 :1,683,000%& 70 ) B B BRI 5T A%
assets at fair value through profit or loss. ANPEFABREZEREEN °
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NOTES TO THE CONDENSED M e MR M (F)
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

17. TRADE AND OTHER PAYABLES 17. ESREMENSRIE

30 June 31 December
2021 2020
=== —ET-FTF
AA=+H T-A=1+—H
US$'000 Us$'000
TEx FET
(unaudited) (audited)
(REBER) (REZ)
Financial liabilities at fair value through  RAFEFABRZERH
profit or loss afE
Trade payables under provisional pricing BRREETH T 2B SN
arrangements IR 25,307 28,864
Financial liabilities at amortised cost BBERATECSMAE
Other payables E P& FRIA 939 637
Dividend payable FERTAR B 1,617 =
2,556 637
Non-financial liabilities Femas
Accrued royalty payment and JEFHIEMEE R E M H M
other tax payable FERTRRIR 14,140 32,369
Provision for import duties and export EOBREAFHE 2 BiE
clearing charges 7,770 6,390
Accrued mining expenses FETERAE S 11,799 9,312
Accrued construction cost JEET &R AR 21,020 8,519
Others (Note) Eh (i 5E) 8,132 9,358
62,861 65,948
90,724 95,449

Note: Included accrual for freight charges, provision for unpaid related
surcharge in the DRC and other general operation related payables.

BisE : BIEERHER - RIMIR(2)EMEMINE 2 BHE
Bt — AR BRI R -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

17. TRADE AND OTHER PAYABLES (continued)

Certain purchase contracts of commodity contain a clause
of provisional pricing arrangements, where the quoted price
on the date of recognition of purchase will be adjusted for
the difference between the average LME future commodity
prices for the duration up to the date of final pricing. As
at 30 June 2021, the adjustment on the amounts of trade
payables under provisional pricing arrangements was
minimal (31 December 2020: US$330,000), which is the
difference between the average LME commodity prices for
the duration up to the date of final pricing and the quoted
price on the date of recognition of inventories.

The following is an ageing analysis of trade payables based
on the invoice date at the end of the reporting period.

“EZ-FERHRYE 2)IEERBRERERLA

R B4R & M IS R MY & ()

17.

B 5 R EMENRE(E)

ETERBEAARSHREEELTHR
FERREREE RSN RERERS
FIRE e FERHRIEERENBHETES
EREXRZENZEETFTURAE -RZZ=
—FEXA=1+H BETELHTZES
JEMFENAESEGR V(T _FF+ =
HA=+4+—8 :330,000%7) ' BEERKT
BHAILHRZBEMTRERFEHER DM
REFEABZRERZZE -

AT ARBERRREZZAHEIINCE
RN TR DT

30 June 31 December

2021 2020

—E-—F ZEFF

ANA=+H +=—A=+—H

US$'000 US$'000

FE7T F=T

(unaudited) (audited)

(REER) (B2%)

Within 3 months =RAR 23,149 26,843
4 to 6 months Mz <@ A 624 287
7 to 12 months +t=+ @A 266 628
Over 1 year —FEF 1,268 1,106
25,307 28,864

The credit period on purchases of goods ranges from 0
to 90 days.

BEEMZEERNT0 290 BAE -
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(continued)

18. BANK BORROWINGS

As at 30 June 2021, the Group’'s bank borrowings of
US$181,410,000 (31 December 2020: US$96,332,000) are
guaranteed by the ultimate holding company.

As at 30 June 2021, the bank borrowings carried floating
rate interest ranging from 6-month LIBOR plus 2.1% to
3.5% (31 December 2020: 6-month LIBOR plus 2.1% to
3.5%) per annum.

The Group entered into interest rate swap agreements
with an independent commercial bank to swap the Group's
LIBOR denominated bank loans with principal amount of
US$194,000,000 to fixed interest rate for the remaining loan
term. The interest rate swap are designated as effective
cash flow hedges and the fair value loss of US$465,000 is
recognised in other comprehensive expense during the
current period.

The Group's bank borrowings are repayable as follows:

R B4R & M IS R MY & ()

18. S|ITHERK

RZEZ—FRNA=Z+H m"&EEH
181,410,000k (ZE-FF+_-_A=+—
B : 96,332,000 70) Z $RITER T RK
TEAY N Bl IELR o

MN-ZT-——FA=+H  BITEZHAE
FE BN ERMBERITREREIN2AE
E35EB(ZE_ZEF+-_A=+—H &~
E A BBERITTREFREM2.1EE35E )5

B o
o

AEBHE KRBT AERITT L K2 H
Wik BAREEZ AE 5194,000,0003 7T
MRBURITRIZEIIRBEFERITERNET
B ERE I A E E A R E R o ;% F R 8
WIETEABBMIE SR - ERAHRE
B4 7 AT EEEA65000F TR EME
MM P ER -

REBBITERZERBOT -

30 June 31 December

2021 2020
—E-F —ECEF
ANA=+H +=-—A=+—H
US$'000 USs$'000
FEx F=T
(unaudited) (audited)
(REER) (&#Ez)
Within one year —FR 30,806 30,736
More than one year, but not exceeding two —HF A E + (BN EBBAME
years 113,000 145,000
More than two years, but not exceeding five MFLA L + ENHEBRSF
years 78,000 34,000
More than five years iR hF 73,000 =
294,806 209,736
Less: Amount due within one year shown WA BRBBRE L —FRE
under current liabilities AR IE (30,806) (30,736)

Amount due after one year shown as non-  JIAFERBARE Y —FEE

current liabilities BRFIA

264,000 179,000
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NOTES TO THE CONDENSED AR S MR (&)
CONSOLIDATED FINANCIAL STATEMENTS
(continued)
19. SHARE CAPITAL 19. BRA&
Number of
shares Amount
BHEE oy}
HK$'000
FET
Ordinary shares of HK$0.01 each BREE0.01 Btz LRk
Authorised: JRTE:
At 1 January 2020, 31 December 2020, E/\\_g_? F—H—8 -
1 January 2021 and 30 June 2021 —ZTEF+_A=t+—H "
—E-—F—fF—AK
—E-—FXA=1+H 20,000,000,000 200,000
Issued and fully paid: EEITRERE:
At 31 December 2020 (audited) and RZBZFF+— H +—8
30 June 2021 (unaudited) EER R —_E=-_—F XA
=T HEREER) 12,609,873,051 126,099
Shown in the condensed consolidated financial statements RERERE M TEREFINTAE
as:
Amount
o]
US$'000
F=T
At 31 December 2020 (audited) and RZE-ZF ¢‘|’ A=+—BH{EER)
30 June 2021 (unaudited) F=—F-—FRXA=Z+THCCGEREER) 16,166
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(continued)

20. PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal amount
of US$1,085,400,000, being part of consideration for the
Combination. The fair value of the Convertible Securities,
which was determined based on a valuation carried out
by Asset Appraisal Limited, an independent valuer not
connected with the Group, on the date of completion of
the Combination amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum
of 8,466,120,000 ordinary shares of the Company at an initial
conversion price of HK$1 per share, subject to anti-dilutive
adjustments. On or at any time after three years after the
date of issue of the Convertible Securities, the Company
may, at its sole discretion, elect to convert the Convertible
Securities in whole or in part into ordinary shares of the
Company. At any time when a holder of the Convertible
Securities is not a connected person of the Company, a
principal amount of the Convertible Securities which upon
conversion will result in the holder holding in aggregate
under 10% of the issued share capital of the Company
shall be automatically converted into ordinary shares of
the Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December each
year and can be deferred indefinitely at the discretion of
the Company. The Convertible Securities have no fixed
maturity and are redeemable at the Company's option at
their principal amounts together with any accrued, unpaid
or deferred distributions. While any distributions are unpaid
or deferred, the Company may not, inter alia, declare or
pay any dividends or distribution on any ordinary shares of
the Company or redeem or buy-back any ordinary shares
of the Company, for so long as any distributions which are
due and payable have not yet been paid in full.

During 2018, various investors including Jinchuan (BVI)
Limited (“Jinchuan BVI"), an indirect wholly-owned
subsidiary of JCG, which in turn is the controlling
shareholder of the Company, exercised the conversion of
the Convertible Securities in an aggregate principal amount
of US$996,938,000 into ordinary shares at the conversion
price of HK$1 per share (“Conversion”).

B AR S B TS ¥R AR B = (&)

KRR ATIRIE R
R=Z2—=#+—A+MmA  ARAH

——
1T % 42 %8 /1,085,400,000 2 7T 2 A] #
BES EEBAEHBEEZHBONRE - 7]
BRBLHERNTEREAEHBEEERZAFES
1,089,084,000% T * ZAFETyIE— R H
REBWERE B (EEMPHELEE
SEEMARAREITZEEESE -

AR B A A R VI R B E R B T E R
B %8,466,120,0000 A 1A &) E@A% (ZB1E
HREBERE) - N BRFEHF BT
BZFEEHXHEBITMABE  AQFAE
ERISEEB I RRESE NI D BB
BARNE LR o REMER - (Ha Ak
BEEBALIIERNRGIREEALT  ME
AMEEAE R BEBEFEEASLEE
ZARDNABEBEITRAER10% - Bt &S
ARG HEERERY A BB AN A TR -

MR EFAETRAPEE=FATGE
TERDIK - EERBFEASE201%
AESK  YRBFT_A=+—BEF
ZE XM MARRAREEEERBT
Hin )k - AIRESYEBEERMA - K
NEAEBEREANSE S IEME - K
SR AE 2 53 K P B AT $ AR 3E 2 o i AE{A]
DR AR FIELE A - AR B2
HIEN 20 KM ARBEREAS - ARAH
TR (AR ER)RARA ZEAEBERE
IR SOR HERIALR S DK - IR R E
BOARRBEAERR

RZZE—NF  ZEZREEHE(BELAQF
ZIEREREE)I zEEE2ENB AR
BVNVERAT([£IBVI]) LA E TR
BT AN & 4258 5996,938,0003 7T 2 A
B EFER AT AR ([ZER]) -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

20. PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES (continued)

As a result of the Conversion and pursuant to the terms of
the Convertible Securities, on 6 June 2018, the Company
allotted and issued a total of 7,776,120,000 ordinary shares
to the investors including Jinchuan BVI, representing
approximately 61.66% of the number of issued shares as
enlarged by the aforesaid allotment and issue of ordinary
shares. These ordinary shares ranked pari passu with all
the existing Shares at the date of allotment and among
themselves in all respects. The aggregate outstanding
principal amount of the Convertible Securities has been
reduced to US$88,462,000 immediately after the Conversion.
The issued share capital of the Company has been increased
to 12,609,873,051 shares upon abovementioned allotment
and issue of the ordinary shares.

“EZ-FERHRYE 2)IEERBRERERLA

R B4R & M IS R MY & ()

20. KRR AT 2 ()

HRETZERABRBEIBRKRES 2K
R ARNBRZE—NEFENASNEHAR
EE)IBVIERZ IR EEREREITAE K
7,776,120,000 i% & 8 I - (5 & B 3 K 3%
TEMEBRAAIERZEZEITRMHEE L
61.66% ° % &L BARIEFTE 5 E E P AL %
BEZHERERMEFLZEZERSE
iz - BEEZERE - ATBRRELEZHE
BIEARSHEED ML 288,462,000 TT ° &K
BEe R BefT Eal @A R - ARRIZ B
TTRRAN D I HNE12,609,873,051 BXAR D °

Movement of Convertible Securities: AR S A 2 B E)
Convertible Securities
AR ES
Number US$'000
B TFET
As at 31 December 2020 (audited) and RZEZEF+=-HA=+—H
30 June 2021 (unaudited) (EEZI R —_E - —F

NA=THCREER) 690,000,000 88,462
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(continued)

21. RELATED PARTY TRANSACTIONS

The Group itself is part of a larger group of companies
under JCG, a state-owned enterprise with its majority equity
interest held by the People’s Government of Gansu Province,
which is controlled by the government of the PRC and
the Group operates in an economic environment currently
predominated by entities controlled, jointly controlled or
significantly influenced by the PRC Government.

(@) Transaction with JCG and its subsidiaries

Apart from details of the balances with related parties
disclosed in respective notes, the Group entered into
the following transactions with JCG and its subsidiaries
during the reporting period:

R B4R & M IS R MY & ()

21. BBALRS

AEERAE)I(—REEREHEEEAR
BREHENBEAERE  MEREE ARBM
XPBEBAZEG)ETHORUEERF
— FRBAEEATBEBAMES - X
FEGI R BIEEAFENCERTIENK
BIRBPEERT -

(@) ELJIRHEKMBATNZRS
BRI ARRAPN FEPT IR R BB A T 2 48

BEFES - ARERBEBWNED)
BHMBARTLATRS |

Six months ended 30 June
BEAB=1+RHIA~EA

2021 2020
=B —F —ECERF
US$’000 US$'000
TER FET
(unaudited) (unaudited)
(REER) (REEEZ)
Interest expenses on loan due to an ERTFREERARERZ
intermediate holding company FBERAX 1,427 2,278
Interest expenses on loan due to a A —HERMBARTER
fellow subsidiary Z A B FX 62 99
Interest expenses payable to an FERT AR AR A Rl AR AR
intermediate holding company on the — A[#ZFE S 2 F S
perpetual subordinated convertible
securities 44 44
License fee income received from a B —MRRMEQFWE
fellow subsidiary PRI B A 141 142
Rental income received from a related B —REEB A RWER 2 HE
company WA 94 94
Mining expenses paid to a fellow 1) — ][] BT /o8 2 RS2 A< %
subsidiary BRI 6,031 7,830
Maintaining expense paid to a fellow [ — R R B A RS 4
subsidiary EFX 450 450
Rental income of equipment received B —FEIR Z KB 2Q 7] UEE
from a fellow subsidiary HHS A 403 790
Guarantee fee paid to ultimate holding M&&IFER AR Z(TIERE
company 277 -
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R B4R & M IS R MY & ()

21. RELATED PARTY TRANSACTIONS (continued) 21. AL Z (&)

(b) Transaction with non-PRC government-related parties (b)

B EBAEBALT RS

Six months ended 30 June
BEAB=1+RHIA~EA

2021 2020
=his= —ECERF
US$'000 US$'000
Fxx FET
(unaudited) (unaudited)
(REER) (REEHEZ)
Royalty expenses paid to non-controlling [AIFff @A &2 JE1EIZ AR 5

shareholders of subsidiaries AR A E 6,342 4,353

(c) Compensation of key management personnel () TEEEASRM

RARAFIZTBEIBAERHESE - &
EZE-_—FXRNA=Z+THIENEA -
MARFEZENIENZ2ESHE
45372000 (HE ST -_TF X
B=+81t518A8 : 281,000 7T) °

The key management personnel of the Company are its
directors. During the six months ended 30 June 2021,
directors’ emoluments of approximately US$372,000
(six months ended 30 June 2020: US$281,000) paid or
payable to the directors of the Company.

22. CAPITAL COMMITMENTS 22. BAFREE

30 June 31 December

2021 2020

—2-—F —TCFF

AA=t+H +t-A=+—H

US$'000 Us$'000

FTEx FExT

(unaudited) (audited)

(RBER) (IEZ)
Capital expenditure in respect of property, BETAME AR ERRAR S BT 7%
plant and equipment, mining rights and WMERBIBEIME - K
exploration and evaluation assets contracted 5= &% E - TEEE LA KED
for but not provided in the condensed REFHEEEZ B

consolidated financial statements 177,549 89,288
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(continued)

23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation techniques and
inputs used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market
for identical assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

e Level 3fair value measurements are those derived from
valuation techniques that include inputs for the asset
or liability that are not based on observable market
data (unobservable inputs).

R B4R & M IS R MY & ()

23. EMIT A AFEE

AEBETEREERSHABRR SRS
HAREQFENE - TREHRGBEHAR
BATEAEBEZBABBZABREEE
EREeREERERBEZ X FECEH
EERNBERTD RBARE) - REHR
NP EEME D 2 A FERFIKF(E—
EZRIZER -

. F-GATEHENSHAEERS
3 B 0 R CRAT AR ) 1§ 1

o B_RRAVEFAEDNKRE-—MRFIAZ
WEI  AEENABEEZ(BIAE
RKEZ (A EBRITE)BREZBA
BEBGH R

o B=MAFEFEDEFALIFIRE
ABRMSBECEELRBR AR
BREZERGARE) 2HENDES
4o
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NOTES TO THE CONDENSED IGLEEERS R e L)
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

23. FAIR VALUE MEASUREMENTS OF FINANCIAL 23. ¢RI Az AFETEE)
INSTRUMENTS (continued)

Fair value of the Group's financial assets and financial 5@%iﬁf@ﬁ'lﬁ%ﬁﬂ/&%ﬁ?r%,‘zﬁﬁm
liabilities that are measured at fair value on a recurring basis EEREREBEZLATYE
Financial assets/ Fair value as at Fair value  Valuation technique(s) and key input(s)
financial liabilities hierarchy
tREE/SRAE NYE DYERE HERGRIEBAME
30 June 2021 31 December 2020
—R=-F o 322
~A=1H +ZRA=1-H
(unaudited) (audited)
(REER) (l8z%)
Financial assets at fair value through profit or loss ~ Assets - Assets - Level 2 Quoted prices in the over-the-counter
US$2,994,000 Nil market
BATEABR SRHEE EE- BE- 5/ SBoNTI5H(E
2994000%% &
Trade receivables under provisional pricing Assets - Assets - Level 2 The fair value of the trade receivables
arrangements US$60,725,000  US$55,245,000 under provisional pricing arrangements

is based on the average LME future
commodity prices for the duration up to
the date of final pricing.

BRETEEZH BE- BE- ER REREELY B SENFEL AFER

EHRUA 60,725,000%7%  55245000%7 BEERATEERALAR MEMPER
mTIBRET

Trade payables under provisional pricing Liabilities - Liabilities - Level 2 The fair value of the trade payables under

arrangements US$25,307,000  US$28,864,000 provisional pricing arrangements is based

on the average LME future commodity
prices for the duration up to the date of
final pricing.

BREEELHZ affi- af- £ ARBTEELH 8 HRNFAL ATER
ES5EMATE 25,307,000 28,864,000 T BEESATEBRRLIR REMPER
mTHERET -
Interest rate swap contracts Liabilities - Liabilities - Level 2 Discounted cash flow. Future cash flows
US$465,000 Nil are estimated based on forward interest
rates (from observable yield curves at
the end of the reporting period) and
contracted interest rates, discounted at
an applicable discount rate taking into
account the credit risk of the counterparty.
MERBEH af- af- £ EERERE « AXRERENENES
465,000% 7 B ME(REREARNTBERREME) RS
RRTALMEEL S - EERYFHEER
RERERTEERE -
The Directors consider that the carrying amounts of financial BEERR  REERKATR eMEERS
assets and financial liabilities recorded at amortised cost BEGEREEREATERS

approximate their fair values.

There were no transfer among Levels 1 and 2 in the current RARE AR FBERERSRE - TR RE
and prior reporting periods. TR A R
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(continued)

24. APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 20
August 2021.

R B4R & M IS R MY & ()

24. #EMBEEMBRR

EEedRN T FN\A-+HIER
RIETEBRGATBIRE -



GLOSSARY

%

percentage

Acquisition or Combination

the acquisition by the Company of the entire equity interest in Jin
Rui (along with the Metorex Group) in November 2013 pursuant
to the sale and purchase agreement dated 27 August 2013, the
details of which are set out in the circular of the Company dated
30 August 2013; with a total consideration of US$1,290,000,000
which was satisfied by the allotment and issue of 1,595,880,000
new ordinary shares of the Company at an issue price of HK$1
per share and the issue of PSCS of the Company in the aggregate
amount of US$1,085,400,000

associate

has the meaning ascribed to it under the Listing Rules

Board

the board of Directors

BVI

the British Virgin Islands

CDBC

China Development Bank

CDF

Congolese Franc, the lawful currency of the DRC

CG Code

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

Chibuluma

Chibuluma Mines plc, a company incorporated in Zambia and
an indirect non wholly-owned subsidiary of the Company

Chibuluma South Mine

an underground copper mine owned by Chibuluma situated in
Zambia near the town of Kalulushi

Chifupu Deposit
an underground copper mine owned by Chibuluma which is

located approximately 1.7km southwest of Chibuluma South
Mine

—E2_-FHHKRE L)IEERBERERAF

AN
WEEE = AHEE
ARRARZE—=F+—ABEBHAE-Z
—=FNAZt+tEtBZEE&WHEKEIin Rui
(# R MetorexE=H ) 2 WAz  BRE
1,290,000,000%F 7T * LAIREITE SIS TR %
K %£171,595,880,000 8 R A A FEBE - UK
TN T4E1E1,085,400,0003E T2 5K AR 4% 7]
BRBHEZ AN - BEFBHAEARAAR
HAE—ET—=F\A=tHZEX

e A

BB FTRAFE T2 EE

BExg

BVI

REELES

ERA1T

BB RTT

IESr

MIFOERR - MIR(2)EEES
EFA

ETARAM SR B R E AT A

Chibuluma

Chibuluma Mines plc * RELTFMALZ A
A RARBIZHEFRZEMBE LR

Chibuluma®@ &%

i Chibulumal B 2 b T iR 1 15
o v #fdrKalulushita @
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GLOSSARY (continued)

Co

cobalt

connected person

has the meaning ascribed to it under the Listing Rules
controlling shareholder

has the meaning ascribed to it under the Listing Rules
Conversion

the conversion exercised by various investors including Jinchuan
(BVI) Limited, an indirect wholly-owned subsidiary of JCG, which
in turn is the controlling shareholder of the Company, in respect
of the conversion of the PSCS in an aggregate principal amount
of US$996,938,461 into conversion shares at the conversion price
of HK$1.00 per Share

COVID-19

Novel coronavirus pneumonia epidemic

Cu

copper

Development Project

Musonoi Project, a constructing copper-cobalt project owned
by the Group located in the DRC

Director(s)

the director(s) of the Company
DRC

the Democratic Republic of Congo
EBITDA

earnings before interest (net finance cost), income tax,
depreciation and amortisation and impairment loss
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GLOSSARY (continued)
ENFI

China ENFI Engineering Corporation
Exploration Project

Lubembe Project, an advanced stage exploration project owned
by the Group located in the DRC

Gécamines SA

La Générale des Carriéres et des Mines, a state-owned mining
company in the DRC

Group

the Company and its subsidiaries and associates controlled by
the Company from time to time

HK$

Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong

the Hong Kong Special Administrative Region of the PRC
Indicated Mineral Resource(s)

that part of Mineral Resources for which tonnage, densities,
shape, physical characteristics, grade and mineral content
can be estimated with a reasonable level of confidence. It is
based on information from exploration, sampling and testing
of material gathered from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely or
inappropriately spaced to confirm geological or grade continuity
but are spaced closely enough for continuity to be assumed

JCG
I EERHBRAE Jinchuan Group Co., Ltd.*), a state-

owned enterprise established in the PRC and the ultimate
controlling shareholder of the Company
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GLOSSARY (continued)

JCI or Company

Jinchuan Group International Resources Co. Ltd, a company
incorporated in the Cayman Islands with limited liability and
the shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 2362)

Jin Rui

Jin Rui Mining Investment Limited, a company incorporated in
the Republic of Mauritius and a direct wholly-owned subsidiary
of the Company

Jinchuan BVI

Jinchuan (BVI) Limited, an indirect wholly-owned subsidiary of
JCG

Kinsenda
Kinsenda Copper Company SA, a company incorporated in
the DRC and an indirect non wholly-owned subsidiary of the
Company

Kinsenda Mine

an underground copper mine owned by Kinsenda and situated
in Katanga Province in the DRC

km
kilometer(s)
kv

kilovolt(s)

S (%)
SEl B AAF
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Jin Rui Mining Investment Limited * RIEER
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GLOSSARY (continued)
kt

thousand tonnes

LIBOR

the London Interbank Offering Rate
Listing Rules

the Rules Governing the Listing of Securities on the Stock
Exchange

LME

London Metal Exchange, a recognized investment exchange
regulated by the Financial Conduct Authority of the United
Kingdom and a recognised publisher of reference prices for
various metals which are timely published on its designated
website (www.Ime.com) on a daily basis for metal and investment
communities

LoM
Life of mine
Lubembe Project

a greenfield copper project owned by Kinsenda and situated in
the Katanga Province in the DRC

m
metre(s)
mL

metre(s) level, i.e. metre below surface
MB

Metal Bulletin, a premium intelligence service for metal and steel
professionals, being part of group of companies of the Euromoney
Institutional Investor Plc and a recognised publisher of reference
prices for long-term cobalt trading contracts which are timely
published on its designated website (www.metalbulletin.com) on
a daily basis for subscribed members and publications

Measured Mineral Resource(s)

that part of Mineral Resources for which the tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a high level of confidence. It is based on
detailed and reliable information from exploration, sampling and
testing of material from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are spaced closely
enough to confirm geological and grade continuity

Metorex

Metorex (Proprietary) Limited, a company incorporated in South
Africa and an indirect wholly-owned subsidiary of the Company
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GLOSSARY (continued)

Metorex Group

Metorex and its subsidiaries (including Chibuluma, Kinsenda and
Ruashi), the mining operation arm of the Group

Mineral and Metal Products

mineral products, metal products and other raw materials,
including but not limited to copper or nickel ores and
concentrates, copper or nickel cathodes and other forms of
copper, nickel or other metals bearing raw materials, cobalt
and its related products

Mineral Reserve(s)

the economically mineable material derived from a Measured
Mineral Resource or Indicated Mineral Resource or both. It
includes diluting and contaminating materials and allows for
losses that are expected to occur when the material is mined.
Appropriate assessments to a minimum of a pre-feasibility study
for a project and a LoM plan for an operation must have been
completed, including consideration of, and modification by,
realistically assumed mining, metallurgical, economic, marketing,
legal, environmental, social and governmental factors (the
modifying factors). Such modifying factors must be disclosed

Mineral Resource(s)

a concentration or occurrence of material of economic interest
in or on the earth’s crust in such a form, quality, and quantity
that there are reasonable and realistic prospects for eventual
economic extraction. The location, quantity, grade, continuity
and other geological characteristics of a Mineral Resource are
known, or estimated from specific geological evidence, sampling
and knowledge interpreted from an appropriately constrained
and portrayed geological model

Model Code

Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules

Musonoi Project

a brownfield copper and cobalt project owned by Ruashi and
situated in Katanga Province in the DRC

MVA

million volt-amperes
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GLOSSARY (continued)

Northwestern Province Exploration Projects

greenfield projects owned by Chibuluma and situated in the
Northwestern Province in Zambia

Operating Mines

Ruashi Mine and Kinsenda Mine
PRC

the People’s Republic of China
PSCS or Convertible Securities

the perpetual subordinated convertible securities issued by the
Company to satisfy part of the purchase price for the Acquisition

RMB
Renminbi, the lawful currency of the PRC
Ruashi

Ruashi Mining SAS, a company incorporated in the DRC and an
indirect non wholly-owned subsidiary of the Company

Ruashi Mine

an open-cast oxide copper and cobalt mine owned by Ruashi
and situated in the DRC on the outskirts of Lubumbashi, the
capital of Katanga Province

SAMREC Code

South African Code for the Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (2016 edition)

SFO

the Securities and Futures Ordinance, Chapter 571 of the Laws
of Hong Kong

Shanghai Jinchuan Junhe

EESINEIMEEZERER AT (Shanghai Jinchuan Junhe
Economic Development Co., Ltd.*), a company incorporated in
the PRC and a subsidiary of the Company. Shanghai Jinchuan
Junhe was deregistered in 2021 1H

Share(s)

ordinary share(s) with nominal value of HK$0.01 each in the
share capital of the Company and listed on the Stock Exchange
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GLOSSARY (continued)
Shareholder(s)

the holder(s) of the Share(s)
Sodimico

Société de Développement Industriel et Minere du Congo, a
state-owned enterprise in the DRC

South Africa

the Republic of South Africa

Stock Exchange

The Stock Exchange of Hong Kong Limited
subsidiary(ies)

has the meaning ascribed to it under the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong)

SX-EW

Solvent extraction — electrowinning
t

tonne(s)

Us$

United States dollars, the lawful currency of the United States
of America

Zambia

the Republic of Zambia

ZAR

South African Rand, the lawful currency of South Africa
ZMW

Zambian Kwacha, the lawful currency of Zambia

* for identification purpose only
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Unit 3101, 31/F, United Centre,
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