ik
1A b5

Pioneering (i -

/[01’ Tomorrow

=5 2020

Annual Report

JINCHUANZJII

Jinchuan Group International Resources Co. Ltd

(Incorporated in the Cayman Islands with limited liability /A Bl 28 B 2 B R A7)
(Stock Code BB 1K55% : 2362)




Contents

B 8%

Geographic Location of JCI Mines
NEBREEHLENE DM

Corporate Information
DAEH

Chairman'’s Statement
EFEHRS

CEQ'’s Report
THAEAZRS

Financial Highlights
MBREE

Mining Operational Review

BRUE X% E R

Resources and Reserves
ERERMGE

Management Discussion and Analysis

= = 24 \
Directors and Senior EEEN®R DM
Management

EEREREERE

Report of the Directors
BEEERE

Corporate Governance Report
TEXERRBRE
Sustainability Report
ARFEERRRE

Independent
Auditor’s Report

e = CONSOLIDATED
B % B R FINANCIAL STATEMENTS
REMEBEREK

1 36 Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RFeBRERkEME2EKER

1 3 8 Consolidated Statement of
Financial Position

ReUBRR R

1 40 Consolidated Statement of
Changes in Equity

ReRmg R

1 42 Consolidated Statement of Cash Flows
SERERER

Five-Year Financial Summary
259 EFEMBEHME 1 44 Notes to the Consolidated

Financial Statements

26(Q Glossary GABBREME
A%



Geographic Location of JCI Mines
T EREELEVE D

OPERATION
OFFICE IN
SOUTH AFRICA
mEEE
WERE

HEAD
OFFICE &

TRADING OFFICE
IN HONG KONG
FHEE
RESHEL

/
/ Democratic Republic
/ of Congo
/ BIRREHAEH
l
|
. \
\
S N
perating Mines
®EWS \

Development Project

9% 1B H

Mine in Care and Maintenance

B 1T E RS

6 0 ©

Exploration Project

B8 B

2 Jinchuan Group International Resources Co. Ltd  Annual Report 2020




Geographic Location of JCI Mines
S)IEREEEMNE D

Operating Mines & & % 5
1. Kinsenda Mine/ Kinsendaf&i%:

Kinsenda Mine is an underground mine located in the DRC which produces
high grade copper concentrate. Produced 30,557 tonnes of copper content
in concentrates in 2020. Kinsenda is one of the world’s highest grade
copper deposits with an average reserves grade of 5.8%.

Kinsendaf&15 At NES - MARIR (£) - SESMMUAGEE - RN== :Z
A EE30,557ME R & E 5% © KinsendafE A Z BRMmALE A_E'Jfﬂﬁ%ﬁz ifEE
A5 AL A5.8% °

2. Ruashi Mine/ Ruashifi&%:

Ruashi Mine is an open pit mining operation located in the DRC, and
has been producing copper cathode and cobalt hydroxide since 2009.
Copper cathode and cobalt hydroxide are sold to global commodities
traders. Ruashi Mine produced 33,897 tonnes of copper and 4,158
tonnes of cobalt respectively in 2020.

RuashiBS—URRIR (&) MEXRES B -_STNFHELEESHILT
atit - THEHBEFRIRRFTEME S ° RuashilfEZR —ZE —_ZF 5 Al
A 33,8978 R 24,1588 8 o

The Chibuluma South Mine and Chifupu Deposit are located in Zambia. In
December 2020, Chibuluma entered into a lease agreement with a third party
to lease out the mining assets including the Chifupu Deposit for a fixed lease
fee plus a royalty payable per tonne extracted and sold. Chibuluma produced
8,023 tonnes of copper in 2020.

Chibu|uma@ﬁ%%&ChifupuﬁEﬁiﬁE@%ttﬁ o MZEZTF+—F - Chibulumak
FE=HRIEE R - B BREChifupulB IR AR FRIEE E - RERTHHE S
E%\j\ﬂﬂﬁﬁ K E GMEEEFE N RIEEE R E o Chibulumal = E =T F 48,023
I

Musonoi Project is a high grade copper-cobalt deposit in the DRC,
which is under construction and have acquired all outstanding internal
and government approvals. According to feasibility study, Musonoi has
a total mine life of 19 years.

Musonoil® B —URHIR (£) 2SmAMEER @ %288 ERNERZ
o WEBSHAR N AR MBI o RIFRIITIEFFT © Musonoif]
TSR HI19F -

Exploration Project &) ¥k 1 H

5. Lubembe Project/ LubembeIE B
Lubembe Project is located in the DRC, 30km to the south of Kinsenda.
The optimised pre-feasibility study was updated by ENFI in 2020. Further
metallurgical testwork is planned in 2021 to optimise processing circuit and
LoM copper recoveries.
Lubembelﬁaf\jﬁ/\\\mu% (@) ’ KinsendaD/{I:'BO E/\7777ﬂ5 @;EE*FME
{LIERA RS - RZZE - —FE—FHREE i/ﬁlJiﬁthﬁ B I Tmie RS 5
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! resignation with effect from 21 April 2020
2 appointment with effect from 21 April 2020
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Chairman’s Statement

EERE

DEAR SHAREHOLDERS,

| would like to sincerely thank the shareholders who have
shown their concern and support to JCI over the years. On
behalf of the Board, | would like to present to the shareholders
the annual report of the Company for the year 2020.

The year of 2020 is an extraordinary year, which was evidenced
by the unprecedented COVID-19 epidemic from which the
world is suffering, global economic stagnation including in
Europe, the US and other large economies, increasing risks
on minerals supplying, the closure of mines in Chile, Peru and
other major copper producer countries, as well as strikes of
workers, etc. Dropped dramatically at the beginning of the
year as affected by the epidemic, the price of copper, the
Company’s major product, went down and then went up in
the year. With the resumption of work and production in the
PRC after Chinese new year and resumption of production

Zhang Youda
ik BE

Chairman of the Board
EEGIR

BNEHHRR

0B BRI S )| FII 0 B B
- RERRANEFRMEUREZRAR —F
“EEEERE -

“E_TEHRMARET AFAN—F  2EXT
ERMFEMARE  EREEBANKLEEE B
EREOM - XBESANKEHE - BE iR E RIS
R BEBIERSH  WEZWABER  TART
FF c ARIEIBEMIANEREFILIRE - F1
EERBRENRGENTY®  BEHEERERN
FEMNEIEE  ULBREMBRNOEE @ &2
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in other countries subsequently, under the support of a solid
demand and combined influence of several factors, the price
of copper rebounded and kept rising eventually. The price of
cobalt was affected by the epidemic, leading to a shortage
in inventory and a relatively large fluctuation range in terms
of the price of cobalt throughout the year.

During the reporting period, the Company'’s production and
operation were steady, producing 72,477 tonnes of copper
and 4,158 tonnes of cobalt concentrates throughout the year.
The Group achieved a revenue of US$531.5 million from
continuing operations in the year, representing a year-on-year
increase of 14.2%, and the profit after tax from continuing
operations amounted to US$41.9 million, representing a year-
on-year increase of 276.5%. Musonoi Project, the Company’s
core project, secured the financing and its construction
successfully commenced.

.. Chairman’s Statement

EFRHRE

MFENXE  SEEZNEAEET @ HEREY
— LG HEBERIXRBEETEFER @ #
BRFRIEERX -

72,477W8 - $EIETEA,158MF - B FEAREBISEKL S
BEBWASISEBSET RALER142% @ HE
LEBBAEFAIBEETT  FLIER2765% - »
AIE 28 B Musonoi BB B & B - TEE ZRIBEF
FE °

NEBEEBEEREERF —T-_ZTFR 7



Chairman’s Statement

EERE

The Board will continue to work relentlessly to achieve the
grand objective of building JCG Group's overseas resources
flagship platform and developing the Company into a world-
class mining company. The Company will seize the favorable
opportunities to develop new energy and new materials and
keep deepening the major business of the Company while
considering to extend the industry appropriately, and expand
the Company's product scope. The Company needs to further
deepen our corporate governance mechanism reform and
improve the Company’s incentive regime; further introduce
strategic investors, optimize shareholders structure and
stimulate market vitality; strengthen management, reduce
costs and increase efficiency, accelerate the construction and
development of Musonoi Project, and improve the economic
scale of existing projects. We will actively promote internal
asset restructuring and integrate the Company’s overseas
resources.

Looking forward, we remain positive for 2021. The easing
fiscal and monetary policies adopted by governments and
central banks are expected to continue and a high liquidity
is maintained globally. As the epidemic is under control
and more vaccines of COVID-19 are available, the impact of
the epidemic gradually relief and the global economy has
recovered under the stimulus of economic policy. The recovery
of global economy for 2021 is estimated to be deepen, the
mineral products in domestic and international is expected
to be synchronized repair and the price is expected to move
up further due to the limited supply of mineral products.

| would like to reassure and promise all of our shareholders
that Mr. Gao Tianpeng, our Chief Executive Officer and myself
will continue to lead all employees of the Group to join forces
and strive to reform, expand and be innovative with our
utmost commitment for the sustainable development of the
Company for creating greater value for all our shareholders.

EEeREESEZ NI ES)IEEEINEIRIEE
i BRARERKAERANEERATNEEREZ
WIERITT - RRIEIEFER - IR ERNEF
B - EBEFHAFTE RANZERELCHREZE
#ERRIERER - RAFEEE— L IXEAA
RIBHEINE - EERNABEIE S E— PR
B EE  BERELEE BREMEE N AT
I PRGN - IR MusonoilE B UK - 12
ARBEENEESD  BREEANREESSH -
BERNREINEIR o

RE-_ZT——F LAY LAMKREFEE - £E
BT ERITH R B R EEBRE HHE - 2
IRBEREB DR o EERIEIBIZHIA KRR
BEELHEMARE  REFECKEHEN 2
BREEEELEBRRR TERAR - Bt —T——
FRRQBEREERC  BERHBRKIZNER
BAMBEERBRLBLRLEE  BRELALHE
—FEB

RAZU R ERRREL AGE - AARITHRAE
MRBEEKTELAEELEBE T2 AR - BH
HE - FRERT  FRAQFAHEER 0 RDE
BRAEEANER -
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I would like to thank all our shareholders, community and
business partners for their tremendous support, and extend
my heartfelt gratitude to all employees for their dedicated
hard works.

Finally, I would like to thank the People’s Government of

Gansu Province for their special support to JCG Group and
the Company.

ZHANG Youda
Chairman of the Board

26 March 2021

Chairman’s Statement

EEHRE

AANFU RS SRR - R MEEBHFORNI
¥ YHERBETMELNFHBNRTIROHRE

Bl AAREEHEESARKAE ) RER
AR FMRERIH -

REE
EFETE

—E-—®F=H—-+H

CIEEEEERERART —T_TFR 9



CEO’s Report
ITHRARKZE

DEAR SHAREHOLDERS,

On behalf of the Board of JCI, | am delighted to announce
that the Group has successfully turnaround in the second half
of the year as copper and cobalt prices having recovered from
COVID-19 disruption where both copper and cobalt industries
were heavily impacted in the first half of 2020.

Starting the year 2020 on a positive with the entrance of US-
China Phase 1 trade deal and the hope that global trade war
will end, copper price and cobalt price increased to US$6,300
per tonne and US$17.0 per pound respectively, representing a
2.3% and 12.6% year-to-date increase as compared to 2019 year
end. However, the widespread of COVID-19 greatly disrupted the
global commodities market, dragging down short term copper
and cobalt prices.

Gao Tianpeng
PN

Chief Executive Officer
THBRE

BENEHHRER :

AANBEZRKRD)IBRESTESM - B AR N
TENR_ZF_ZFLFFEXIFFEMRNEAF
£ BARkHEEDREBRR AEEXECDR
THERVEERA -

BE T -_TFYEAZPERHREIHREN
RFFABNEIRE ZEERNEE - AN ED
BIF EEME6,3003 T M BHE17.0ETT » BT —
NERD B EF2.3%%12.6%  2Aifn - FEIHA
NEZEEGEETEIEZHRAREMTS » B8R
e A R Gh(E -
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Copper price reached a four year low of US$4,617.5 per tonne
on 23 March 2020 when COVID-19 severely impacted the PRC
industrial sector and caused disruption in shipment to the PRC.
Copper price stayed below US$6,000 per tonne thereafter till
the last day of the first half of 2020 and due to the unfavourable
copper price, the Group has recorded a loss attributable to
shareholders of US$28.3 million (including an impairment loss
(after tax and non-controlling interest) of US$4.5 million) in the
first half of 2020.

With the number of COVID-19 cases reported in the PRC started
to drop since June 2020, refineries and industrial activities
started to gradually resume operations. Copper price has been
on an increasing trend in the second half of 2020 and reached
a high of US$7,964 per tonne in December 2020, representing
an increase of 72% from the lowest point in the year. Average
market copper price in the second half of the year was US$6,847
per tonne, 24.7% above the average in the first half of the
year of US$5,490 per tonne, leading to a significant increase
in the Group's mining segment revenue. Also, as a result of
higher commodity price as compared to prior periods, there
has been an upward adjustment to the provisional sales price
previously recognised.

CEO'’s Report
THRARRE

ﬁﬂ%AQ¢II%LW§E ﬂﬂ%ﬁ%&ﬁl

imixmrﬁ%t%%WB%m Eﬂ_gzg
FF¥FHEEZE KA - WE—EEREN 06,0003
TTATKE - RAEERMNMEN - AEBR T -F
F LY FHRERREEEE2SIEEEZT(ETE
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CEO's Report
THRARRE

With COVID-19 vaccine available to general public starting from
the first quarter of 2021, economy has started to recover from the
disruption caused by COVID-19. Governments around the globe
are launching incentive programs to revitalise their economy
and more infrastructure projects and construction work are to
be launched under the program. Copper, being one of the
critical materials for construction and infrastructure, will definitely
benefit from the incentive programs. Meanwhile, copper supply
from South America is still heavily affected by COVID-19 and the
copper export from Australia to the PRC is negatively affected
by the deterioration of relationship between Australia and the
PRC. As at the date of this Annual Report, copper and cobalt
prices have increased to US$8,929 per tonne and US$22.5 per
pound respectively, representing an increase of 15% and 47% as
compared to the end of 2020.

JCI will continuously monitor its exposure to market price
movement and will adjust its marketing strategies accordingly.
In the first half of 2020 where commodity price was low, the
Group decided to send part of its copper concentrate to local
DRC smelter for further refining to copper blister. As a result
of the additional processing, sales was delayed by two months’
time at the time when copper price was low. The Group has
resumed normal sales volume in May when copper price started
recovering.

In July 2020, when copper price was still low and Chibuluma'’s
processing plant recovery rate was decreasing due to lower feed
grade, the Group decided to temporarily suspend Chibuluma’s
operation and placed Chibuluma in care and maintenance. When
copper price rebounded in the second half of the year, the
Group approached potential parties interested in the project
and has successfully leased out the mining assets at Chibuluma
in December 2020. The lease agreement allows the Group to
secure fixed lease payment with additional potential in future
from royalties lease payments.

With copper price surging in late 2020 and early 2021, the Group
has also commenced the construction of Ruashi’'s magnetic
floatation plant aiming to treat low grade oxide and sulphide
material. This allow the Group to better utilise Ruashi’s low grade
stockpile while potentially extending Ruashi’s LoM.

BEX_T_—FE—FERBAAREHRNT
b AR - A 4R RE A T B A8 2 A A F T AP ik
B - AZEBFMEMBABE - B
m$l%@ W AR R AR RE AT &I HEE 2 HO R
IR E M TRZRTIE - (FRTIRERAMER
RIBRBEM EL 2 — B0 - MR E N % F BT
g - ELFRIE - R R 2 A A B
FE RN A AR O X5 T REE

%%ft#}ﬁ@%&% c BEAFHRAL - LM
BED B LREFNES, 929 T M 522 5% 7T

BT - FFRBE DRI LR T 15%F47%

)11 B R 85 55 A B 1 () T 455 {8 198 588 2 T T e )
IZI C WA HEE A E R E“oEFﬁuuFﬁ%f
TEiE’J_—«_vij:ﬂéi AERBIRTE #57E 0 45

REMR(£)Z AR R - #E— *FFXXBZ#E
%ﬂ RPEITIEINN TR - SHEBIERE - 3
SHETMER - MERRRER  ARERAD
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Chibuluma &9 0 T & B A R G AL FE AR & [8] Uy &
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B WHChibulumaE TR = #EE - RIRE
ETHEFRER  AEBZAGHZEBEEFEM
MEBESD YWE_Z_ZTF+_AKHHMA
ChibulumaWBEEEE - HEHER T AEET]
ESBETHERE  TESKARETCRESRE
TAEFIE o

BERER_ZE_TFRE_Z_—FHMH -
REBEINFIEERRuashiB L FIER - 5ERIE
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The construction of the Group's core Musonoi copper-cobalt
project was also in full steam in 2020 where the construction
of main shaft, ventilation shaft, office facility, living camp,
warehouse and core shed have all been underway/commenced
in 2020. The Front End Engineering Design (FEED) is also
in progress. Musonoi copper-cobalt project contains a total
reserves of 594kt of copper and 174kt of cobalt and the average
grade of 0.9% cobalt reserves ranks Musonoi Project as one
of the highest grade cobalt mines in the world. The addition
of Musonoi Project to our operating portfolio will further
enhance our production volume and the Group's leading cobalt
producer status in the world. With the support from JCG,
our parent company, in mine planning, technological design
and project financing, and together with our recent successful
experience in the construction of Kinsenda Mine in the DRC, we
believe Musonoi Project can be completed in a cost effective
and timely manner.

On the financing side of the Group, the Group is gradually
repaying its outstanding bank and shareholders’ loans with the
healthy cashflow from Ruashi and Kinsenda. In 2020, the Group
successfully secured financing for Musonoi Project with CDBC
as a US$350 million, 10 years long loan facility was entered
into in December 2020.

The Group has also entered into interest rate swap agreements
for the outstanding bank loans in December 2020, to swap the
remaining interest payments from floating interest payments
to fixed interest payments. This allows the Group to lock up
interest payments and minimise interest rate risk when interest
rate rises in future.

More efforts was placed towards new business development
and resources upgrading. We have assessed several merger
and acquisition opportunities, in particular southern Africa
which was close to our existing mines to look for synergy. We
will continually, prudently and actively pursue any new business
development opportunity.

At last, | would like to take this opportunity to express my
deepest gratitude to all the shareholders, my fellow directors,
management team and staff of the Group for their support and
contributions to the Group throughout the year.

GAO Tianpeng
Chief Executive Officer
Hong Kong, 26 March 2021

CEO'’s Report
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The Group’s mining operations includes two operating
mines (Ruashi Mine and Kinsenda Mine), one mine in care
and maintenance (Chibuluma South Mine including Chifupu
Deposit), one project at development stage (Musonoi Project)
and one exploration project (Lubembe Project).

OPERATING MINES

Ruashi Mine

Overview

o Mine type: open-cast oxide copper and cobalt mine
with sulphide potential underneath

. Location: Lubumbashi, Haut Katanga Province, the
DRC

. Ownership: JCI (75%), Gécamines SA (25%)

Processing: leach SX-EW processing
Products: copper cathode, cobalt hydroxide
LoM: 8 years

Resources: 637kt Cu, 85kt Co

Reserves: 243kt Cu, 27kt Co

Mining Operational Review

RIS O R

N R TR TS R IR M S B TE 5 (Ruashi TR 35
K Kinsenda®& % )~ — {E IE £ B8 1= %4 £ B9 1% 35
(Chibulumam &35 (25 Chifupu& K )) - — B
MAFEBEEREIEER (MusonoilB B ) & — A& EEE
(LubembeI®ag) -

LERS

Ruashif&i%

Ruashi Mine
Ruashi 1815

Ruashi Processing Plant
Ruashi /& BRI

. BISEA  BRE(CREE - REBBEED
nkle)
. wE  BIR(E) e ERES

. FrBERE: £)IIEEE([75%) - Gécamines SA
(25%)

HIT - SX-EWSEE 1T

B BEFIR > SEih
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Mining Operational Review

RIS O R

Operational Review

Ruashi Mine's copper production volume has increased slightly
by 0.2% to 33,897 tonnes in the year ended 31 December 2020
from 33,824 tonnes in the year ended 31 December 2019
while cobalt produced in the year ended 31 December 2020
was 4,158 tonnes, a decrease of 18% as compared to the
year ended 31 December 2019 of 5,070 tonnes as a result of
lower cobalt feed grade recorded in the second half of 2020.

Less foreign ore was purchased in 2020 as compared to 2019
due to shortage of ore availability and also as a measure
to preserve cash during the COVID-19 pandemic. Feed ore
processed in 2020 were mostly from Ruashi’s mine pits and
inventory stockpile. To compensate for the loss of foreign
ore supply, Ruashi Mine maximized the throughput rate and
the plant utilization.

A total of 13.6 million tonnes of material was mined in the
year ended 31 December 2020, an 32% increase as compared
to the year ended 31 December 2019. Ruashi Mine continued
with higher stripping rates of waste and ore in 2020.

Production and sales summary for Ruashi Mine:

ZEME

RuashilBSHNEEREEZ T —NEF+_A=1+—
HIEFEAI33,824MEREHUIE MO EEE T =F
F+_A=+—HIEFEM33897MH - MEBEE_F
“EF+-_A=+—HItFENESA4,1580
BRE-ZE-AFE+-A=+—HILFEKS5070MF
BA18% VRN T _TF N EFHEHARR
AR o

HER-ZF—NF A HBENREOEER - )
ERFEMABEFRERENESE B T -F
FHIBBAERD - RZZT_TFABBEAKXILH
KB Ruashif & M EFRAOE - BEMHEINEEL
WM - Ruashil@B G RALCEER R TREM

e

BE-_Z-ZEFE+-A=+—BILEE &a&##H
1R36EEWHE  BHE-_ZEZ—-—HAEF+-_A=+—
HIFEE#RIN32% © RuashilB B R - - BEBEIR
SEEANEAZ FIRE -

Ruashii@ 50 A B M SHERE -

2020 2019

For the year ended 31 December BE+-HA=+t—HLEFE g St 222 —E-hF
PRODUCTION: EE:
Copper (1) i (W) 33,897 33,824
Cobalt (t) g (W) 4,158 5,070
PRODUCT SOLD: EmiHE
Copper (t) iR (mWE) 33,829 34,877
Cobalt (t) g4 (WE) 5,468 4,831
Revenue (US$ million) — including provisional WA (BBX:T) 8%

pricing adjustment Fal (B 5 310.8 273.6
Average copper price realised (US$/1) FHERAE (FT,/ W) 5,949 5,612
Average cobalt price realised (US$/1) FHEIREEE (T, W) 20,031 16,116
* Ruashi’s current products include copper cathode and cobalt — * Ruashif) B AIE mEEERE LA/ o ERFHE

hydroxide. The production and sales volume shown in the
above table were calculated in metal content, with selling
prices equivalent to the metal prices. Pricing coefficients were
considered in actual sales volume.

THEERHENSESEFE - MEEEBRESERN
TEBER  NERHEDPEEEERY -
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Ruashi produced 33,897 tonnes (2019: 33,824 tonnes) of
copper in 2020, representing a 0.2% increase as compared
to 2019. Copper input into the plant was slightly higher than
2019. The average copper feed grade in 2020 was 2.78%
(2019: 2.92%), which was 5% lower than the grade in 2019
while processed tonnages in 2020 was increased to 1,496,796
tonnes, which was 6% higher as compared to 2019 of 1,418,188
tonnes. Copper recovery rate in 2020 was 81.5% and was
comparable to 2019 of 81.8%.

Ruashi produced 4,158 tonnes (2019: 5,070 tonnes) of cobalt
in 2020, representing a 18% decrease as compared to 2019.
Processed tonnages in 2020 were 6% higher as compared to
2019 but was offset by a lower feed grade of 0.43% in 2020
(2019: 0.54%) which was 23% lower as compared to 2019. The
lower feed grade resulted in lower cobalt tonnages produced.
Cobalt recovery rate in 2020 was 63.8% was slightly lower
than 2019 of 64.3%.

The average realised copper price for the year ended 31
December 2020 was US$5,949 per tonne (2019: US$5,612 per
tonne), which was 6% higher than the average realised copper
price in the year ended 31 December 2019. The increase is
in line with the increase in average market copper price of
3% in 2020 as compared to 2019. COVID-19 has negatively
impacted copper price in the first half of 2020 and copper
price has recovered since April 2020 after the PRC refineries
resumed operation. Copper price closed 2020 at US$7,741.5
per tonne on 31 December 2020, the highest month end level
since December 2013.

The average realised cobalt price for the year ended 31
December 2020 was US$20,031 per tonne (2019: US$16,116
per tonne), which was 24% higher than 2019. The increase
in average realised cobalt price was mainly contributed by
the increase in market cobalt hydroxide coefficient in 2020
where MB Cobalt Hydroxide Payable Indicator has jumped
from approximately 64% at the beginning of 2020 to 82% at
31 December 2020.

Overall revenue for the year ended 31 December 2020 was
13.6% higher than 2019. This was due to the higher realised
copper and cobalt prices in 2020 offset by lower volume
sold in 2020. Cobalt revenue in 2020 was 40.7% higher due
to both higher volume sold and higher realized cobalt prices
per tonne.

Ruashi’s main mining licence (PE578) was renewed for a period
of 15 years, and will expire in September 2036.

The capital expenditure of Ruashi Mine in 2020 was US$14.8
million and included US$12.6 million for pit 3 waste stripping.

Mining Operational Review
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TE+-A=+—HM82% °

BHE EE+ A=t BLEFENEBEE
BT ﬂii"mwé% W TIHR T _TFER
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o — T TEMIKEANA07% - SEREER
BB HEIE S -

Ruashif) = BiFHEF Al & (PES78) B EE 155 - B#%
RZTE=FNAER °

—E T FRuashilBISME AR L B148HBETT
ES‘:F'@?‘E3fﬁ)§%ﬁ5ﬂ%12.é§%%ﬁ °
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Mining Operational Review
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In the second half of 2020, Ruashi commenced the construction
of a 600kt per annum floatation and magnetic separation
plant which is targeted to treat low grade oxide and
sulphide material via magnetic separation and the successful
construction of the floatation and magnetic separation plant
will further increase the mine life of Ruashi.

Kinsenda Mine

Overview

Mine type: underground copper mine
Location: Haut Katanga Province, the DRC
Ownership: JCI (77%), Sodimico (23%)
Product: copper concentrates, copper blister
LoM: >10 years

Resources: 1,052kt Cu

Reserves: 294kt Cu

MRZZTZTFTHF » RuashilBBZRETF6OB M
RIBEFENHMEDBEIR - & 8BRS BER
BEBLEY MR MITE - BRIERTER
HAVE D BE T RS HE — IR S RuashifBLLIES D ©

Kinsendaf&i%

BE

Kinsenda Mine
Kinsendali&5

Kinsenda Underground Mine
Kinsendaith T~

SR T i

2 BIR(E) EAnE

Fra#  &)IIBEE(77%) * Sodimico (23%)
Efm c SEE - i

B FAEE : >106F

BIRE 1,052 T ME R

"= 294 T MESR
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Operational Review

Production and sales summary for Kinsenda Mine:

Mining Operational Review

PRUE 55 O B

e AE)
Kinsendaf@i5 M £ E MIHEBE

2020 2019

For the year ended 31 December BE+=-A=+—HLEE —ECEF —E-NF
PRODUCTION: EE:
Copper (t) R (WA) 30,557 31,059
PRODUCT SOLD: EmiHE
Copper (t) i (ME) 25,885 32,598
Revenue (US$ million) — including provisional WA (ABFEL) — B

pricing adjustment el T B 167.5 153.6
Average copper price realised (US$/t) THERFAE (1) 6,469 4,713

Kinsenda's products in the year include copper concentrate and
copper blister. The production volume shown in the above table
represents the copper content in concentrates produced, the sales
volume shown in the above table were calculated in metal content
in concentrates and blister sold, with selling prices equivalent to
the metal prices. Pricing coefficients were considered in actual
sales volume.

Kinsenda Mine ranks one of the world's highest grade copper
deposits and has good access to infrastructure, with a single-
lane road connecting the mine to the regional highway 20
km to the west of the site. Current mine life is more than 10
years and there exists substantial additional ore resources that
could extend the mine life to 20 years and beyond.

Kinsenda Mine managed to produce 30,557 tonnes of copper
content in concentrate, 2% lower than 2019 of 31,059 tonnes.
The decrease in production volume was mainly due to a lower
average feed grade of 4.81% in 2020 as compared to 5.38%
in 2019, offset by increase in overall plant recovery rate from
91.30% in 2019 to 94.14% in 2020. Kinsenda increased sodium
hydrosulfide dosage in the plant to improve oxide recovery.

Copper revenue for the year ended 31 December 2020 was
US$167.5 million, 9% higher than 2019. This was due to higher
copper realised price offset by lower volumes. Kinsenda
decided to send copper concentrates produced to a local
smelter for processing into copper blister starting from March
2020. Due to the additional time required for processing
copper concentrate to copper blister, no sales was recorded
by Kinsenda in March and April 2020. Kinsenda started selling
copper blister to the international market from May 2020.
Due to additional time required for further processing, less
final products were available for sale and hence led to the
decrease in volume sold in 2020.

* FANKinsendaE M EIEIREE LA - ERPERNE
ERMEERBENISE - ERPBTROFEEUMEE
RBEER CBEE:E  MEEERESREEBE
& REREEFEZEETERY -

KinsendalZ S =2 KEmmUMABBRz — + B
ERAZEZBRRIT(E—IKETBERESZESMH

A0 EMNEEEHRAK) - RESSZHEBI0
F o MEGAEFEROERIUSRESTLERS
20F R A E e

Kinsenda®@5 4 & 7 30,557 WA & E/R » - F
—NLFH31,059B81E2% - EETRMETERARZ
E_EFFHYABMBAALILI% BT —NFH
5.38% &K @ WEERE R W EMIBINATIKGE @ %
B ER T — jliﬁ’]9130%iij]|]§_?_?¢m
94.14% ° Kinsenda® TIE e /LBl £ AR S
SYEIUER -

BE-_Z-_ZF+-_A=1+—HIFENRKAE
1675B8ET BZZE—NFRI% ° ILTTARK
EKHEERERSERABAK ° KinsendaBIRTE
BT =-ARBEEMNRBREEIZEEH AR
BT AR o BF NS G R BRI T A
i - MKinsendaW AN T T F = A MM AKE
HE o KinsendaB R—ZE-ZF H ARKBRRET
SIEEMR - ARE—TINTHEEHINGERE - X
AHEENRKRERRY  ABH_ZT_ZTFH
HERD -
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Mining Operational Review

RIS O R

Kinsenda’s main mining licence (PE101) was renewed for a
period of 15 years, and will expire in October 2036.

Capital expenditure at Kinsenda Mine for year ended 31
December 2020 was US$17.3 million, primarily spent on
underground development and new generator system for
underground dewatering.

Kinsenda Mine is developing a second ramp decline from

209m level as a capital development project to open up the
East Mine resource.

MINE IN CARE AND MAINTENANCE

Chibuluma South Mine (including Chifupu Deposit)

Operational Review

With the Group's assets located in Zambia approaching end of
mine life, the further decline in ore grade and plant recovery
rate in the first half of 2020 has led to the Group's revisit of
the mine's operation and the Group decided to suspend
the operations at Chibuluma and place the mine in care and
maintenance from July 2020.

Kinsendaf) = BERIEFFA] E(PE101)EEH15F » I
BR-_E="F+ AR -

HE_Z-_FF+-_A=1+—HIFE ' Kinsenda

BEMBEARXRI7TIBEEET  TEANM T
BRI TEERZ FEERS -

Kinsenda@& 15 1F 7 7 25 55 — &R 18 (1€ 209 K /K
ER) - (EAAREHRBILERNEARAMAEIER -

BAF AR IRS

Chibulumaf &% (B4&ChifupulE R )

Chibuluma South Mine
Chibulumara &%

Chibuluma Processing Plant
Chibuluma IR

2EDE

BEEAEBUNRELEHEERLESHRAGE
RIEBE-ZTF FEFOEARMEEE R WK E—
STRENALEFEENERRBENES  KEED
REBZZE-_ZTF L AREEEZChibulumall 5 E
BISERNBEEERRE -
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In the second half of 2020, the Group evaluated the options
available for realising the long term value of the mine. With
international copper price recovered to pre-pandemic level in
the fourth quarter of 2020, the Group opted to lease out to
an independent third party for a 5-year term lease in respect
of Chifupu Deposit and the plant and equipment in order to
realise the remaining value of the Chibuluma mining assets.

The total lease payment payable under the lease is
US$6,200,000, payable in instalments over a two year period
starting from the date of signing of the lease agreement. In
addition to the lease payment, the Group will also be entitled
to a monthly royalty payment calculated based on the volume
of copper ore extracted and sold from Chifupu Deposit and
the prevailing market copper price. The lessee has the priority
to renew upon the expiry of the lease agreement.

The Group's Chibuluma operations have recorded losses in
the last two financial years and in the six months ended 30
June 2020 and the Group has no other current operation
located in Zambia which can provide synergy to Chibuluma
operations, the transaction can provide an opportunity for the
Group to generate a stable rental income and minimise the
Group's exposure to extra capital expenditure and operating
costs and risk associated therewith.

Production and sales summary for Chibuluma South Mine
(including Chifupu Deposit):

Mining Operational Review

PRUE 55 O B

RIZZBEZZFTHF » AEEFHUBERES RS
BEMNFZE BEBERREEN S _ZFFNFE
MEEZBATRIKE + NEEEEFChifupulEIR &
BMEERZELETF—2BYE= r HEARF -
A B IR ChibulumafRiE 8 ERFIsREE -

HEHZETEMNNEEN 4% 56,200,000
T ERBEBEHERZZHRAMFEAD TN -
BREEMNFIN AEETEEES A REEESH
B HEE R JYRE A ChifupulB R & H SRR
BELENTSRHENESD - AHATREER
FERNELED -

Zli’iIEl’JChibuIuma%ﬁ&EALifﬁﬂHM&iF&%i?t
—E-EFANAZTHIEANEASSEE  BA%
lﬁé%ttﬁﬁﬁﬁ%,ﬁ\@%?ﬁz £59 A Chibuluma¥ Bt

BRBE  RXZEA/AEERHESREHES K
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AN3Z e B2 AR R A SE AR R LB

Chibuluma@ ##35 (B fEChifupulER ) By £ E &
HEME -

2020 2019

For the year ended 31 December BE+-A=+—HLEE —ECEH —ET-NF
PRODUCTION: EE
Copper (t) i (me) 8,023 8,174
PRODUCT SOLD: EmiEE
Copper (t) i (WA) 8,129 8,074
Revenue (US$ million) — including provisional WA (BBEFET) — B

pricing adjustment PR E BT E 19.4 38.2
Average copper price realised (US$/t) FHERREE (T, H) 2,392 4,726

* Chibuluma’s production and sales volume include copper
in concentrate and copper content in oxide ore and tailings
sold in the year. The production and sales volume shown in
the above table were calculated in metal content, with selling
prices equivalent to the metal prices. Pricing coefficients were
considered in actual sales volume.

* Chibuluma%%%&iﬁ%@%fﬁWﬁﬁﬁ%iﬁ%ﬂ%’éiﬁ
EMHERLLBARERARNEE - ERVBTRNE
ERHBACBEEHE ﬁﬁ{l\ﬁﬁfﬁﬁ‘*ﬁ—rﬁ\i%{ﬁ
1& o ﬁ’\alzﬁ%;‘:f]%‘fé;ET ES .
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Mining Operational Review
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Copper production for the year ended 31 December 2020 was
8,023 tonnes, 2% lower than the year ended 31 December
2019 of 8,174 tonnes. Included in the production figure was
4,453 tonnes of crown pillar material and 607 tonnes of tailings
material. The crown pillar material showed lower recoveries
than anticipated and the unprocessed material was sold at
a lower coefficient of LME price, hence the lower realised
average copper price of US$2,392 per tonne in 2020 as
compared to US$4,726 per tonne in 2019.

Copper revenue for the year ended 31 December 2020
decreased by 49% to US$19.4 million (2019: US$38.2 million) as
compared to 2019. This was due to lower realised copper price
as a result of a lower coefficient adopted for the unprocessed
ore sold.

Capital expenditure of Chibuluma South Mine (including
Chifupu Mine) for the year ended 31 December 2020
amounted to US$2.4 million and was primarily spent on
the underground mine development. Chibuluma ceased
to further capitalized development cost from March 2020.
Chibuluma incurred exploration expenses of US$371,000 on
Northwestern Province Exploration Projects during 2020.

HE-_Z-_ZE+_-_A=+—RIFENREE A
8,023 WEE—_FT—NF+-_A=+—HILFE
H18,174WE8 2% » E = B 154,453 TE I Y1k &
GO7MERIBYDEL o TR [ U R (K A8 8 K2 K hn
IYRZRESHERNSEREZLEE At —FT—
TETHERAE AENE2,392ET - BER-_ZE—Hh
FEENEL, 7263 T ©

HE-_Z-_ZF+_A=+—HBIEENRKAR
TE-RERDINEI9ABEET(ZE—HE -
382BHEET) c WITHRHERNTEAEAN
REBRREHEIRINE NI -

Chibulumafg B H (B2 IEChifupulB R ) REBIE=F
CEFEFT A=t —BLEFENELARXZA248
BET FEZANMTESHRZE - Chibuluma g
TE_TF-ARRIEE-SERLRABER o
Chibuluma® ZZ ZZF R & BIRIE B M EER
f 371,000 7T °
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DEVELOPMENT PROJECT AR

Musonoi Project Musonoil& B

Musonoi Project
Musonoi8 B

Ventilation Shaft
BEAF

Overview BE

o Location: North of Kolwezi town, Lualaba Province, the e e MIR(e)EMNEARIEZEEL

DRC

. Ownership: JCI (75%), Gécamines SA (25%) ° FrAE#E : 2B (75%) * Gécamines SA

(25%)

. Progress: under construction . T BZRER

. LoM: 19 years according to ENFI Feasibility Study e WS EE  19F (RBIEAITTHIAR(ZF
(2018) —N\F))

° Resources: 1,085kt Cu, 363kt Co o BIRE 1,085 TMEER - 363 T WA,

. Reserves: 594kt Cu, 174kt Co . 8 : 59AT WA ~ 174 T Wash

Musonoi Project is a brownfield copper and cobalt project,  Musonoi¥8 B &— Bz A EHE Z 725 AL SMNE &9 A 5 2%
located on the northern outskirt Kolwezi, approximately #K#HIEE - EMIR(2) LM NEEEEAES
360km Northwest of Lubumbashi city, capital of Haut Katanga ~ M 7a3E#I360A 8 ©

Province of the DRC.
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In 2018, the ENFI Feasibility Study on optimization studies and
detailed engineering works was completed and first reserves
were declared for Musonoi Project. Musonoi Project has high
grade of cobalt content with reserve ore grade of 0.9%.
Gécamines SA approved the ENFI Feasibility Study 2018 in
May 2019.

A detailed evaluation of the orebody indicates that the mineral
resources are SAMREC Code compliant, with sufficient size
to support a mining project. The studies indicated that the
orebody occurs on the eastern end of the Dilala Syncline and
is a blind deposit with high-grade mineralization starting at
between 50m and 100m below surface. The orebody has a
strike length of 600m to 700m and is open ended at depth
below 600m from surface, and will be mined from underground
using a long hole stopping mining method and a cut and fill
with post pillars mining method.

The project is now in construction phase. The surface
explosive magazine was completed in 2020. The main shaft
construction commenced in December 2019. Works on the
ventilation shafts commenced in May 2020. The construction
of office facility/building commenced in April 2020. Works
on the living camp, warehouse and core shed commenced
in May 2020. The Front End Engineering Design (FEED) is in
progress by ENFI.

The main ramp (OmL to 140mL), 80mL and 140mL sublevel
work and oxide ore stopping project, the 320mL, 400mL,
460mL and 540mL sublevels development project, the mineral
dressing plant, tailings pond and filling station project, the
north side road (including one bridge) project are all in tender
progress, and projects will be awarded in early 2021.

The supply of electricity to Musonoi is ongoing (load 65MVA).
The electricity feasibility study was completed in May 2020.
The feasibility study was approved by SNEL on 26 October
2020. The tender for construction of 120KV project is in
progress.

In 2020, four diamond drill holes have been done from the
surface for geotechnical purpose to investigate the ramp
area at Dilala East. Up till 31 December 2020, a total of 126
diamond drill holes on the Musonoi Project area totaling
35,876m in length, of which 100 drill holes covering 31,122
metres have been drilled in the Dilala East area while 26
drill holes covering 4,754m in the Dilala West area. Infill and
extensive drilling on the Dilala East orebody is planned for
2021.

F,Q

—E-)N\F - EEELHELFATIREIED
BIFAT{THMMIERE T I%—/)\EEM\MUSOHOIIEE
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@;Eftﬁ(a% FEFS)IE B B ETIREZ
BN - —FYhiZ -

H%FR

Musonoift) & S fE EE# 1T (B H65IKIRE) - &
HEAITUHNEERN —_E_TFRATK - AJ1TH
MER-_Z-_FF+ A -+ NHESNELIE - 120
TRIEB R IEEITIRE

RIZEZZF BT RESHRBREOESHAG
#FL - L\FAEDilalaREERARN - B2 T -F
F+-A=+—H  EBEfEMusoncilBEERIFAA
EIR126EE M AL - 8&35,876K » Ed - 100
E7E Z R R =31, 122K FLA A Dilala BB - i
26(E B E B BEEL, 754K B FLAL A DilalafiE & ©
Dilala RIERBEMN = MIEHREBEHAEN T ——
FHETT ©
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Mining Operational Review

PRIRZETS O B

EXPLORATION PROJECT B REHE

Lubembe Project LubembeIZ H

Lubembe Project
LubembeIE B

Drill Rig
S

Overview mE
Location: Haut Katanga Province, the DRC . E : MIR(E) Enfmna

° Ownership: JCI (77%), Sodimico (23%) o Fra#E - £)IIBER(77%) * Sodimico (23%)

o Progress: mining license renewed in 2016 and extended EEREFUER - "FEAERE—
for a further 15 years to 2032. A pre-feasibility study FERIBFEZT=F - BAFHREERN
was completed in 2018 and is currently under review —E-N\FEK - BAIEEEHSP

. Resources: 1,800kt Cu . BIRE : 1,800 MEif

The Group started an infill drilling program at Lubembe to ~ RE&EE R LubembeFIAINEERIAE - IR ftE—
provide further information to be incorporated with the pre- &K - FEHBEBAIFAREBE Y AIENNT A
feasibility study for the evaluation of possible processing JE#EFTAIE o KMBEHETREMEREFR =T =
methodologies. Hydrogeological and engineering geology ~ —% 1A » LAINE ¥ LubembeMihE T F ©

study will commence in 2021 to enhance geological

understanding at Lubembe.
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Mining Operational Review

RIS O R

MINING EXPLORATION, MINING DEVELOPMENT
AND ORE MINING ACTIVITIES

RIRER - KRB KB AMKED

AEEHE T - ZF+_-_A=+—HILFEHH
7 AR MEEEESHAZEHNNNT

Expenses of exploration, development, and mining activities
of the Group for the year ended 31 December 2020 are set

out below:
Northwestern
Ruashi Chibuluma Province Kinsenda Musonoi Lubembe
Mine  South Mine  Exploration Mine Project Project
Ruashi ~ Chibuluma Projects Kinsenda Musonoi Lubembe Total

Unit: US$'000 B T£7 W5 mRE EREHRER E5 15R 15R 3
Exploration activities HRED
Drilling and analysis ERRAT - 100 - - 1833 - 1933
Others Eft 10 - 3 - 400 30 71
Sub-total gt 70 100 3N - 2,233 30 2,804
Development activities BEED

(including mine (BRERAER)

construction)
Civil work for construction of ~ ERBERERY

tunnels and roads TATE - 2,001 - 7,581 22532 - 2114
Stripping cost HERE 12,633 - - - - - 12,633
Dewatering engineering work ik T#2 - - - 2105 - - 2105
Staff cost BTHA - - - - 2,482 - 2482
Others Eft 518 2 - 1447 3,485 - 5,452
Sub-total Nt 13151 2,003 - 11,133 28499 - 54,786
Mining activities Y )

(excluding ore processing)  (FEEHANT)
Staff cost BINA 3452 517 - 4,893 - - 8,862
Blasting it 954 pAY - 2651 - - 3,844
Fuel, electricity, waterand ~ #%8H B+ K

others services REMRS 6,691 816 - 2,344 - - 9,851
Foreign ore purchase BNEERA 9,369 128 - - - - 9497
Others i 413 1,081 - 1,590 - - 6,802
Sub-contracting charges IRER 24435 2,008 - 21,944 - - 48,447
Depreciation ik 13,835 1822 - 14,164 - - 29,821
Sub-total Dt 62,867 5671 . 47,58 . - 17,124
Total ) 76,088 8,774 3N 5,719 30732 30 174714
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EXECUTIVE SUMMARY

Mineral Resources and Mineral Reserves for the Group are
reported on a 100 percent basis and are estimated as at
31 December 2020. All the Group’s Mineral Resources and
Mineral Reserves are compliant with the SAMREC Code, and
are reported according to the requirements of Chapter 18 of
the Listing Rules.

Mineral Resources and Mineral Reserves tables are provided on
pages 29 to 33, which included the 31 December 2020 and 31
December 2019 estimates for comparison. The Measured and
Indicated Mineral Resources are inclusive of Mineral Reserves.

Mineral Reserves have been determined using a long term
copper price of US$6,600 per tonne to US$7,200 per tonne,
and average mining and processing costs. Mineral Resources
have been reported within open pit or underground stope
design shells using a long-term copper price of US$9,360 per
tonne to US$10,800 per tonne (1.3 to 1.5 times of the copper
price used for reserves).

Mineral Resources

The Group's Mineral Resources showed a slight decrease from
4,705kt of contained copper and 455kt of contained cobalt
in December 2019 to 4,640kt of contained copper and 447kt
of contained cobalt in December 2020.

The decrease of 65kt of contained copper and 8kt of contained
cobalt was mainly due to the mining depletion at Ruashi Mine
and Kinsenda Mine during the year and changes to cut-off
grades.

There has been no change to Musonoi mineral resource
model. There has been no mining depletion at Musonoi Project
during the year as the project remains under development.

As Chibuluma South Mine was mined out during the year, no
Mineral Resources was reported for Chibuluma South Mine in
2020. The increase in Mineral Resources at Chifupu Deposit
was due to changes made to the cut-off grade.

Resources and Reserves

BREM#EE

it

RERE

AEENREEEREMEERENENR T _FF
TZA=+—HMI00%EE25| R - REBPT
EREERENMBEMENN A SAMRECK A AR
B EMARRIEIBEFNREZ R -

H
I

REAREMBREFERFNE9EIZE - HFE
BT F_A=-t+—HR=_F-NFT=A
=+ — HAEFAFLER - P REHINREEER
ERRBERE

BERENEBRERPIFNESNE6600%E T E BIE
7,200 L M FEHHEBENARKAGE - BEER
ERBEXRBNM THELR AR M RAIRE S
9,360 T E FME10,8003F T (EEFTAHRE 2 1.3
E15B)HE -

TRE = R E =
BEERE

AEBHRBRELEREFNINFEER T —NF+=
A4, 705FBERS R N2 — T - F+ = A 14,640
THE - HhREENR T —NF+ = AR4S5F BRI T
R T _TFE T AM447THE -

FA - REEHPSTH RS2/ AD8THE - JiE
2 H A Ruashif® 5 & KinsendafiE 35 SR IE 77 &2 B 24
2RI o

MusonoifBE & RIERZHRE - Musonoil® B {15
RFHEREE - ALZIBEE TS ERERER -

B Chibuluma MBS N FAE W 2K
It 78 B 72 20204 B # ChibulumaFa &35 B & £ B R
£ - ChifupuERHTRE B REIL NI AR B U7
PR
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Resources and Reserves

BRENME

Mineral Reserves

The Group's Mineral Reserves show a decrease in contained
copper and cobalt content in 2020.

Contained copper reserves decreased from 1,196kt in
December 2019 to 1,137kt in December 2020 with a decrease
in cobalt reserves from 212kt to 200kt over the same period.

The decreases in Ruashi Mine and Kinsenda Mine copper
reserves were due to mining depletion during the year.

The Mineral Reserves at Musonoi remained static in 2020.
There has been no mining depletion at Musonoi during the
year as the project remains under development.

No Mineral Reserves have been declared for Ruashi
underground or Lubembe Project.

As Chibuluma South Mine was mined out during the year,
no Mineral Reserves was reported for Chibuluma South Mine
in 2020. The slight increase in Mineral Reserves at Chifupu
Deposit was due to changes made to the cut-off grade and
modifying factors in the LoM model.

The slight decrease in Ruashi Mine's cobalt reserves was due
to mining depletion during the year offsetted by incidental
not-in-reserves material mined during the year and reported
to oxide stockpile in 2020.

TRE S iy =
BERE

AEE _—_ T _TFRERETNRNHGESESEMN

Tk o

SIFEER T —NF+-AM1,196FTH &KL =
T-FFE+ZAMN,137THE - REANEHEER212
FWE T BEEI200F Mg ©

Ruashif& 5 R Kinsendalfi 15 #) # {5 8 6 4 Jh i 48
PSR FER,

MusonoiEERMER —_E_ZTFREFITE - R
MusonoilB B 3£ EH - .&t:ﬁlﬁaﬁf\imﬂﬁfﬁ
BERTEFER -

I #E FERuashidth T B sk Lubembe 8 B B IR E

=
z °

A ChibulumaEmBENFARNERE TEME - Atk
/xﬁEA T - ZFHEFChibuluma @ IS Y IE ZE
2 o ChifupulE RMNIBEREREAIZ NI ERERE
EFREFRARERBAMERATEREZFH -

FA - Ruashif@GHEH R EHE T - JHHNIRE
FERLPTEL - EE@WF’#J%%T%&J?T@%E%gZ%E
BAMBRN —Z_TFENRLYPEREZMPTEHE -
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MINERAL RESOURCES
REERE

31 December 2020

Resources and Reserves

BRENHE

31 December 2019

ZECBETCAST-R ZE-NEtZAZT-H
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
B ffi 2488 [ i 2488
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) kt Cu) (kt Co)
(EEH) (%48) (%) (@)  (THdE)  (BEE) (%) (%) (Fml) (o)
Copper-Cobalt Resources RiEAE
Ruashi Mine (oxide and mixed  Ruashif§ss
within ultimate pit shell) (RitiEasR
EENENIR
ity Ll
Measured i 0.1 6.4 0.4 6 0 01 6 04 b 0
Indicated 123 10.2 21 02 24 17 13 22 02 y) 2
Inferred i} 09 22 0.2 19 2 11 21 02 B 2
Sub-Total N5t 11.2 21 0.2 240 20 124 22 02 204 3
Ruashi Mine (oxide stockpile  Ruashi%5 (51
and tailings) NERER)
Measured i - - - - - - - - - -
Inclcated 123 5.5 1.2 0.2 65 14 50 12 03 81 1
Inferred ] = = = - = - - - - -
Sub-Total gt 55 1.2 0.2 65 14 50 12 03 61 14
Ruashi Mine (sulphide within ~ Ruashif%5 (33
ultimate pit shell) B RAM
Fift4n)
Measured 5 0.0 05 0.1 0 0 00 05 0.1 0 0
Indicated 25| 15 28 03 ] 4 16 28 03 I 4
Inferred ] 04 27 03 1 1 04 27 03 11 1
Sub-Total NGt 20 21 0.3 53 5 20 28 03 5 5
Ruashi Mine (oxide and mixed  Ruashif$§ (Rt
outside of ultimate pit shell ~ EFERHEN
- potentially exploitable MIELIR
from underground) EAB-H
ETHTER
&)
Measured i - - - - - - - - - -
Indicated 123 28 25 03 7 8 28 25 03 0 8
Inferred it 1.0 23 03 pi] 3 10 23 03 B 3
Sub-Total N5t 39 24 03 94 " 38 24 03 3 11
Ruashi Mine (sulphide outside  Ruashifi5 (3
of ultimate pit shell - BERREEN
potentially exploitable from  SMUR{L4 -8
underground) ETHTHR
&)
Measured i - - - - - - - - - -
Indicated a5 67 20 03 133 2 69 20 03 13 ]
Inferred iir 37 14 04 52 15 43 13 04 5% 15
Sub-Total N5t 103 1.8 0.3 185 35 112 17 03 194 ¥
N EBBEBEEREERR —T-_ZTFR 29



Resources and Reserves

BRENFE

MINERAL RESOURCES (Continued)

BEERE(E)
31 December 2020 31 December 2019
ZECEETIAST-H ZE-NETIACTR
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
g ffi EEd | IEE ol £ o
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) (kt Co)
(EEH) (%48) (%8)  (THE)  (TH)  (BEE) (%3) (%) (FEE) ()
Musonoi Project (oxide) Musonoi’& B
(&fth)
Measured b 47 31 1.0 144 48 48 31 10 146 4
Indicated 24 1.2 19 08 2 9 12 18 08 2 10
Inferred i 14 20 07 2 10 15 20 07 ki 11
Sub-Total gt 13 2.7 0.9 195 68 15 26 09 199 70
Musonoi Project (mixed and  Musonoi’& R
sulphide) (BERNRE
1)
Measured T 128 2.7 0.8 339 100 127 27 08 37 9
Indicated 23 131 2.2 0.8 292 107 130 23 08 93 107
Inferred o] 1.6 2.2 0.8 258 88 115 22 08 257 87
Sub-Total Nt 34 24 0.8 890 295 371 24 08 887 M
Summary (Copper-Cobalt BE (mitERe)
Resources)
Measured 7 176 2.8 0.8 489 149 176 28 08 489 148
Indicated 24 409 21 04 840 179 #9 2 04 874 187
Inferred o] 19.0 21 0.6 393 119 198 20 06 400 120
Total Cu-Co Resources PHEREE 715 2.2 0.6 1,722 447 79.2 22 04 1763 455
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Resources and Reserves

BRELFSE

MINERAL RESOURCES (Continued)

BEEREZ(E)
31 December 2020 31 December 2019
ZECEETCAST-R ZE-NEtZAZTH
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
L ffi 24RE [ 2888
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) (kt Co)
(EEH) (%) (%sh)  (THE)  (T®Eh)  (BEW) (%) (%h)  (Fml)  (Fw)
Copper-only Resources ERERE
Kinsenda Mine Kinsendali
Measured i 07 45 = 3 o 07 45 - kY] -
Indicate 123 116 52 = 602 = 121 52 - 831 -
Inferred lid] 10.2 41 - 419 - 103 4 - 42 -
Sub-Total gt 2.6 47 - 1,052 - 3.1 47 - 1,085 -
Lubembe Project (oxide and ~ Lubembe’3 R
sulphide) (SR
1t4)
Measured 7 - - - - - - - - - -
Indicated 3 56.5 18 - 1,039 - 5.5 18 - 1039 -
Inferred ] 3.6 21 = 761 = 36 2 - 761 -
Sub-Total Nt 931 19 - 180 - %1 19 T -
Chibuluma South Mine Chibulumagigs5
Measured i - = = = = 02 29 - 4 -
Indicated 3 - - - - - - - - - -
Inferred i - - - - - - - - - -
Sub-Total N5t - - = = = 02 29 - 4 -
Chifupu Deposit ChifupuB5R
Measured 5 0.0 2.2 o 0 = 02 34 - 6 -
Indicated 25| 09 24 - i - 04 20 - 7 -
Inferred o] 2.2 20 - 44 - 14 26 - 37 -
Sub-Total It 3 2 = 66 - 19 26 - 5 -
Summary Copper-only EREREHE
Resources
Measured R 07 44 - 3 - 11 40 - I -
Indicated 125 69.0 24 = 1,662 = 89 24 - 1671 -
Inferred i) 49.0 25 - 1,225 - 483 25 - 1220 -
Total Cu-only Resources ERgREAT 1187 25 - 2918 - 1183 25 - 2942 -
JC! Total Resources +)IEREERE
Measured 7 183 521 149 187 534 148
Indicated 5 109.9 2,502 179 1108 2,51 187
Inferred i} 68.1 1,617 119 68.1 162 120
Grand Total Resources BEREES 196.2 4,640 47 1975 4705 155
N EBBEBEEREERR —T-_ZTFR 31



Resources and Reserves

BRENFE

MINERAL RESERVES
RERE

31 December 2020 31 December 2019
ZECZELZAST-R ZENETCACTR
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
g Rl 25RE ity i E5a
(Mt) (% Cu) (% Co) (kt Cu) (kt Co) (M) (% Cu) (% Co) (kt Cu) kt Co)
(EEH) (%48) (%g) (T  (TH&) (B8 (%) (%i)  (FHEE) (TR
Copper-Cobalt Reserves ke
Ruashi Mine (in-pit oxide and ~ Ruashif (5%
mixed) HEAELY
LEAEY)
Proved &z 0.1 6.1 04 [} 0 0.1 6.1 04 b -
Probable it 6.1 2.8 02 m 12 A 29 02 21 4
Sub-Total Nt 6.2 29 02 178 13 712 29 02 207 15
Ruashi Mine (oxide stockpile  Ruashif$ (E1t
and tailings) NEREE)
Proved i - - - - - - - -
Probable B 55 1.2 02 65 14 50 12 03 61 4
Sub-Total NGt 55 1.2 02 65 14 50 12 03 61 14
Musonoi Project (oxide) Musonoi’& B
(&fth)
Proved Fi 28 3.2 1.1 90 30 28 32 11 89 0
Probable it 0.6 2.0 0.7 12 4 07 20 07 13 13
Sub-Total N5t 34 3.0 1.0 102 34 34 30 12 102 Y
Musonoi Project (mixed and Musonoi% B
sulphide) (BEBAR
Hifeh)
Proved Eii 8.6 KN | 09 210 73 8.6 31 09 21 73
Probable i 8.3 21 0.8 22 67 83 2 08 m 47
Sub-Total gt 16.9 29 08 492 140 169 29 08 493 141
Summary Copper-Cobalt Aukesz
Reserves
Proved B 11.5 3.2 0.9 366 103 15 32 09 36 103
Probable B 20.5 2.3 05 470 97 20 24 05 497 109
Total Cu-Co Reserves UEEMT 320 26 06 836 200 25 27 07 863 m
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MINERAL RESERVES (Continued)

Resources and Reserves

BRELFSE

RERE (&)
31 December 2020 31 December 2019
ZRIREZAZT-H “E-AETCAZ1-R
Tonnage Grade Contained Metals Tonnage Grade Contained Metals
B8 mfl 24RE 8 i 28RS
M) (%Cu  (%Co)  (ktCu  (ktCo) (M) (% Cu) (% Co) (kt Cu) (kt Co)

(REH) (%88) (%) (T  (THdh)  (REM) (%) (%) (T (TS
Copper-only Reserves B
Kinsenda Mine Kinsendali
Proved FoE 00 54 - 2 - 01 19 - 3 -
Probable Lk 51 58 - 293 - 57 57 - n -
Sub-Total Nt 5.4 58 - 294 - 57 57 - 36 -
Chibuluma South Mine ChibulumaB &3
Proved BE - - - - - 02 2 - b -
Probable BB = = = = = - - - - -
Sub-Total Nt - - - - - 02 21 - 6 -
Chifupu Deposit Chifupu ik
Proved #E 0.0 18 - 0.2 - 002 25 - 05 -
Probable Lk 03 19 - 6 - 003 13 - 03 -
Sub-Total Nt 03 19 - 6 - 005 18 - 08 -
Summary Copper-only Reserves B EHE
Proved 5 00 45 - 2 - 03 31 - 10 -
Probable BBt 5.4 5.6 - 298 - 57 57 - 3 -
Total Cu-only Reserves Eapaat 54 55 - 300 - 60 55 - 3% -
JCI Total Reserves tlIERARE
Proved 2 1.5 368 103 18 376
Probable B 258 768 97 ) 820
Grand Total Reserves BRBES 374 1,137 200 85 1,19 m
Note: totals may not add up correctly due to rounding M : BRAIE - MECRO SRR BT
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Resources and Reserves

BRENME

COMPETENT PERSON STATEMENT

Mineral Resources and Mineral Reserves information in this
statement has been compiled by Mr. Timothy Williams,
reviewed and verified by Mr. Karfai Leung, Mr. Hongbo Liu
and Mr. Shugang Zhao of BAW Mineral Partners Limited
("BAW"), which all of them are Competent Persons under
the SAMREC Code. BAW is a consulting firm independent
from the Group. Mr. Timothy Williams and BAW consent to
the inclusion of the relevant information in this report in the
form and context in which it appears.

Mr. Timothy Williams, BSc (Hons), PrSciNat (South African
Council for Natural Scientific Professions Registration No
400387/04), FSAIMM (Fellow of the Southern African Institute
of Mining and Metallurgy). Mr. Timothy Williams is the Mineral
Resource Management Executive for Metorex and is a full-
time employee of the Group. He is a mining geologist with
more than 30 years' experience in exploration, resource
development, estimation and mining geology in gold and
base metals through West, Central and East Africa.

Mr. Karfai Leung (MPhil, MAusIMM), as the project manager
and senior geologist of BAW. He has more than fifteen
years of extensive experience in the mining industry globally
including project generation, prospecting, field exploration,
mineral resource definition, health, safety and environment
management, mineral assets valuation, project evaluation,
merger and acquisition deals and initial public offering
process for energy, base metals, non-ferrous metals and
precious metals. He has hands-on and extensive experience
in cash flow modelling, valuation, due diligence, capital raising
and project management.

Mr. Hongbo Liu (M. Sc.,, MAusIMM), as a senior mining
engineer of BAW, has more than fifteen years of underground
and open pit mining experience in mine operations,
constructions, project management, engineering, mine
development, ground control, ventilation, backfill, haulage
and technical services.

Mr. Shugang Zhao (M. Sc., MAusIMM), as a senior resource
geologist of BAW, earned his Master's degree in Safety
Technology and Engineering in digital mining from Central
South University. He has more than ten years of extensive
experience in mineral exploration, resource database
management, 3D resource modelling, resource and reserve
estimation, mine planning and production scheduling.

BEBALTEH

AEPAGHEEERLEEREE R B Timothy
Williams 5 4 FT 4% & 3 F§ BAW Mineral Partners
Limited ((BAW]) B2 =B & ~ BR St ERE
EMrRERMRREF - HEABSAMRECHRAITHE
BERAL - BAWA—RBYNAEENER AR -
Timothy Williams5t £ RBAWRI B R A&+ 15
BAERIZETI RO RREFHARRE o

Timothy Williams & &£+ 22 (&2 ) . &
PrSciNat (FAIEE AR ZERZE 8§ 2 (South African
Council for Natural Scientific Professions):Efft 4R
5% 1 400387/04) K FSAIMM (3EM FF 2B R 12 £2)5 &
55T (Southern African Institute of Mining and
Metallurgy) &R & &) ° Timothy Williams % & &
MetorexZTBEBRERITHAES @ WANREE 2B
BE - HARE®WEER  REIE - FIEREIEN
FeREASBHET BRAZ  HHRERELE
BRHEBEEA30FLER -

PEELEMPHil - MAusIMM) » ABAWIE B 438
LERER o HAEZIKIRIBEEEABIBISFHE
B BREBEK - #F  BS5HE  BEESE
FRRE - @EF  T2AREERE  BYWEENG -
HEFEH  HEXZURER TER2E - 56
cBRESBNEAARABRME - FERSRE
B BRELS  AeESMNEEEE T mA
FLEMNERLS -

ZREE M. Sc. * MAusIMM) » ABAWHI = B ER
BIRRAD  BHAHBBISTHNH T RERFEELSRE -
WREILESE - ER - BEEE IR BUFE
2% - whmiEsl - AE - BE - B M EITRES o

BEBLEM. Sc. * MAusIMM) » ABAWH & &
BRGNP RE2ES TENERELZER
flrf TiRRE LB » MERENGE  BRENES
1 - 3DEREE  BRMFEME  BLUtE4e
EAETEHEE TZFNEEEE -
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Management Discussion and Analysis

BUSINESS REVIEW

JCI and its subsidiaries are principally engaged in (i) the
mining of metals, primarily copper and cobalt, in the DRC and
Zambia; and (i) the trading of mineral and metal products in
the PRC and Hong Kong.

Financial results of the Group for the year ended 31 December
2020 was heavily impacted by the fluctuation in commodity
prices. In the first half of 2020, LME copper price fell to just
over US$4,600 per tonne in late March as nations around the
world began to battle the early stages of the coronavirus
pandemic. Since the start of the second half of 2020, copper
price bounced back, in large powered by demand from the
PRC and closed 2020 on a high at US$7,755 per tonne on 31
December 2020, positively affected the Group's results for
the year ended 31 December 2020.

Mining Operations

The Group has majority control over two operating mines
in Africa which are Ruashi Mine, a copper and cobalt mine
located in Lubumbashi, the DRC, and Kinsenda Mine, a
copper mine located in Haut-Katanga Province, the DRC and
one mine in care and maintenance which is Chibuluma South
Mine (including Chifupu Deposit), a copper mine located in
Zambia.

In 2020, the Group produced 72,477 tonnes of copper (2019:
73,057 tonnes) and 4,158 tonnes of cobalt (2019: 5,070 tonnes),
and sold 67,843 tonnes of copper (2019: 75,549 tonnes) and
5,468 tonnes of cobalt (2019: 4,831 tonnes) which generated
sales of US$388.2 million and US$109.5 million respectively
(2019: US$387.6 million and US$77.9 million respectively).

Copper production was slightly lower by 1% in the year ended
31 December 2020 as compared to 2019. Ruashi’s copper
production in the year ended 31 December 2020 of 33,897
tonnes was comparable to 2019. Chibuluma’s production in
2020 of 8,023 tonnes in 2020 was 2% lower compared to 8,174
tonnes in 2019 as a result of cessation of production since
July 2020 when the Group placed Chibuluma in care and
maintenance. Kinsenda reported a lower copper production
of 30,557 tonnes which was 2% lower than 2019 of 31,059
tonnes, as the ore and feed grade were lower in 2020.

The Group’s cobalt production was 18% lower in 2020 as
compared to 2019. The lower production was due to lower
grade of cobalt ore mined in the year and lower recoveries.

The Group also has control over Musonoi Project, a copper
and cobalt project at development stage, and Lubembe
Project, a copper project in exploration stage. Both projects
are located in the DRC.

kkf% DTDFHH& Tﬁ
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Trading of Mineral and Metal Products

During the year ended 31 December 2020, the trading
divisions of the Group have recorded a turnover of US$166.9
million (2019: US$782 million) via the trading of commodities,
including copper cathode, copper matte and cobalt hydroxide.

FINANCIAL REVIEW

The Group's operating results for the year ended 31 December
2020 are a consolidation of the results from the operating
mines in the DRC and Zambia and the trading of mineral and
metal products in Hong Kong and the PRC. The analysis below
comprised of both continuing operations and discontinued
operations of the Group.

Revenue

The revenue for the Group's operations in the year ended
31 December 2020 was US$664.6 million, representing a
decrease of 46.7% compared to US$1,246.9 million for the
year ended 31 December 2019. Reasons for the decrease in
revenue during the year are discussed below.

The Group's sales performance from its mining operations
and trading of mineral and metal products was as follows:
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2020 2019
For the year ended 31 December BE+-A=1+—HLEE —ECEF —NF
Mining operations: R
Volume of copper sold (1) HIHEE (HE) 67,843 75,549
Volume of cobalt sold (t) hiHEE (MR) 5,468 4,831
Average price realised per tonne of copper (US$) SHEIRAFHEREE (FT) 5,721 5,130
Average price realised per tonne of cobalt (US$) SHEsEFIHERERE (1) 20,031 16,116
Revenue from sales of copper (US$'000) HHEWE (F£7x) 388,140 387,550
Revenue from sales of cobalt (US$'000) sheEWE (FXx) 109,529 77,858
Total revenue from mining operations 22 g
- including provisional pricing adjustment - BRENEEAE (T£XRx)
(US$'000) 497,669 465,408
Trading of mineral and metal products: BELREBERES
Revenue - trading of externally sourced hE-mIEREaRERERE
mineral and metal products - including Z-BREGRREERR (TXx)
provisional pricing adjustment (US$'000) 166,893 781,490
Total Revenue (US$'000) Bz (FX7x) 664,562 1,246,898

Note: Pricing coefficients were considered in actual sales revenue

Hiat : RERHERRTEEEEERE
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The average LME copper and MB cobalt prices for the
year ended 31 December 2020 were US$6,169 per tonne
(2019: US$6,005 per tonne) and US$33,954 per tonne (2019:
US$35,459 per tonne) respectively, representing an increase
of 2.7% and a decrease of 4.2% respectively.

The increase in benchmark copper price in the second half
of 2020 impacted positively on revenue. The average LME
copper price in 2019, first half of 2020 and second half of 2020
were US$6,005 per tonne, US$5,490 per tonne and US$6,847
per tonne respectively.

Copper revenue from mining operations in the year ended
31 December 2020 increased by 0.2% as compared to 2019.
This was due to 11.5% increase in the average realised copper
price in 2020 as compared to 2019 offset by a 10.2% decrease
in volume of copper sold in 2020 as compared to 2019.

The Group has decided to send copper concentrate produced
by Kinsenda Mine to a local smelter for processing into copper
blister starting from March 2020. Due to the additional time
required for processing copper concentrate to copper blister,
no sales was recorded by Kinsenda in March and April 2020.
Kinsenda started selling copper blister to international market
in May 2020. Kinsenda managed to realise a higher achieved
price for product sold as the market copper price increased
in the second half of 2020.

Cobalt revenue from mining operations for 2020 increased
by 40.7% when compared to 2019 as a result of the increase
in volume of cobalt sold and the average realised cobalt
price. Despite market cobalt price was lower in 2020 as
compared to 2019, there was a provisional pricing adjustment
in 2019 to recognise the drop in cobalt price from the fourth
quarter of 2018 to the first quarter of 2019, leading to a lower
cobalt revenue recorded in 2019. In addition, the pricing
coefficient for cobalt hydroxide increased significantly in 2020
as compared to 2019.

With the voluntary liquidation of Shanghai Jinchuan Junhe,
the Group started a trading business line. The trading of
mineral and metal products segment recorded a revenue
on trading of externally sourced commodities of US$166.9
million in the year ended 31 December 2020. For details of the
voluntary liquidation of Shanghai Jinchuan Junhe, please refer
to the “Significant Events” section. The Group is studying
other trading opportunities in the commodities market.
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Cost of Sales SHER A

Cost of sales represents the costs associated with the SHEMARIEEAS EHEREXBRMILEESB B KA
production of copper and cobalt from the Group's mining URBERRESBERESH 2 RKEXAE - HEKR
operations and the purchase cost for the trading of mineral ZEZHKFH AT :

and metal products. The major components of cost of sales

are as follows:

2020 2019
—g-%F -—T-NF
US$’'000 US$'000

For the year ended 31 December BE+=-A=1+—HLEE FERx FET
Mining operations: RgE
Realisation costs IR AR 17,166 7,685
Mining costs PR A 57,219 64,797
Ore purchase BARE 9,497 28,336
Salaries and wages HFEeRIE 49,302 51,875
Processing costs TR R A 86,212 86,666
Engineering and technical costs TR A 14,257 15,200
Safety, health, environment and community ZE - fEFE  BIE AR
costs 4,452 5,236
Mine administrative expenses BT 30,610 33,502
Other costs H AR A 271 366
Depreciation of property, plant and ME - BEREEITE
equipment 73,177 80,828
Depreciation of right-of-use assets EREEEZIE 97 105
Amortisation of mineral rights T R B 15,244 18,086
Movement in inventories EFEE) 17,342 (13,382)
Sub-total INEt 374,846 379,300
Trading of mineral and metal products: BEGRREEERES :
Purchase of commodities EREER S 166,088 778,534
Total Cost of Sales HIHE R A 540,934 1,157,834
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Cost of sales for the Group’s mining operations has decreased
to US$374.8 million in the year ended 31 December 2020,
representing a decrease of 1.2% as compared to US$379.3
million in the year ended 31 December 2019. The decrease
was a result of the temporary suspension of operation at
Chibuluma since July 2020 and the decrease in third party ores
purchased in 2020. Foreign ore purchases were significantly
lowered in an effort to save cost and minimise cash outflow
during the COVID-19 pandemic. Ruashi increased mining
activities to compensate for lower foreign ore purchases.

The decrease was partially setoff by additional toll charges
paid to local refinery for processing copper concentrates to
copper blister and the destocking of cobalt inventory in 2020.

Despite there is an increase in mining activities, the Group was
able to reduce the overall mining costs slightly as the Group
has maintained tight cost control and as part of the mining
resulted from in ore development mined in 2020. Processing
cost was slightly lower in 2020.

Cost of trading of mineral and metal products of US$166.1
million (2019: US$778.5 million) represented the cost of
commodities purchased by our trading subsidiaries during
the year. The decrease was in line with the decrease of trading
segment’s revenue.

Royalty Payment

Royalty payment increased from US$36.0 million for the year
ended 31 December 2019 to US$36.3 million for the year
ended 31 December 2020 in line with the increase in cobalt
sales volume and cobalt sales revenue, partially offsetted
by the one-off additional royalty paid in the year ended 31
December 2019 for the settlement of litigation with non-
controlling shareholder of a subsidiary in 2019.

Gross Profit

Gross profit of the Group's operations has increased by 65%
from US$53.0 million in 2019 to US$87.3 million in 2020. With
copper and cobalt prices recovered in the second half of 2020,
the Group recorded an improved gross profit ratio of 22.7% in
the second half of 2020 as compared to the first half of the year
of 4.4%. Cost in the second half of the year was under control
and maintained at similar level while revenue increased. The
start of selling copper blister product by Kinsenda also led to
the increase in gross profit in the second half of 2020.

The gross profit margin increased from 4.3% in 2019 to 13.1%
in 2020 in line to the increase in overall revenue from mining
operations.
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Net Finance Costs

Net finance costs has decreased by 32.7% from US$19.0
million in 2019 to US$12.8 million in 2020. Decrease in
financing cost relates to the significant decrease in bank loan
interest rates, which are mainly floating and valued based on

R A

FUMERAR T —NFZ19.088ETTHI32.7%
E-_T-TEZ128ABFXTT © UHAAR D IR
TERNEAETEAR  EXETBERIELRME
HERTTRIZEN SFHE - tbsh - AEEEAKinsenda

LIBOR. Also, the Group has gradually repaid its bank loan TESEAZRESRESEERITER  BECRER
using cashflow from Kinsenda Mine, leading to a decrease A& ©
in principal outstanding.
2020 2019
—B-FF —NEF
US$’'000 US$'000
For the year ended 31 December BE+-A=1+—HLEE FErx FE7
Finance income ARSI 1,287 1,755
Finance costs M BERRA (14,060) (20,743)
(12,773) (18,988)

Other Income, Other Gains and Losses

Increase in other losses in the year ended 31 December 2020
was due to the increase in unrealised exchange losses from
US$1.0 million in 2019 to US$5.7 million in 2020.

Selling and Distribution Costs

The costs mainly represent the off-mine costs incurred
when the Group sells its copper and cobalt products under
the mining operations, and they primarily comprise of
transportation expenses, custom clearing taxes and expenses.

Selling and distribution costs decreased by 21% from US$29.3
million for the year ended 31 December 2019 to US$23.1
million for the year ended 31 December 2020. The decrease
in selling and distribution costs was primarily due to the
change on revenue operating model of Kinsenda from selling
copper concentrate to selling copper blister. This result on
the cancellation of some logistics costs and taxes relating
to the exportation of copper concentrate. The decrease was
slightly setoff by the change in some cobalt contracts in the
year from FCA incoterms to CIF incoterms.
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Administrative Expenses

Administrative expenses increased by 9.2% from US$7.8
million for the year ended 31 December 2019 to US$8.5
million for the year ended 31 December 2020. The increase
in administrative expenses was mainly due to the additional
safety, healthcare and community expenses incurred within
the year.

Income Tax Expense and Credit

The Group is subject to taxes in the PRC, Hong Kong, the
DRC, Zambia and South Africa due to its business operations
in these jurisdictions. An income tax expense of US$22.5
million was derived in the year ended 31 December 2020 as
compared to an income tax credit of US$6.7 million in the
year ended 31 December 2019. Tax expenses increased in
the year in line with the increase in profit before tax in 2020.

Reversal of Impairment Loss

The Group’s mining operations recorded a reversal of
impairment loss of US$27.0 million in the year ended 31
December 2020, as compared to the net reversal of impairment
loss of US$9.7 million recorded in the year ended 31 December
2019. The Group has reviewed the updated life of mine model
of the Group’s two operating mines incorporating revised
minable reserves and new commodities prices assumption,
the Group has reversed Ruashi’'s impairment loss recognised
in prior years to reflect the changes in assumptions and
mineable reserves.

Profit for the Year

As a result of the above, the Group recorded a consolidated
profit of US$42.5 million for the year ended 31 December
2020 as compared to US$13.1 million for the year ended 31
December 2019.
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Profit Attributable to Shareholders

Profit attributable to shareholders of the Company for the year
ended 31 December 2020 was US$29.9 million, representing
an increase of 242% as compared to profit attributable to
shareholders of the Company for the year ended 31 December
2019 of US$8.7 million.

The turnaround of the Group’s result attributable to
shareholders of the Company in 2020 as compared to 2019
was mainly due to: (1) the rebound of copper and cobalt
prices in the second half of the year; (2) the strict cost control
implemented throughout the year; and (3) the reversal of
impairment loss.

Non-IFRS Financial Measure
C1 cash cost

The term “C1 cash cost” is a non-IFRS performance measure
included in this “Management Discussion and Analysis”
and is prepared on a per tonne of copper sold basis. The
term C1 cash cost does not have any standardized meaning
prescribed by IFRS and therefore may not be comparable to
similar measures presented by other issuers. C1 cash cost is
a common performance measure in the copper industry and
is prepared and presented herein on a basis consistent with
industry standard definitions. C1 cash costs include all mining
and processing costs, mine site overheads, realisation costs
through to refined metal and off-site costs.
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The table below reconciles the Group’s C1 cash costs to
the statement of comprehensive income in the financial
statements of the Group for the financial periods indicated.

BIRE S am T

AR BHEME - TREHRASENCIRESK
AEAEEMBHRRAZEWEROER

2020 2019
—B-%F —TNF
US$'000 US$'000
For the year ended 31 December BE+-A=+—HLEE FTER FET
Cash costs as reported in the income PG R AR RER KA
statement:
Direct and indirect mining cost B REERERA 292,208 322,989
Adjustment for change in copper inventory T B r AR (3,099) (6,094)
C1 cash costs (excluding by-product credit) C1IR&HA (TEEREDREMD) 289,109 316,895
Less: cobalt (by-product) revenue it (BlEMR) % (109,529) (77,858)
Adjustment for change in cobalt inventory BT R 20,441 (7,288)
C1 cash costs (including by-product credit) C1IR&KA (BIEEIEREN) 200,021 231,749
Copper sold (t) EHER (W) 67,843 75,549
C1 cash cost per tonne of copper (excluding ~ EBHERMCIIREKA ((FEEIESR
by-product credit) (US$/4) ) (E7T W) 4,261 4,195
C1 cash cost per tonne of copper (including BEMMNCIIREKA (BEAIEMRE
by-product credit) (US$/t) m  (ExHE) 2,948 3,068

Earnings before interest (net finance costs), income tax,
depreciation and amortisation and impairment loss ("EBITDA")

EBITDA is used by the management to evaluate the financial
performance of the Group and identify underlying trends in
business that could otherwise be distorted if the impact of
items that do not consider indicative of the performance of
the business and/or which we do not expect to be recurring
are not eliminated. Companies may use different methods of
depreciating assets. Management considered the impairment
loss and fair value gains are non-recurring in nature and are
not relevant to our core business operations. Management
believes that these measures better reflect the Company’s
performance for the current period and are a better indication
of its expected performance in future periods. EBITDA is
intended to provide additional information, but does not have
any standardized meaning prescribed by IFRS.
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The EBITDA of the Group is derived as follows:

REBEBITDASTEWT ¢

2020 2019
—g-%F -—T-NF
US$’'000 US$'000

For the year ended 31 December BE+=-A=1+—HLEE FERx FET
Profit for the year F A4 K 42,494 13,122
Add: Net finance costs o OFFIESRAR 12,773 18,988
Add (Less): Income tax expense (credit) O TR EAY (%) 22,493 (6,697)
Add: Depreciation of property, plant and m:mE - BERREITE

equipment 73,360 81,010
Add: Depreciation of right-of-use assets o EREEECITE 1,063 1,320
Add: Amortisation of mineral rights 0 TREEEESH 15,244 18,086

Less: Reversal of impairment loss recognised in & :

respect of mineral rights
Add: Impairment loss recognised in respect of il
mineral rights and property, plant and
equipment

PIREE AR B MR RERR

- MIRERARYE - BE MRS
HER BB 1R

(27,000) (25,000)

- 15,346

EBITDA EBITDA 140,427 116,175

The Company believes that in addition to conventional ZARGFRR @ BRIBEBREERMBHREENFEHUNER
measures prepared in accordance with IFRS, certain investors  Ft2/77A55 - ETREEZE B KA LM T ARE@EE
will use the above tool and related information to evaluate the ~ BIRFhAR RG] « AEIZHEIINER - TEEFHERE
Company. Itis intended to provide additional information and R4 R A R IREEE P B M EERRERMRRET
should not be considered in isolation nor as a substitute for ~ ZE7/% ©

measures of performance prepared in accordance with IFRS.

Issue of New Shares

BITHR

During the years ended 31 December 2020 and 31 December MRBE_ZT_TF+_A=+—HEK_ZT—-hIF+
2019, no new shares have been issued by the Company. ZRA=+—HIFE  NAFNEBEITHR ©
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Liquidity, Financial Resources and Capital Structure

As at 31 December 2020, the Group had bank balances
and cash (including bank deposits) of US$108.3 million as
compared to US$45.2 million as at 31 December 2019.

As at 31 December 2020, the Group had total bank borrowings
of US$209.7 million (31 December 2019: bank borrowings and
overdrafts of US$238.3 million) in which the bank borrowings
of US$30.7 million (31 December 2019: bank borrowings and
overdrafts of US$29.3 million) are due within one year, bank
borrowings of U5$179.0 million (31 December 2019: US$209.0
million) are due within 2 to 5 years and no bank borrowings
due over 5 years.

In December 2020, the Group entered into interest rate swap
agreements with an independent commercial bank to swap
the Group’s outstanding LIBOR denominated bank loans
to fixed interest rate for the remaining loan term. As at 31
December 2020, all outstanding bank loans of U$$209.7 million
are carrying effective fixed interest rate for the remaining loan
term ranging from 2.5% to 3.9%.

As at 31 December 2020, the Group had loans from related
companies of US$136.8 million (31 December 2019: US$133.9
million) which are due within one year.

The gearing ratio of the Group as at 31 December 2020 was
23.4% compared to 33.0% as at 31 December 2019. Gearing
ratio is defined as net debt over total equity, and net debt
is derived from total borrowings and overdrafts (including
amount due to related companies) less bank balances and
cash (including bank deposits). The decrease in the gearing
ratio was due to the decrease in bank borrowings as at 31
December 2020 as compared to 31 December 2019 and
increase of bank balance and cash (including bank deposits)
as at 31 December 2020.

For the year ended 31 December 2020, the Group financed its
operations with loan facilities provided by banks, borrowings
from related companies and internally generated cash flows.

Material Acquisitions and Disposals of Investments
During the year ended 31 December 2020, there was no

material acquisition or disposal of subsidiaries, associates
and joint ventures.
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Significant Events
MOU with JCHX

On 29 March 2019, Metorex, a wholly-owned subsidiary
of the Company, and @B EEEXBTERMD AR AR (JCHX
Mining Management Co., Ltd.*) ("JCHX") entered into a non-
legally binding memorandum of understanding (the “MOU").
Pursuant to the MOU and subject to the entering into of
a formal agreement, Metorex shall cause its wholly-owned
subsidiary incorporated in South Africa, Ruashi Holdings, to
allot new shares in favour of JCHX. If the proposed allotment
of shares contemplated under the MOU materializes, and
depending on the final terms to be agreed between the
parties, Ruashi Holdings will become a non wholly-owned
subsidiary of the Group. The proposed allotment of shares
will be a deemed disposal of an interest in a subsidiary of
the Company for purpose of the Listing Rules.

The MOU merely provides a framework of cooperation
between Metorex and JCHX. The terms of cooperation
contemplated under the MOU are subject to the terms of
any definitive agreement(s) which Metorex and JCHX may
subsequently enter into from time to time.

As Metorex and JCHX did not enter into any legally binding
contract within 365 days from the date of the MOU, the MOU
was deemed to be terminated automatically and ceased to
have any effect.

The MOU is non-legally binding and neither the Company nor
JCHX will have any obligation and liabilities to each other.
The Board considers that the lapse of the MOU does not
have any material adverse impact on the business operation
and financial position of the Group.

The Group will continually endeavour to explore other means
of cooperation which may or may not involve JCHX. Further
announcement(s) will be made by the Company to keep
the shareholders of the Company and potential investors
informed as and when required under the Listing Rules.

* for identification purposes only
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Voluntary Liquidation of Shanghai Jinchuan Junhe

As disclosed in the Company's announcement dated 7
September 2018, with respect to the actual investment
amount contributed by GHL in Shanghai Jinchuan Junhe,
Junhe Holdings guaranteed to provide a return of at least 8%
per annum on such investment amount (“GHL's Investment
Return”) to GHL.

Up to 31 December 2019, the operation results of Shanghai
Jinchuan Junhe managed to cover the GHL's Investment
Return, but the overall operation, performance and the
growth prospect of Shanghai Jinchuan Junhe had not been
as promising as originally planned, in particular under the
challenging market conditions impacted by, among others,
the spread of COVID-19. After negotiation concerning the way
forward, both GHL and Junhe Holdings agreed unanimously
to liquidate Shanghai Jinchuan Junhe by way of shareholders’
voluntary liquidation. After liquidation, Shanghai Jinchuan
Junhe would cease to be a subsidiary of the Company.

On 24 March 2020, written resolutions were passed by all
shareholders of Shanghai Jinchuan Junhe to voluntarily
liquidate Shanghai Jinchuan Junhe.

Cancellation of GHL's Investment Return

As disclosed in the Company’s announcement published on
30 June 2020, the Board had considered, among other factors,
() to minimise the uncertainties of the liquidation process;
(i) to maintain a good relation with Junhe Holdings and
Junhe Group (a major participant of commodities market in
the PRC), and (iii) to expedite the liquidation process so as
to recoup the amount of the Group’s capital contributed to
Shanghai Jinchuan Junhe, GHL, as approved by the Board,
agreed to accept to distribute the investment return in the
ratio corresponding to the parties’ respective shareholding in
Shanghai Jinchuan Junhe (that is, 60% and 40%) and to waive
the payment of the outstanding GHL's Investment Return
otherwise payable by Junhe Holdings or Mr. He Qi, the de
facto controller of Junhe Group. As at 31 December 2020,
the liquidation of Shanghai Jinchuan Junhe is still in progress.
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Financing for Musonoi Project

On 18 December 2020, Ruashi (as borrower), a non wholly-
owned subsidiary of the Company and the owner of the
Musonoi Project, entered into a facility agreement (the “Ruashi
Facility Agreement”) with CDBC Gansu Branch (as lender) in
relation to a term loan facility in an amount of US$350,000,000
for financing the development and construction of Musonoi
Project. For details of the Ruashi Facility Agreement, please
refer to the section "Disclosure Pursuant To Rule 13.21 of
the Listing Rules” under “Report of the Director” of this
Annual Report and the Company’s announcement dated 18
December 2020.

Lease Agreement in respect of Zambia’s Assets

On 28 December 2020, Chibuluma (as lessor), an indirect non
wholly-owned subsidiary of the Company, entered into a lease
agreement with an independent third party (as lessee) for a
5-year term lease in respect of Chifupu Deposit and the plant
and equipment thereof. For details of the lease agreement,
please refer to the section “Chibuluma South Mine (including
Chifupu Deposit)” under “Mining Operational Review” of this
Annual Report and the Company’s announcement dated 28
December 2020.

Significant Capital Expenditures

During the year ended 31 December 2020, the Group acquired
property, plant and equipment amounting to US$60.5 million
(2019: US$34.4 million), mineral rights assets of US$Nil (2019:
US$12.4 million) and incurred expenditures on exploration and
evaluation assets amounting to US$2.8 million (2019: US$5.2
million) for the Group’s mining operations. During the year,
the Group did not recognise additional right-of-use assets
(2019: US$2.5 million).
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Details of Charges on the Group's Assets

As at 31 December 2020, none of the Group's assets were
pledged or subject to encumbrance to secure general banking
facilities granted to the Group.

Details of Contingent Liabilities

As at 31 December 2020, the Group did not have any
significant contingent liabilities.

Foreign Exchange Risk Management

The reporting currency of the Group is US$ and the functional
currencies of subsidiaries of the Group are mainly US$ and
RMB. The Group is also exposed to currency change in
HK$, ZAR, CDF and ZMW. Given the exchange rate peg
between HK$ and US$, the Group is not exposed to significant
exchange rate risk of HK$. The Group's significant assets are
located in the DRC, Zambia, South Africa and the PRC and
the Group is exposed to fluctuation in CDF, ZMW, ZAR and
RMB. The Group monitors its exposure to foreign currency
exchange risk on an on-going basis.
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PROSPECT

Global mining industry underwent severe challenges in the
past fifteen months caused by the disruption of COVID-19
and the on-going trade war between the PRC and the US, the
two largest economies in the world. Commodities price has
been in a roller coaster in 2020 and likely to remain volatile
in the short term future.

Copper price is highly susceptible to swings in global policy
and economic uncertainty. The fundamental of the copper
market is sound and with the entrance of US-China Phase 1
trade deal in January 2020, copper price has increased healthily
to US$6,300 per tonne level. However, the widespread of
COVID-19in the PRC has affected global logistics arrangement
and have delayed the resumption of refineries and factories
production in the PRC after the Chinese new year, which
dragged down short term copper price in February and
March 2020. LME copper price reached a bottom of as low
as US$4,617.5 per tonne in March 2020. Following the drop
in new COVID-19 cases in the PRC, the PRC has gradually
reopened its economy and businesses started to resume and
the demand for fundamental metal supply increased. Copper
refineries have recommenced operations and the demand of
copper concentrate has increased since then. LME copper
price has rebounded to US$6,000 per tonne level by the end
of June 2020, the highest point of copper since January 2020.

LME copper price remained above US$6,000 per tonne
throughout the second half of 2020 and has reached a six
years high of US$7,964 per tonne on 18 December 2020. The
rebound continued after year end and LME copper price has
reached a nine and a half year high of US$9,614.5 per tonne
in February 2021, representing a gain of 24% compared to
the end of 2020.
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Copper demand from the PRC started to turn strong since
June 2020. Import of copper concentrate into the PRC was
1.59 million tonnes in June 2020 according to PRC Custom
figures, which being the lowest monthly total since September
2019. The copper concentrate import figure has reached 1.89
million tonnes in December 2020. Strong growth was also
seen in the import of copper blister and scrap into the PRC.

With COVID-19 still causing disruption in copper producing
countries in South America including the two largest copper
producing countries Peru and Chile, and the interruption of
Australia’s supply of copper concentrate to the PRC since the
final quarter of 2020, where copper smelters in the PRC are
struggling to secure enough concentrates from the world and
LME inventories have fallen to lowest level since 2008. Copper
market forecasted to remain tight in the short term future.

While the precise timing of COVID-19 to be contained is
still unknown, copper fundamental factors are still strong
and copper price is expected to stay strong after COVID-19
is contained. With US new president took office in 2021
and a new US$1.9 trillion pandemic relief bill passed, in
additional to the availability of COVID-19 vaccine, copper,
as a critical commodity used in construction and infrastructure,
will definitely benefit from the economic recovery. Global
commodities trader Trafigura sees a significant deficit in the
region of ten million tonnes of copper by 2030, and will require
building eight projects the size of Escondida, the world's
largest copper mine, to close the gap.

Since September 2020, nations around the globe has initiated
the strategic target of carbon neutral. Copper, as the most
commonly used conductible material, will be used more
frequently in areas including solar, wind, power storage, new
energy and distribution with the enhance of carbon neutral
era, the demand for copper will further increase.

According to market research, electric vehicle ("EV") industry
worldwide will need 250% more copper in 2030 for charging
stations compared to 2019, and each EV consumes quadruple
copper as compared to conventional internal combustion
engine-powered vehicle, copper will benefit from the modest
growth of the electric vehicle industry in the long term. Growth
in EV industry was most enhanced in Europe in 2020 where
approximately 1.367 million EV was sold, a 142% growth
compared to last year. Europe exceeded the PRC in EV market
share for the first time where its market share increased from
3% in 2019 to 11% in 2020. Traditional car makers has speed up
their transition from traditional models to new EV models and
a total of 65 new EV models was launched in Europe in 2020.

kkf%mj FFH& Tﬁ

FEMIAERE S _F N AUKMAREMR o 1B
BETESHEBAENEE  RZZE_ZF A $H
MEEEDEARISOBEN  A-Z—hLENAN
KHREAEODE R-ZE-ZT+-F - AEEE
OSEE1.89EEM - A EE O /MR N ER RS
SR o

R AL B A E R (B REMERARE
EERMBELREN)ZERE BB T _TFFNZF
FEL‘A%E@K%‘JEEEP%I‘TEPIL\Ffﬂm@% EPIE’J%H
BRBEESIRERZHESEHOBEL R
PﬁT—“TEi?tf?7)\¢LAXE’]K1EQ7J<$ %ﬂm%—
RAREHINTER S RITER ©

BERESFEM AR BEORIERMDARI - KR
B SR AT D 98 58 &) K T8 R 3R (B 72 5 7 b A 45 B
BEEFEBTE  BEEETARR ST - —F ik
AN —IEF 9B EELRITRIIR ERZERSB
mEFEmAERNLE R  W(EEBREERR
BHEZEm) BERBREEERFSE - HEC
TZ=TF  2RATERESZEHRRAZMEE
ERSTEME  FTEHEEENSEEIREADN
Escondidaifif&i5 4 REFAf A2 ER o

“ZETFAARE ERZEARRMEELER
Ema iR AR B R - ERRERBOERM
o BERIR - BE - [ - FELIR RS A
— KRR o BEEM P MR - WFRKEA
#e)_EHEE

RIBETISME - 2KEETE([EERE]DTER
TEEERARABUNRE RS - E-AES
H250% @ S ES)/TEAIRNEEAERA LB
REANRE Bt RS RBSFNEETETE
MEFER —T-TF  BUNNEEREITEE
R&ARE  HEE BBTE  KARKSEAHN
BE))TEME - —T_FF  EHNEH 136784
@Ehi BB R142% @ B8)/SENTISHEEH

—NENLBRAZE T _TFENN% - EHA
E%LﬁEMLﬁE%$MLMﬁﬁMEEﬁ$’
BR=-ZZT=FF » BRBUMNA L H6SFF T EE
/Wﬁ

I EERBRERAERAR —T_TFH 5l



Management Discussion and Analysis

BIRE e wm Mo

In the case of cobalt, since retreating by more than 70% from
the all time high of US$43.7 per pound recorded in April 2018
to US$12.1 per pound by the end of July 2019 as a result of the
rising supplies produced by artisanal miners in the DRC, and
a surplus in supply of cobalt chemicals for the production of
rechargeable batteries for EV in the PRC, the overall demand
for cobalt remained weak in 2019.

In August 2019, one of the largest cobalt mine in the DRC
announced a temporary suspension of production for an
expected two years time limiting the global cobalt supply in
the near future, cobalt price has since rebounded to US$15.1
per pound by the end of 2019 and reached US$17.0 per pound
by the end of February 2020.

Cobalt price stayed relatively stable in 2020 and benchmark
MB cobalt price has reached a year low of US$13.75 per pound
in July 2020 and has since rebounded to US$15.25 per pound
level. Cobalt price has been transacted within the range of
US$13.75 per pound to US$17.0 per pound in 2020 whereas
the trading price range was between US$12.1 per pound to
US$26.5 per pound in 2019.
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With cobalt demand recovered from COVID-19 and cobalt
price increased to the level of US$25 per pound in early 2021,
a level last seen in January 2019.
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The major cobalt mine in the DRC supplied over 18% of
the global cobalt market and with the mine under care and
maintenance scheduled for two years, global cobalt supply will
remain shorthanded in the short term future. At the same time,
the DRC Government has placed stricter control on the source
of cobalt and has initiated plan to regulate artisanal and illegal
cobalt mining in the DRC. Together with the pressure from
international organization to limit the supply of minerals from
mine with child labour, and stricter logistics requirement for
transporting cobalt material, cobalt supply will remain tight
in near future.

On the demand side of cobalt, the two main usage of cobalt
is for the manufacturing of alloy and industrial chemical and
for the manufacturing of batteries. According to a recent
cobalt research, in 2020, around 53% of cobalt usage was
for manufacturing of batteries, and in which approximately
73% of the battery demand is for non-EV purpose, including
telecommunication equipment, computer and laptop, while
the remaining approximately 26% is for manufacturing EV's
batteries.

Analyst predicts that the increase in EV battery demand is
estimated to be 24.3% compound annual growth rate from
2020 to 2025. The long term demand for cobalt will grow
from 143,000 tonnes in 2020, of which the EV battery sector
accounts for 14.6%, to 230,000 tonnes in 2025, of which
the EV battery sector account for 27%. Together with the
increase in non-EV battery demand by approximately 9.8%
compound annual growth rate from 56,000 tonnes in 2020 to
a predicted 88,800 tonnes in 2025. We also anticipate that
as manufacturers and traders drain their stock, the year long
downward trend of cobalt price will come to an end, and
healthier and more sustainable demand for it will lead to the
gradual recovery of cobalt price.

Copper and cobalt market will continue to be difficult to
operate in 2021. The Group will continue to monitor all factors
causing market fluctuation and will ensure the Group is able
to respond to any market changes in a prepared and timely
manner.

With Kinsenda Mine has already been producing at full capacity,
the Group's focus in the near future is the construction of the
Musonoi copper-cobalt mine in Kolwezi, the DRC and the
development of the Ruashi’s sulphide deposit. Construction
work at Musonoi Project has progressed well in the year and
the Group has entered into a financing agreement with CDBC
for the construction of Musonoi Project.
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Management Discussion and Analysis

kk}%ﬁj Hﬂ& Tﬁ

Since the Group's business spans different regions and
countries, our overseas business is therefore susceptible to
the stability of and changes in the local government policies,
social and economic environments, and international relations.
If there are any material adverse changes in the aforesaid
factors, our business, financial condition and operating results
may be adversely affected. We endeavour to closely monitor
the aforesaid situation and to promptly adjust our strategies
in response thereto.

Exploration work will continue in Ruashi’s sulphide zone below
oxide zone, Musonoi Project deeper area and Kinsenda Mine
infill drilling.

To be a world-class mineral corporation is the ultimate goal
of the Group. Apart from the existing operations in Africa,
the Group will actively look into the market and seek for
investment opportunities which can provide the Group with
growth and synergies while strictly comply with the regional
regulations in order to give investors and Shareholders
confidence in supporting the Group.

Also, with the continuous support of JCG and prudent strategic
planning of the Board, the Group remains confident that the
performance of the Group will overcome the disadvantages
and stand out from the crowd under such unfavorable market
conditions, and create values for the stakeholders of the
Company.

More efforts had been put towards new business development,
in particular in identifying opportunities at Southern Africa
which was close to our existing mines to look for synergy.
We will continually, prudently and actively pursue any new
business development opportunity.

We will continue to improve quality, efficiency and production.
The Company strives to continuously reduce production costs,
with its strategy of “Improvement on Cobalt and Maintaining
Growth on Copper” to increase production and sales and
achieve better profitability.

EMPLOYEES

As at 31 December 2020, the Group had 1,564 (31 December
2019: 1,761) permanent workers and 2,758 (31 December
2019: 2,778) contractor's employees. Employees of the Group
receive competitive remuneration packages including salary
and medical and other benefits. Key staff may also be entitled
to performance bonuses and grant of option shares of the
Company.
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EXECUTIVE DIRECTORS
BITES

GAO Tianpeng (Chief Executive Officer) | R M (ITBUAR)

Mr. Gao Tianpeng, aged 49, BEng and EMBA, was appointed as the Chief Executive Officer and an executive
director of the Company since August 2017. He was previously the non-executive director of the Company for
the period from 30 November 2010 to 21 March 2014. During his 28-year career in JCG, he has been overseeing
various matters including cost management, financial management, international trading management, risk
management, foreign exchange business, capital operation and equity division reform of JCG and daily affairs of
the board of directors. He was also a manager of the Cost Branch of Financial Department of JCG, manager of
Financial Department of International Trading, general manager of Risk Management Department, general manager
of Capital Operation Department, the general manager of International Department of Resources Capital, vice
general manager of China Jinchuan Investment Holding Limited and the director of Metorex, successively. He has
extensive experience in financial cost management, risk management and asset management.

BBRBE A - 495% 0 T2E+ EMBA - BTt HF \ARBRZESARRITREHLHITES - RELR_-F
—ZRE+-A=F+HEE_ZT-MNFE=A -+ AHRBEEARRFNIENTES - MARI28FK  F—HEREHA
B BEKAER  UKERE  ERESEE - RRERE  INEXK  EXEL  R)IRNLETREFERES
BEIE - RHRERETDNFBEHRAZTEIE - BREZHAAMBHLE  AREESELE  BEFLIEL
2 BREABRMALE PR IREZERQREBEE « MetorexBEEFH - AELENMHRAEE - A
REEREEEEER -

CHENG Yonghong | #27K4L

Mr. Cheng Yonghong, aged 51, was appointed as an executive Director with effect on 21 April 2020. Mr. Cheng
graduated in 1992 from University of Science and Technology Beijing with a degree in Ferrous Metallurgy. During
his 28-year career, Mr. Cheng has served in various positions in JCG including as the Deputy Plant Manager of
the Smelter of JCG (from February 2010 to December 2011), the Deputy Plant Manager of the Nickel Plant of
JCG (from December 2011 to January 2013), the Plant Manager of the Copper Plant of JCG (January 2013 to April
2015). Mr. Cheng joined the Group as a director of Metorex in April 2015 and served as the General Manager of
Ruashi from April 2015 to March 2020. Since 1 April 2020, Mr. Cheng serves as the Chairman and Chief Executive
Officer of Metorex, and also the Head of the African Region of JCG. He is a technical professional with extensive
operational management experience in nonferrous pyrometallurgy and hydrometallurgy.
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NON-EXECUTIVE DIRECTORS
FHITES

ZHANG Youda (Chairman) | {RBEE(EFE)

Mr. Zhang Youda, aged 47, has been a non-executive Director since August 2017. Mr. Zhang obtained a bachelor’s
degree from Lanzhou University of Technology in Gansu Province, the PRC, in July 2004, majoring in accounting,
and a master’'s degree from Lanzhou University in Gansu Province, the PRC, in June 2010, majoring in business
administration. He is a senior accountant, senior economist, leading talent in accounting both in Gansu Province
and in China at large, leading talent in Gansu Province, an associate member of the Association of International
Accountants (“AlA”) and a Chartered Global Management Accountant (“CGMA"). He is currently the vice
president of JCG, the controlling shareholder of the Company, and a director of Gansu Province Materials &
Industry Group. He was the chief financial officer of JCG and the finance manager and the cost branch manager
of Financial Departments of several business units, the finance manager of construction site of the Pakistan 35km
Highway Project, and the deputy general manager and general manager of Finance Department of JCG. He is a
finance professional with extensive operational management experience in financial management. He currently
serves as a non-executive director of Bank of Gansu Co., Ltd., a company listed on the Main Board of the Stock
Exchange (Stock Code: 2139).
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LIU Jian | B3

Mr. Liu Jian, aged 48, obtained a bachelor’'s degree in Accounting from the Lanzhou University of Technology
of the PRC in 2005. He is currently the deputy general manager of the Finance Department of JCG, the ultimate
shareholder of the Company. Since 1994, he had worked in various positions within JCG and its subsidiaries,
including the deputy general manager of costing department, internal audit and risk management department of
JCG, deputy general manager and financial controller of Guangxi Jinchuan Nonferrous Metals Co. Ltd* (EfE®
N B EELBERAT), the financial controller of Lanzhou Jinchuan Keliyuan Battery Co. Limited* (B )I|E 71i&
B BBRAF]), etc. He has extensive experience in financial reporting and management.
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WANG Qiangzhong | E1& &

Mr. Wang Qiangzhong, aged 56, with qualification of senior engineer, graduated from Jiangxi Metallurgy Academia
(now known as Jiangxi University of Science and Technology) in July 1986, major in mining engineering. He obtained
a diploma in financial management for listed companies from Shanghai University of Finance and Economics in
June 2001 and his master degree of business administration from Lanzhou University in June 2011. From 2005 to
2014, he served at various positions in Gansu Lantuo Group Limited* (H @& 5t &£ @A R = 2 7)), including general
manager and chairman of the board of directors. During his tenure in Gansu Lantuo Group Limited*, he was also
appointed as a researcher of the board of supervisors of the Gansu Provincial State-owned Assets Supervision
and Administration Commission. Since July 2015, he has acted as the chairman of the board of directors of Gansu
Province Xinye Asset Management Co. Ltd.* (HERE M EEEL EHRE A 7). He currently serves as the director
of Baiyin Nonferrous Group Co., Ltd., the shares of which are listed on the Shanghai Stock Exchange (Stock Code:
601212). He has extensive experience in financial management and operation management.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
BAFHITES

WU Chi Keung | #7538

Mr. Wu Chi Keung, aged 64, was appointed as an independent non-executive director of the Company since
January 2011. He graduated from Hong Kong Polytechnic (now known as Hong Kong Polytechnic University) in
1980 with a Higher Diploma in Accountancy. He has more than 40 years of experience mainly in financial audit
and specializes in providing auditing and assurance services, financial due diligence reviews, support services
for merger and acquisitions, corporate restructuring and fund raising engagements. Mr. Wu's prior experience
in finance mainly includes working with international accounting firms until he retired as a partner from Deloitte
Touche Tohmatsu in 2008. Mr. Wu is currently the managing director of a family-owned private company in Hong
Kong engaging in property and other investment activities. He is an independent non-executive director of China
Medical System Holdings Limited, Central Development Holdings Limited (formerly known as Zhong Fa Zhan
Holdings Limited), Huabao International Holdings Limited, Huajin International Holdings Limited and Zhou Hei Ya
International Holdings Company Limited (the shares of these companies are listed on the Stock Exchange). Mr.
Wu was also an independent non-executive director of YuanShengTai Dairy Farm Limited from 7 November 2013
to 28 September 2018. Mr. Wu is an associate member of the Hong Kong Institute of Certified Public Accountants
and a fellow member of the Association of Chartered Certified Accountants in the United Kingdom.
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YEN Yuen Ho, Tony | BT

Mr. Yen Yuen Ho, Tony, aged 73, was appointed as an independent non-executive director of the Company
since August 2010. He is a solicitor of Hong Kong and the United Kingdom. He is also a barrister and solicitor
of Australia, and was a member of The Law Reform Commission of Hong Kong. Mr. Yen has been practicing law
in Hong Kong since 1983 and was the Law Draftsman of the Department of Justice in Hong Kong from 1995 to
2007. Currently, Mr. Yen is an Adjunct Professor of the Beijing Normal University and an Honorary Court Member
of the court of the Hong Kong University of Science and Technology. He was an Adjunct Professor of the City
University of Hong Kong from July 2011 to June 2014. He is a Director of the Hong Kong Institute for Public
Administration and an Honorary Legal Adviser to the Friends of Scouting, Scout Association of Hong Kong.
Additionally, Mr. Yen serves as the Director of two secondary schools, the Chairman of the Neighbourhood Advice
Action Council and a Member of Heep Hong Society’s Executive Council. He is also an Honorary Adviser to the
Pok Oi Hospital, Honorary Adviser to the Hong Kong Academy of Nursing and the Honorary Legal Adviser to
the Shanghai Fraternity Association. Mr. Yen was appointed as an Honorary Fellow of the School of Education,
University of Hong Kong in 2014. In the past years, he was appointed by the HKSAR Government as a member
of the Education Bureau’s Panel of Review Board on School Complaints and as the Vice-Chairman of the Social
Welfare Lump Sum Grant Independent Complaints Handling Committee. Mr. Yen also serves as a guest speaker
to various universities in Hong Kong. He is an independent non-executive director of Beijing Energy International
Holding Co., Ltd., Alltronics Holdings Limited and WWPKG Holdings Company Limited (the shares of which are
listed on the Stock Exchange). Mr. Yen was in October 2015 appointed by China Minsheng Jiaye Investment Co.
Limited as an independent director.
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POON Chiu Kwok | &RBE]

Mr. Poon Chiu Kwok, aged 58, was appointed as an independent non-executive director of the Company since March
2017, holds a master’s degree in international accounting, a post-graduate diploma in laws, a bachelor’s degree
in laws and a bachelor’s degree in business studies. He has years of experience in regulatory affairs, corporate
finance, listed companies governance and management. He is an executive director, vice president and company
secretary of Huabao International Holdings Limited, whose shares are listed on the Stock Exchange. He currently
serves as an independent non-executive director of the following companies listed on the Stock Exchange: AUX
International Holdings Limited, Changan Minsheng APLL Logistics Co., Ltd., Greentown Service Group Co. Ltd.,
Sany Heavy Equipment International Holdings Company Limited, Sunac China Holdings Limited, Yuanda China
Holdings Limited, Honghua Group Limited and Yanzhou Coal Mining Company Limited. He is also an independent
non-executive director of Tonly Electronics Holdings Limited (whose shares were formerly listed on the Stock
Exchange until 8 March 2021). He also served as a non-executive director of Chong Kin Group Holdings Limited
(from 5 January 2018 to 6 June 2018) and an independent non-executive director of TUS International Limited (from
1 September 2015 to 17 July 2020). Mr. Poon is a fellow member of CPA Australia Ltd., The Chartered Governance
Institute (formerly known as The Institute of Chartered Secretaries and Administrators), The Hong Kong Institute
of Chartered Secretaries and a member of its Technical Consultation Panel, Mainland China Focus Group. He is
also a fellow member and Associate Instructor of the Hong Kong Securities and Investment Institute.
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SENIOR MANAGEMENT
CHIEF EXECUTIVE OFFICER
GAOQO Tianpeng

For details of Mr. Gao Tianpeng's biography, please see the
sub-section headed "Executive Directors” on page 55.

CHIEF FINANCIAL OFFICER
WONG Hok Bun Mario

Mr. Wong joined the Company in August 2018 and has
been acting as, among others, the company secretary and
authorised representatives of the Company since 5 September
2018. Mr. Wong holds a Bachelor of Economics and Finance
from The University of Hong Kong and is a fellow member
of the Hong Kong Institute of Certified Public Accountants
(FCPA). He is a CFA charterholder and a member of The
Australasian Institute of Mining and Metallurgy (MAusIMM).
He has over 18 years of experience in auditing, accounting,
financial management and corporate finance. Mr. Wong is
currently an independent non-executive director of Good
Resources Holdings Limited (Stock Code: 109). Mr. Wong
was previously an executive director, chief financial officer,
authorised representative (for the period from 31 December
2015 to 12 August 2018) and company secretary (for the period
from 14 July 2015 to 12 August 2018) of Theme International
Holdings Limited (Stock Code: 990).

CHIEF RISK OFFICER
WANG Jinxing

Mr. Wang joined the Group as chief risk officer in 2020. He has
been working in JCG Group since 2004, and he is familiar with
financial management, risk management, overseas project
investment and financing management, international trade
etc. He has worked in the Philippines and Indonesia for more
than 10 years and served as, among other positions, chief
financial officer and deputy general manager of Philippine
Jinchuan Mining Company, and finance director of PT.
Wanatiara Persada of JCG Group.
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CHAIRMAN OF METOREX
CHENG Yonghong

For details of Mr. Cheng Yonghong's biography, please see
the sub-section headed "Executive Directors” on page 55.

CHIEF FINANCIAL OFFICER OF METOREX
YIN Weiwu

Mr. Yin Weiwu was appointed as the CFO of Metorex since
January 2018. He joined JCG in July 1997 and his duties
involved risk control, auditing and financial management. He
was formerly the financial manager of JCG Nickel Smelter and
Jinchuan Group Marketing Company.

CHAIRMAN AND GENERAL MANAGER OF CHIBULUMA
XU Yingpei

Mr. Xu, a senior engineer, joined the Group in October 2016 as
the deputy general manager of Kinsenda. He is currently the
chairman and general manager of Chibuluma. Mr. Xu holds
a bachelor’'s degree in engineering from Jiangxi Institute of
Metallurgy, and has 30 years of experience in mining, geology,
surveying, mine construction, project management, etc., and
served, among other positions, as deputy general manager of
the engineering quality management department of JCG and
deputy general manager of mining area (zone two).

GENERAL MANAGER OF RUASHI
WANG Tao

Mr. Wang, a senior engineer, joined the Group in November
2016 as the deputy general manager of Ruashi. He is currently
the general manager of Ruashi and a director of Metorex. Mr.
Wang studied electrical engineering as an in-service graduate
student at Xi'an University of Technology. He has more than
30 years of experience in non-ferrous smelting production,
technology and engineering management. He has served,
among other positions, as the deputy plant manager of the
nickel smelter and the deputy plant manager of the copper
smelter of JCG.
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GENERAL MANAGER OF KINSENDA
QIN Guoyu

Mr. Qin, an engineer, joined the Group in April 2015 as the
general manager of Kinsenda. Mr. Qin holds a bachelor’s
and master's degree in mining engineering from Xi‘an
University of Science and Technology. He has 15 years of
working experience in non-ferrous metal mining services, and
is experienced in mining technology and mine management.
He had served as the deputy head of Longshou Mine of
Jinchuan.

GENERAL MANAGER OF MUSONOI PROJECT
LI Yanlong

Mr. Li, a senior engineer, joined the Group in May 2012 as
the deputy general manager of Ruashi and is currently the
general manager of Musonoi Project. Mr. Li holds a bachelor’s
degree in mining engineering from Southern Institute of
Metallurgy, has more than 30 years of mining technology and
mine management experience, and has extensive experience
in mine production organization and project management.
He once served as the deputy head of Longshou Mine of
Jinchuan.
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The Directors present their report and the audited financial
statements of the Company and the Group for the year ended
31 December 2020.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 39
to the consolidated financial statements. During the year,
there were no significant changes in the nature of the Group's
principal activities.

BUSINESS REVIEW

A fair review of the Group's business and a description of the
principal risks and uncertainties being faced by the Group are
provided in the “Chairman’s Statement”, “CEQ’s Report” and
“Management Discussion and Analysis” sections of this Annual
Report. Indication of likely future development in the Group's
business can also be found in these sections and this “Report
of the Directors”. An analysis of the Group's performance
during the year using financial key performance indicators
is set out on page 14 and in “Management Discussion and
Analysis” section on pages 35 to 54. A discussion on the
Company's environmental policies and performance can be
found in the “Sustainability Report”, which was prepared in
accordance with the Environmental, Social and Governance
Reporting Guide under Appendix 27 of the Listing Rules, on
pages 106 to 128. An account of the Group's relationship
with its shareholders and investors can be found on pages
101 to 105. These discussions form part of this “Report of
the Directors”.

COMPLIANCE WITH LAWS AND REGULATIONS

As far as the Board is aware, there was no material breach of
or non-compliance with the Cayman Islands Companies Law,
Listing Rules, SFO and other applicable laws and regulations
that have a significant impact on the Group's business and
operation by the Group.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 December 2020 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 136 to 258.

The Directors recommend the payment of a 2020 final dividend
of HKO.1 cent per share (2019: HKO.1 cent per share), totaling
HK$12,610,000 (2019: HK$12,610,000). Subject to obtaining
the approval at the forthcoming annual general meeting,
the final dividend is expected to be paid on or before 16
August 2021.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the Group's audited financial
statements and restated as appropriate, is set out on page
259. The summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Company and the Group during the year are set out in
note 17 to the consolidated financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December
2020 are set out in note 27 to the consolidated financial
statements.

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda (as borrower), a 77% owned
subsidiary of the Company, and JCG (as guarantor) entered
into a facility agreement (“Kinsenda Facility Agreement”)
with China Development Bank Corporation (now known as
"CDBC") (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the
date of the first drawdown of such facility, which had taken
place on 30 May 2014.

Pursuant to the Kinsenda Facility Agreement, JCG, the
controlling shareholder of the Company, is required, at all
times, to (directly or indirectly) own more than 50% of the
shares of Kinsenda (the “Specific Performance Obligation”).
However, for sake of future development, the Group had
obtained a wavier from strict compliance with the Specific
Performance Obligation from CDBC in August 2017.

On 18 December 2020, Ruashi, a 75% owned subsidiary of
the Company and the owner of the Musonoi Project, entered
into a facility agreement (the “Ruashi Facility Agreement”)
with CDBC Gansu Branch (as lender) in relation to a term
loan facility in an amount of US$350,000,000 for financing
the development and construction of Musonoi Project. The
final repayment date of the term loan facility will be the date
falling 10 years from the date of the first utilization of such
facility, which utilization should take place within 48 months
from the date of the Ruashi Facility Agreement.
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Pursuant to the Ruashi Facility Agreement, the term loan
facility may be cancelled and all the outstanding amounts may
become immediately due and payable if (i) JCG (as guarantor),
the controlling shareholder of the Company, ceases directly or
indirectly to own and control 55% of the issued shares capital
of the Company or the control of the Company; (ii) the State-
owned Assets Supervision and Administration Commission
of Gansu Province ceases directly or indirectly to legally or
beneficially own and control 51% of the issued share capital
of JCG; or (iii) the Company ceases directly or indirectly to
own 75% of the issued share capital of Ruashi or the control
of Ruashi except where the issued share capital of Ruashi or
any part thereof is required to be transferred or sold down
to comply with the requirements of the applicable mining
government in the DRC in connection with or arising from
the renewal of the exploitation permit under the project in
Kolwezi, Lualaba Province of the DRC provided that, however,
after the renewal of the exploitation permit, the Company
still directly or indirectly owns and controls 70% of Ruashi’s
issued share capital.

SHARE CAPITAL

Details of movements in the Company’s share capital during
the years ended 31 December 2020 and 2019 are set out in
note 31 to the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save as (i) the Company'’s share option scheme disclosed in
the section headed “Share Option Scheme” and note 32 to
the consolidated financial statements, (i) the Company's share
incentive scheme disclosed in the section headed “Share
Incentive Scheme”, and (iii) the PSCS disclosed in note 33
to the consolidated financial statements, no equity-linked
agreements that will or may result in the Company issuing
shares were entered into by the Company during the year
and subsisted at the end of the year.

CONTRACT OF SIGNIFICANCE

Apart from disclosed in the sections headed “Connected
Transactions” and "Continuing Connected Transactions”,
no contract of significance has been entered into between
the Company or any of its subsidiaries and the controlling
shareholder or any of its subsidiaries during the year.
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PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the year ended 31 December 2020.

RESERVES

Details of movements in the reserves of the Company and
the Group during the year are set out in note 40 to the
consolidated financial statements and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution to
shareholders as at 31 December 2020, representing the
aggregate of share premium account, contributed surplus
and accumulated losses, amounted to US$692,276,000 (2019:
US$694,467,000).

DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors:

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. QIAO Fugui'
Mr. CHENG Yonghong?

Non-Executive Directors:

Mr. ZHANG Youda (Chairman of the Board)
Mr. LIU Jian
Mr. WANG Qiangzhong

Independent Non-Executive Directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

! resignation with effect from 21 April 2020
2 appointment with effect from 21 April 2020
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Pursuant to Article 16.18 of the Articles of Association, at every
annual general meeting of the Company, one-third of the
Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement by
rotation at least once every three years.

Pursuant to Article 16.2 of the Articles of Association, any
Director appointed by the Board to fill a casual vacancy shall
hold office only until the next following general meeting of
the Company and be subject to re-election at such meeting.

CHANGE IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in the information of the Directors are set out below:

Mr. Poon Chiu Kwok resigned as an independent non-
executive director of TUS International Limited with effect
from 17 July 2020. The shares of TUS International Limited
are listed on the Main Board of the Stock Exchange.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
Company's forthcoming annual general meeting has service
contracts with the Company or any of its subsidiaries which is
not terminable by the Group within one year without payment
of compensation (other than statutory compensation).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

Save as disclosed in the section headed “Share Option
Scheme” and “Share Incentive Scheme” below, neither at
the end of nor at any time during the year there subsisted any
arrangement to which the Company or any of its subsidiaries
or its parent companies or its fellow subsidiaries was a
party and the objectives of or one of the objectives of such
arrangement are/is to enable the Directors, their respective
spouse or children under the age of 18 to acquire benefits
by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No contracts, transactions or arrangements of significance,
to which the Company, its subsidiaries, its holding company
or any of its subsidiaries was a party and in which a Director
or entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year ended
31 December 2020.

PERMITTED INDEMNITY PROVISION

The Company's articles of association state that every Director
is entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him
as a Director in defending any proceedings, whether civil or
criminal, in which judgment is given in his favour, or in which
he is acquitted. The Company has arranged for appropriate
insurance cover for potential liabilities of Directors and officers
of the Company to third parties arising out of their corporate
activities. All Directors have the benefit of directors’ and
officers’ liability insurance.

This permitted indemnity provision was in force for the benefit
of the Directors during the financial year ended 31 December
2020, and remains to be in force as at the date of this “Report
of the Directors”.

SHARE OPTION SCHEME

A share option scheme of the Company (the “2019 Share
Option Scheme”) was approved and adopted by the
shareholders of the Company at the extraordinary general
meeting held on 19 June 2019. As of the date of this report,
the 2019 Share Option Scheme is the only existing share
option scheme of the Company. The 2019 Share Option
Scheme, unless otherwise terminated or amended, will remain
in force for a period of 10 years from 19 June 2019. No
options were granted or exercised under the 2019 Share
Option Scheme during the year ended 31 December 2020.
The Company had no share option outstanding as at 31
December 2020. A summary of the 2019 Share Option Scheme
is set out below:
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Purpose

To provide incentive or reward to the participants (as
defined in paragraph (2) below) for their contribution
to, and continuing efforts to promote the interests of,
the Group and for such other purposes as the Board
may approve from time to time.

Participants

Any director (whether executive or non-executive,
including any independent non-executive director);
and employee (whether full time or part time) of the
Group.

Total number of shares available for issue

(a) Mandate Limit — Subject to paragraph (b) below,
the total number of shares in the Company,
which may be issued upon exercise of all
options to be granted under the 2019 Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 10% of the Company’s issued shares as
of 19 June 2019, being 1,260,987,305 shares.

(b) Overriding Limit — The Company may by
ordinary resolutions of its shareholders refresh
the Mandate Limit as referred to in the above
paragraph (a) provided that the Company shall
issue a circular to its shareholders before such
approval is sought. The overriding limit on the
number of shares in the Company, which may
be issued upon exercise of all outstanding
options granted and yet to be exercised under
the 2019 Share Option Scheme and any other
share option schemes of the Company must not
exceed 30% of the Company’s issued shares
from time to time.

(c) As of the date of this report, the total number
of shares in the Company available for issue
under the 2019 Share Option Scheme was
1,260,987,305 shares.
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Maximum entitlement of each participant

The total number of shares of the Company issued
and to be issued upon exercise of options (whether
exercised or outstanding) in any 12-month period
granted to each participant must not exceed 1% of
the shares of the Company in issue, or, if the grantee
is a substantial shareholder (as defined in the Listing
Rules) or an independent non-executive director (or
any of their respective close associate), 0.1% of the
shares of the Company in issue with an aggregate
value not exceeding HK$5 million. However, subject to
separate approval by the shareholders of the Company
in general meeting with the relevant participant and
his close associates (as defined in the Listing Rules)
(or core connected person (as defined in the Listing
Rules) if the participant is a connected person (as
defined in the Listing Rules)) abstaining from voting
and provided that the Company shall issue a circular
to its shareholders before such approval is sought, the
Company may grant a participant options which would
exceed the aforesaid limit.

Grant of options

Each offer of an Option (the "Offer”) shall be in writing
made to an eligible person by letter in such form
as the Board may from time to time determine at
its discretion (the "Offer Letter”). The Offer Letter
shall state, among others, the period during which
the Option may be exercised (the “Option Period”),
which period is to be determined and notified by the
Board but shall expire in any event not later than the
last day of the 10 year period after the date of grant
of the Option.

The Board may specify in the Offer Letter any
conditions which must be satisfied before the Option
may be exercised, including without limitation such
performance targets and minimum periods for which
an Option must be held before it can be exercised, as
the Board may determine from time to time.
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The Board shall specify in the Offer Letter a date by
which the grantee must accept the Offer, being a
date no later than 14 days after the date on which
the Option is offered (the "Offer Date”) or the date
on which the conditions for the Offer are satisfied.
Payment of option price of HK$1.00 shall be made
upon acceptance of the Offer.

(6) Subscription Price

The price at which each Share subject to an Option
may be subscribed for on the exercise of that
Option (the “Subscription Price”) shall be a price
solely determined by the Board and notified to an
eligible person and shall be at least the highest of:
(a) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the Offer
Date, which must be a business day; (b) the average
of the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the Offer Date;
and (c) the nominal value of the Share.

No share option was granted or exercised under the 2019
Share Option Scheme during the year ended 31 December
2020. The Company had no share option outstanding as at
31 December 2020.

SHARE INCENTIVE SCHEME

A share incentive scheme (the “Share Incentive Scheme”)
was approved by the then shareholders at the annual general
meeting of the Company held on 2 June 2015 (the “Adoption
Date”). The purpose of the Share Incentive Scheme is to
provide incentive or reward to Directors or employees of
the Group for their contributions to, and continuing efforts
to promote the interests of, the Group and its business.
Pursuant to the Share Incentive Scheme, performance-based
shares of the Company may be granted to eligible persons.
The Share Incentive Scheme permits the granting of the
performance- based shares to the eligible persons that are
either new shares of the Company or existing shares of the
Company that are purchased pursuant to the terms of the
Share Incentive Scheme.
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The aggregate number of the performance-based shares
which may be allotted and issued and/or purchased upon
vesting of the performance-based shares granted under
the Share Incentive Scheme is limited to 10% of the total
number of shares of the Company in issue as at the Adoption
Date. Pursuant to the Share Incentive Scheme, the maximum
aggregate number of shares of the Company which may
be allotted and issued or purchased upon the vesting of
performance-based shares granted under the Share Incentive
Scheme and yet to be vested in relation to shares of the
Company or options granted under other long-term incentive
schemes of the Company (including the 2019 Share Option
Scheme) must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time.

At the Company’s annual general meeting held on 18 June
2020 ("2020 AGM"), a scheme mandate was granted to the
Board to exercise the powers of the Company to issue new
shares of the Company not exceeding 2% of the issued share
capital of the Company as at the date of 2020 AGM. Such
mandate has not been used and will lapse at the conclusion
of the annual general meeting of the Company in 2021. It is
expected that the Company will continue to seek granting
of similar scheme mandates from the shareholders at future
annual general meetings of the Company during the term of
the Share Incentive Scheme so as to enable the Company
to allot and issue new shares to satisfy the grant of the
performance-based shares under the Share Incentive Scheme.

DISCLOSURE OF INTERESTS

(a) Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures
of the company or its associated corporations

As at 31 December 2020, none of the Directors or chief
executive of the Company had any interest or short
position in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were
required: (a) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; (b) to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO;
or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix 10 to the Listing Rules.
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(b)

Interests and short positions of substantial shareholders
in the shares and underlying shares of the company

As at 31 December 2020, so far as is known to the
Directors, the following persons (i) had interests or
short positions in the shares and/or underlying shares
of the Company which were recorded in the register
required to be kept by the Company under section 336
of the SFO; or (i) were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying the right to vote in all circumstances
at general meetings of the Company or any options
in respect of such capital.

Long positions and short positions in the shares and
underlying shares of the Company:
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Number of Shares Percentage of

which may be the total number
Number of Shares  converted from of Shares
interested PSCS in issue (%)
Name of shareholder Notes  Capacity/Nature of interest (Note 1) (Note 1) (Note 3)
FEERZ XARBIRRES EERTRS
RAYE TERZRHABE  BEZAEIM%)
RREH Wi Bf/BHE#E (HzE1) (K1) (H3E3)
Jinchuan Group Co., Ltd* (2), @) & (5) Interest of controlled corporation  7,593,009,857 (L) 690,000,000 (L) 65.69%
2 EERHERAA REEEER 690,000,000 (S) 547%
Jinchuan Group (Hongkong) Resources  (2), (4) & (5) Interest of controlled corporation  7,593,009,857 (L) 690,000,000 (L) 65.69%
Holdings Limited REEEER 690,000,000 (9) 5.47%
)I5E (B8) ERERERLA
Jinchuan (BVI) Limited (2), (4) & (5) Interest of controlled corporation/  7,593,009,857 (L) 690,000,000 (L) 65.69%
2Bv) BB A7 Beneficial owner 690,000,000 (S) 5.47%
RErERE/EaEEA
Jinchuan (BVI) 1 Limited 2 Beneficial owner 1,888,449,377 (L) - 14.98%
2 BVNERAE ERBAA
Jinchuan (BVI) 2 Limited 2 Beneficial owner 583,518,372 (1) - 4.63%
2JIIBVN2BRAE] ERBEAA
Jinchuan (BVI) 3 Limited 2 Beneficial owner 534,922,108 (L) - 4.24%
2IBVIIEBR AT EnBAA
Gansu Province Economy Cooperation Beneficial owner 1,090,000,000 (L) - 8.64%
Co., Ltd* ERBAA
HBEEESEBRAA
Gansu Province Xinye Assets Beneficial owner 1,110,000,000 (L) - 8.80%

Management Co. Ltd.* ERHEA

HREHFEELLARRMLA
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Notes:

The letter “L" denotes the long position in such Shares
and the letter “S” denotes the short position in such
Shares.

Jinchuan Group Co., Ltd* directly owned 100% of the
issued share capital of Jinchuan Group (Hongkong)
Resources Holdings Limited which in turn owned 100%
of the issued share capital of Jinchuan (BVI) Limited
which owned 100% of the issued share capital of each
of Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and
Jinchuan (BVI) 3 Limited. Therefore, Jinchuan Group Co.,
Ltd*, Jinchuan Group (Hongkong) Resources Holdings
Limited and Jinchuan (BVI) Limited were deemed to be
interested in the 1,888,449,377 shares, 583,518,372 shares
and 534,922,108 shares of the Company held by Jinchuan
(BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited respectively under the SFO.

The calculation is based on the total number of issued
shares of the Company (i.e. 12,609,873,051 Shares) as at
31 December 2020.

Jinchuan (BVI) Limited directly held 4,586,120,000 Shares
and PSCS in the amount of US$88,461,539 (equivalent
to approximately HK$690,000,000) which may be
converted into 690,000,000 shares of the Company at
an initial conversion price of HK$1.00 per share. Based
on the relations set out in note 2 above, Jinchuan Group
Co., Ltd* and Jinchuan Group (Hongkong) Resources
Holdings Limited were deemed to be interested in the
4,586,120,000 shares of the Company and 690,000,000
underlying shares which may be converted from PSCS
of the Company held by Jinchuan (BVI) Limited under
the SFO.

According to the information available to the Company,
Jinchuan (BVI) Limited had entered into agreements to
transfer the remaining principal amount of US$88,461,539
of the PSCS convertible into 690,000,000 conversion
shares at an initial conversion price of HK$1.00 per
conversion share.

Save as disclosed above, as at 31 December 2020, so
far as is known to the Directors, no other person (i) had
interests or short positions in the shares and underlying
shares of the Company which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO, or (ii) were, directly or indirectly,
interested in 5% or more of the nominal value of any
class of share capital carrying the right to vote in all
circumstances at general meetings of the Company or
any options in respect of such capital.

*

For identification purposes only
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MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, sales to the Group's five largest
customers accounted for 65% (2019: 39%) of the total sales for
the year and sales to the Group's largest customer accounted
for 17% (2019: 13%) of the total sales for the year. Purchases
from the Group's five largest suppliers accounted for 37%
(2019: 50%) of the total purchases for the year and purchases
from the largest supplier accounted for 13% (2019: 19%) of
the total purchases for the year.

At no time during the year did a Director, a close associate
of a Director, or a shareholder of the Company (which to
the knowledge of the Directors own more than 5% of the
Company’s number of issued shares) had any beneficial
interest in any of the Group's five largest customers or
suppliers for the year ended 31 December 2020 and 2019.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the Mandatory Provident
Fund Schemes Ordinance in making mandatory contributions
for its staff in Hong Kong, and also makes contributions to
staff retirement fund for those staff in the PRC, South Africa,
the DRC and Zambia. Details of the Group's retirement benefit
schemes for the year ended 31 December 2020 are set out in
note 36 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's articles of association, or the laws of the Cayman
Islands, where the Company is incorporated, which oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.
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COMPETING INTERESTS

None of the Directors and their respective associates (as
defined in the Listing Rules) had an interest in a business
which competes or is likely to compete with the business of
the Group throughout the year ended 31 December 2020.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
out by the Board on the basis of their merit, qualifications
and competence.

The emoluments of the Directors are decided by the Board,
having regard to the Company’s operating results, individual
performance and comparable market statistics as well as
the recommendations of the Remuneration and Nomination
Committee of the Board.

The Company has adopted a share option scheme on 19
June 2019 and a share incentive scheme on 2 June 2015 as
an incentive to directors and eligible employees of the Group.
Further details of the said share option scheme and the share
incentive scheme are set out on pages 68 to 72 of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of
this report, the Company has maintained a sufficient public
float of not less than 25% of the Company’s total number of
issued shares as required under the Listing Rules.
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CONNECTED TRANSACTIONS

During the year under review, the Group had the following
connected transactions which were subject to reporting and
announcement requirements pursuant to the Listing Rules, but
were exempt from the independent shareholders’ approval
requirement.

(1) Survey Contract
Contract Date
31 December 2018
Parties

Service Receiver: Chibuluma, an indirect non wholly-
owned subsidiary of the Company.

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG.

Principal Terms

Chibuluma and Jinchuan R&E entered into the survey
contract relating to the provision of geochemical
and ground-geophysical surveys in the Northwestern
Province Exploration Projects by Jinchuan R&E
to Chibuluma. Please refer to the announcement
published by the Company on 31 December 2018 for
details.

Consideration

The basic contract price for geochemical work
shall be approximately US$620,000, whilst the basic
contract price for ground-geophysical work shall be
approximately US$120,000. The total contract price
shall be subject to adjustments based on actual work
to be undertaken. By the end of December 2020,
approximately 70% of contracted work was completed
by Jinchuan R&E.
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(ii)

78

Design Supervision Contract
Contract Date

31 December 2018

Parties

Service Receiver: Ruashi, an indirect non wholly-owned
subsidiary of the Company

Service Provider: Jinchuan R&E, a direct wholly-owned
subsidiary of JCG

Principal Terms

Ruashi and Jinchuan R&E entered into the design
supervision contract relating to the provision of design
supervision services for Musonoi Project by Jinchuan
R&E to Ruashi. Please refer to the announcement
published by the Company on 31 December 2018 for
details.

Consideration

The basic contract price for design supervision services
shall be approximately US$242,409. Approximate 80%
of the contract work was completed by Jinchuan R&E
by the end of December 2020.
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(iii)

Cancellation of GHL's Investment Return
Effective Date

30 June 2020

Parties

Shareholder of Shanghai Jinchuan Junhe: GHL, an
indirect wholly owned subsidiary of the Company.

Shareholder of Shanghai Jinchuan Junhe: Junhe
Holdings Limited, a company established in the PRC
and a subsidiary of Junhe Group. Mr. He Qi was the
de facto controller of Junhe Group.

Principal Terms

GHL's agreement to accept to distribute the investment
return in the ratio corresponding to the parties’
respective shareholding in Shanghai Jinchuan Junhe
(that is, 60% and 40%) and to waive the payment of
the outstanding GHL's Investment Return otherwise
payable by Junhe Holdings or Mr. He Qi. Please refer
to “Significant Events” section under “Management
Discussion and Analysis” of this Annual Report and
the announcement published by the Company on 30
June 2020 for details.

Consideration

The outstanding GHL's Investment Return to which
GHL was otherwise entitled (which being the difference
between the amount of the GHL's Investment Return
and the amount distributed to GHL calculated based
on the parties’ respective shareholdings in Shanghai
Jinchuan Junhe, that is, 60% and 40%), amounted
to approximately RMB5,717,000 (equivalent to
approximately US$817,000).

(iii)
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CONTINUING CONNECTED TRANSACTIONS

During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting and announcement requirements pursuant to
the Listing Rules, but were exempt from the independent
shareholders’ approval requirement.

(i)

80

Jin Gang Framework Agreement
Contract Date

20 November 2019

Parties

Services Receiver: the Group

Services Provider: Jin Gang, an indirect non wholly-
owned subsidiary of JCG

Term

For a term of three years commencing retrospectively
on 1 January 2019 and ending on 31 December 2021
(both days inclusive)

Principal Terms

On 17 July 2018, Jin Gang and Kinsenda entered into
a maintenance contract and a mining contract (as
amended by an amendment agreement entered on 31
December 2018). The maintenance contract is related
to the provision of maintenance work in the process
and backfill plants and the bagging and loading work
in Kinsenda Mine and the mining contract is related to
the provision of underground mine production service
in the Kinsenda Mine.

On 20 November 2019, the Company has entered into
the Jin Gang Framework Agreement with Jin Gang to
expand the services provided by Jin Gang to other
mines of the Group, pursuant to which, Jin Gang as
contractor shall provide maintenance, bagging and
wide variety mining service to the Group.

Please refer to the announcements published by the
Company on 17 July 2018, 31 December 2018 and 20
November 2019 for details.
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Consideration

The Group incurred mining expenses, maintenance
of US$15,927,000 for the year ended 31 December
2020, which did not exceed the annual cap for 2020
of US$17,500,000.

Leasing of Kinsenda’s Equipment
Contract Date

17 July 2018

Parties

Lessor: Kinsenda, an indirect non wholly-owned
subsidiary of the Company

Lessee: Jin Gang, an indirect non wholly-owned
subsidiary of JCG

Principal Terms

Pursuant to a mining contract entered into between
Kinsenda and Jin Gang on 17 July 2018, if Jin Gang
shall request Kinsenda to make available to Jin Gang
certain equipments belonging to Kinsenda for the
performance of its work under the contract and if
Kinsenda shall agree to such a request the equipment
or facilities may be changed at agreed rental rates. The
rental cost shall be deducted from mining expenses
payment to Jin Gang by Kinsenda. Please refer to the
announcements published by the Company on 17 July
2018 and 20 November 2019 for details.

Consideration

The Group received rental income of approximately
US$1,305,000 for the year ended 31 December 2020,
which did not exceed the annual cap for 2020 of
US$2,000,000.
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During the year under review, the Group had the following
continuing connected transactions which were subject to
reporting, announcement and independent shareholders’
approval requirements pursuant to the Listing Rules.

Trading of Mineral and Metal Products Framework Agreement
("2019 CCT Agreement”)

Contract and Announcement Date
5 June 2019

Parties

Buyer: JCG

Seller: The Company

Principal Terms

On 5 June 2019 (after trading hours), the Company and JCG
entered into the 2019 CCT Agreement which will replace all
previous connected transaction agreement with JCG Group.

Pursuant to the 2019 CCT Agreement, the Company has
agreed to cause the Group to sell to JCG Group, and JCG
has agreed to cause JCG Group (for the purpose of 2019
CCT Agreement, excluding the Group) to purchase from the
Group, the Mineral and Metal Products that the Group may
source from third parties or produce by the mines of the
Group during the term of the 2019 CCT Agreement.

The quantity of each type of Mineral and Metal Products to
be sold to JCG Group is not fixed under the terms of the
2019 CCT Agreement but is to be determined and agreed
between the relevant parties from time to time.

Please refer to the announcement dated 5 June 2019 and
circular dated 21 June 2019 published by the Company for
more details.
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Basis of the selling prices of the Mineral and Metal Products

The consideration of the Mineral and Metal Products sold will
be determined with reference to the prevailing market price
of the Mineral and Metal Products at the time of each specific
agreement to be entered into pursuant to the 2019 CCT
Agreement, subject to certain adjustments mainly involve the
basis coefficient pricing, the moisture content, the percentage
of metal content and the impurity element content in the
metals. Market prices of copper, cobalt, nickel and other
relevant metals refer to (i) the monthly moving average price
or the monthly average settlement price of copper quoted on
the LME; or (ii) the monthly moving average price of cobalt
qguoted on the MB; or (iii) the monthly moving average price
or the monthly average settlement price of nickel quoted on
the LME; or (iv) when the market price of other Mineral and
Metal Products could not be adequately reflected through (i),
(i) and (iii) at the place of sale or the receiving market, the price
shall be reasonably determined by both parties after making
reference to the monthly average selling price of Mineral and
Metal Products at the place of sale or the receiving market.
Such price will be determined by making reference to the
selling price charged by other renowned mining companies
at the place of sale or receiving market, and a recognized
stock index that is comparable to the LME or the MB, such
as SMM Information & Technology Co., Ltd, Shanghai Futures
Exchange or Chicago Mercantile Exchange. This mechanism
is intended to ensure that the selling prices for the Mineral
and Metal Products provided by the Group to JCG Group
will be determined on normal commercial terms.

Consideration

No Mineral and Metal Products was sold by the Group to JCG
Group in the year ended 31 December 2020 and the annual
cap for 2020 of US$490,000,000 was not exceeded.

The transactions contemplated under the agreements
between them constituted connected transactions as defined
in Listing Rules.
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Report of the Directors
FRGHE

All the above continuing connected transactions for the
year ended 31 December 2020 have been reviewed by the
independent non-executive Directors. The independent
non-executive Directors have confirmed that the continuing
connected transactions have been entered into:

(a) in the ordinary and usual course of business of the
Group;
(b) either on normal commercial terms or on terms no

less favourable to the Group than terms available to
or from independent third parties; and

(c) in accordance with the respective agreements
governing them on terms that are fair and reasonable
and in the interests of the shareholders of the Company
as a whole.

The Company's auditors were engaged to report on the
Group’s continuing connected transactions in accordance
with the Hong Kong Standard on Assurance Engagements
3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditors have issued an unqualified
letter containing their findings and conclusions in respect of
the continuing connected transactions for the year ended
31 December 2020 in accordance with Rule 14A.56 of Listing
Rules. A copy of the auditors’ letter has been provided by
the Company to the Stock Exchange.

Save as disclosed above, no contracts, transactions or
arrangements of significance to which the Company or any
of its subsidiaries was a party and in which a Director or
any entity connected with a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year
or at any time during the year.

The Directors confirmed that the material related party
transactions as disclosed in note 37 to the consolidated
financial statements fall under the definition of connected
transactions or continuing connected transactions. The
Directors confirmed that those transactions complied with
the disclosure requirements in accordance with Chapter 14A
of the Listing Rules.

B E T EF+ A=+ -BUFEZHE
REX YD EBIIFNTERTERN - BUIFRT
BEEWR AU ZHBHERS ¢

(@) MAEBZBEER-REEBEDET:

b) REFBHEKIET IBAEEMSHER
BRETEIYE A MBYIE=FEFFZ
WERFGETT &

(o) IR

HEBA

Ny

ﬁ o

BRX 5 2&B 2 HHET  HiF
AN

.
B
FEE  ATAEARABRRZEERN

NAFMZEAMEERE  RBEESeAEH
7 BB EEEAEDFE 30005 (KE:T) [FEEZ
EHBTVBENNEETIE]  WRRBREKHAS
7405%[ BER BB E AR BIFT L5 B 1B 2 5 M B
BEkE ] IAEBZHERERZEHRE - ZH
MEsEHERBERRE  AEEKERB EMBREE
VUASERBE S -_TF+_A=+—HILFE
EEBEISMETERNERLER - A2
B A5 4% BAT R 1 B AN TR AT o

B EXREEESN - AATREERNE AR L ER]
VEBIN—7 BESHEEFTEHENTMNE
BEEEARDE(THERIER) MRFEEBRAK
FEEAREEFEIERNEN RIRNLH -

BEE®R  REaMBRMRMITRE 2 S A
AELRGTEEEXFRFEBERH2ER - &
EMRARERFIENTA LTRAUF VAT ZHER
= .

84 Jinchuan Group International Resources Co. Ltd ~ Annual Report 2020



AUDITOR

There has been no change to the Company’s auditors for the
past three years. During the year, Deloitte Touche Tohmatsu
("Deloitte”) were the auditor of the Company. A resolution
for the re-appointment of Deloitte as auditor of the Company
will be proposed at the forthcoming annual general meeting.

On behalf of the Board

Zhang Youda
Chairman

26 March 2021
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Corporate Governance Report

The Company is committed to the establishment of good
corporate governance practices and procedures. The
corporate governance principles of the Company emphasize
accountability and transparency to Shareholders. Periodic
review will be made to the corporate governance practices
to comply with the regulatory requirements.

CORPORATE GOVERNANCE CODE

The Company has complied throughout the year ended 31
December 2020 with the code provisions of the CG Code to
the Listing Rules. Key corporate governance principles and
practices of the Company are summarized below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding the Directors’ dealings in the Company’s
securities. Based on specific enquiry made to the Directors,
all of the Directors have confirmed that they had complied
with the required standard set out in the Model Code for the
year ended 31 December 2020.
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BOARD OF DIRECTORS

The main duty of the Board is to act in good faith for the
benefit of the Company and the shareholders as a whole
with proper delegation to the management of the Company
according to the articles of association of the Company.

The Board, as at the date of this report, comprised eight
Directors of whom two were executive Directors, three were
non-executive Directors and three were independent non-
executive Directors. The Company will continuously evaluate
its Board structure to ensure sound corporate governance is
in place.

The Company has arranged appropriate directors’ and officers’
liability insurance in respect of legal action against Directors.

The Directors of the Company as at 31 December 2020 and
up to the date of this report were:

Executive directors:

Mr. GAO Tianpeng (Chief Executive Officer)
Mr. CHENG Yonghong

Non-executive directors:

Mr. ZHANG Youda (Chairman of the Board)
Mr. LIU Jian
Mr. WANG Qiangzhong

Independent non-executive directors:

Mr. WU Chi Keung
Mr. YEN Yuen Ho, Tony
Mr. POON Chiu Kwok

The biographical details of the Directors are set out under
the section headed "Directors and Senior Management” in
this Annual Report. None of the members of the Board is
related to one another.

Corporate Governance Report
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MEETINGS ATTENDANCE

A total of 8 Board meetings, 3 Audit Committee meetings, 2
Remuneration and Nomination Committee meeting, 1 Strategy
and Investment Committee meeting and 1 annual general
meeting were held during the year ended 31 December 2020.
In addition, the Chairman held a meeting during the year

EEHESBR
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ended 31 December 2020 with independent non-executive 1T —AE#H @ ERUENTESTIERTES
Directors without the presence of executive Directors or & - RZZ_FTFEMNESF 2 HFERPMAT ¢
non-executive Directors. The following is a summary of the
attendance of meetings of each Director in 2020:
Independent
Remuneration Directors
and Risk Strategy and Meeting Annual Extraordinary
Audit  Nomination Management  Investment with General General
Directors Board Committee ~ Committee  Committee ~ Committee  Chairman Meeting Meeting
FHR  EREE BERRE BUESHE BR BR
gz EZg ENZEE RAZEE ZEE ZEE  IRed  BEAE  BAkE
GAO Tianpeng LN 8/8 - 22 - 7 - 17 -
QIAO Fugui &85 33 - - - - - - -
CHENG Yonghong ki 5/5 - - - n - 17n -
ZHANG Youda AR 718 33 112 - 1 1 1l -
WANG Qiangzhong IS 58 - - - - - 111 -
LU Jian £l 418 - - - " - 1 -
WU Chi Keung TH 8/8 33 22 - - 1/1 1N -
YEN Yuen Ho, Tony BE 8/8 33 22 - - 1/1 101 -
POON Chiu Kwok ARE 8/8 33 202 - - 17 171 -

The Board met regularly during the year and on an ad hoc
basis as required by business needs. The Board's primary focus
is to determine and review the overall strategic development
of the Company and its subsidiaries and to oversee the
achievement of the plans in relation thereto. Daily operational
decisions are delegated to the executive Directors and the
senior management of the Company. The delegated functions
and work tasks are periodically reviewed by the Board. The
management needs to provide all necessary information to
the Board to enable the Board to make a comprehensive
consideration in the meeting. Approval has to be obtained
from the Board prior to any significant transactions entered
into by the above-mentioned officers.
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CHAIRMAN OF THE BOARD AND CHIEF EXECUTIVE
OFFICER

During the year ended 31 December 2020, the roles of
Chairman of the Board (“Chairman”) and Chief Executive
Officer ("CEO") of the Company were separated and
performed by different individuals. As at the date of this
report, the Chairman is Mr. Zhang Youda and the CEO is
Mr. Gao Tianpeng. The Chairman provides leadership and
is responsible for the effective functioning and leadership
of the Board. The CEO focuses on the Company'’s business
development and daily management and operations generally.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.

The independent non-executive Directors are independent
of the management and hence the Company considers
that they are free of any relationship that could potentially
interfere with the exercise of their independent judgment.
None of the independent non-executive Directors has any
business or financial interests with the Company nor has any
relationship with other Directors. The Company considers all
of the independent non-executive Directors are independent.

TERMS OF APPOINTMENT OF NON-EXECUTIVE
DIRECTORS

As at 31 December 2020, all non-executive Directors are
appointed for fixed terms: (1) Mr. Zhang Youda entered into
letter of appointment with the Company with a term ending 22
August 2023; (2) Mr. Wu Chi Keung, Mr. Yen Yuen Ho, Tony,
Mr. Poon Chi Kwok and Mr. Liu Jian entered into letters of
appointment with the Company with a term or revised term
ending on 31 December 2022; and (3) Mr. Wang Qiangzhong
entered into letter of appointment with the Company with a
term ending 19 June 2022, or the date on which he shall retire
from office in accordance with the articles of association of
the Company and the Listing Rules and not having been re-
elected or his appointment is terminated before that.
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Audit Committee

The Company has established an Audit Committee with
written specific terms of reference in compliance with
the CG Code provisions. As at 31 December 2020, the
Audit Committee of the Company comprised a non-
executive Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr. Wu
Chi Keung (being the Chairman of Audit Committee),
Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok, who
together have the relevant accounting and financial
management expertise, industrial knowledge, legal
and business experience to discharge their duties.
The Audit Committee has held 3 meetings during
the year ended 31 December 2020. During the year,
the Audit Committee reviewed and approved the
interim and annual results of the Company, reviewed
and recommended the internal control and risk
management matters and internal audit function of
the Group, considered and recommended the re-
appointment and the remuneration of the external
auditors and reviewed the continuing connected
transactions of the Group and discussed audit issues
with the external auditors.

The principal duties of the Audit Committee are as
follows:

o to review the interim and annual financial
statements before they are submitted to the
Board for approval;

o to make recommendations to the Board on,
the appointment, the re-appointment and
removal of the external auditors, and approve
the remuneration and terms of engagement
of the external auditors, and any questions of
resignation or dismissal of that auditors;

o to review and monitor the external auditors’
independence and objectivity and the
effectiveness of the audit process in accordance
with applicable standards;

o to review the Company’s financial controls,
internal controls, and risk management systems;

J to review the Company’s financial and
accounting policies and practices;

o to report to the Board on the matters set
out in the CG Code as required by the Stock
Exchange; and

J to review the terms and conditions of continuing
connected transactions of the Company.
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Remuneration and Nomination Committee

The Company has established a Remuneration and
Nomination Committee with written specific terms of
reference in compliance with the CG Code provisions.
As at 31 December 2020, the Remuneration and
Nomination Committee comprised five members,
including one executive Director, namely Mr. Gao
Tianpeng, one non-executive Director, namely Mr.
Zhang Youda, and three independent non-executive
Directors, namely Mr. Wu ChiKeung (being the Chairman
of Remuneration and Nomination Committee), Mr. Yen
Yuen Ho, Tony and Mr. Poon Chiu Kwok.

The principal duties of the Remuneration and
Nomination Committee are to perform the remuneration
and nomination functions delegated by the Board.

Remuneration functions

In terms of the remuneration functions, the duties of
the Remuneration and Nomination Committee are as
follows:

o to make recommendations with respect to
the remuneration of directors and senior
management of the Company for approval by
the Board;

] to review the remuneration package and
recommend salaries, bonuses, including the
incentive awards for directors and senior
management of the Company;

] to administer and make determinations with
regard to the Company’s long term incentive
schemes, embracing the share option scheme
and share incentive scheme (when appropriate);

and

] to administer and make determinations with
regard to the Group's Key Performance
Indicators system for short term incentive
purposes.

The Remuneration and Nomination Committee sets
out annually its recommendations on the remuneration
packages of directors and senior management. In
determining the packages for a director and senior
management, the Remuneration and Nomination
Committee considers various factors, including market
comparability, complexity of duties, and performance.
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In order to attract, retain, and motivate executives and
key employees serving the Company, the Company has
adopted a share option scheme on 19 June 2019 and a
share incentive scheme on 2 June 2015. Such incentive
schemes enables the eligible persons to obtain an
ownership interest in the Company and thus to reward
the participants who contribute to the success of the
Company'’s operation.

Nomination functions

In terms of the nomination functions, the duties of
the Remuneration and Nomination Committee are as
follows:

J to perform evaluation of the Board regarding the
structure, size and composition (including the
skills, knowledge and experience) of the Board
on a regular basis and make recommendations
on any proposed changes to the Board to
complement the Company’s corporate strategy;

. to identify, select and nominate individuals
suitably qualified to become Board members
and make recommendations to the Board;

o to assess the independence of independent
non-executive Directors on its appointment or
when their independence is called into question;

o to review the Board diversity policy, as
appropriate, and review the measurable
objectives that the Board has set for
implementing the Board diversity policy, and
the progress on achieving the objectives; and

o to make recommendations to the Board on the
appointment or re-appointment of the Directors
and their succession plans.
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The Remuneration and Nomination Committee has
held 2 meeting in 2020. During the year ended 31
December 2020, the Remuneration and Nomination
Committee reviewed and recommended to the Board
on the compensation packages, policy and structure
of the Directors and the senior management of the
Company, reviewed the management structure of
the Company and the composition of the Board,
considered and recommended to the Board on the
re-election of the retiring Directors at the Company'’s
2020 AGM, considered and recommended to the
Board on the change in compositions of the Board
and Board Committees during the year, assessed
the independence of the independent non-executive
Directors newly appointed during the year, considered
and recommended to the Board on the remuneration
packages for the directors newly appointed/
redesignated during the year.

Pursuant to Code Provision B.1.5 of the CG Code, the
annual remuneration of the members of the senior
management (excluding Directors) by band for the year
ended 31 December 2020 is set out below:

Remuneration band

Corporate Governance Report

/JL\%H_”\A#& =]

%M&h% BN T TERITTRR
g% HEZZ-ZF+-_A=+—HLF
B HFHRIERZESCENARAIEER
BREEREHESE HREEBIME
ERHERZ  BAILARAIZEEREERE
FEMEK  BREAENAQRR T _TF
REAFASE FERRIESTTAEESIE
HEE B EHEFONESZEETNTF
Nz AEBEFHIMESSRHEES  FTHF
NHMETZBYENTEZ 2B - &
FERNHEE /AT EE2HFHFBEIRES
ieftiEs -

RIBEETRIEBASETANEX - SRER
Fiﬁa(é%ﬁ%%)ﬁ@i_?_7¢+ A
=t AUEFEZFEFMBESINT

FrNEE
2020 2019
“E-FF —T-hF
Number of Number of
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For the year ended 31 December BE+=-A=+T—BHLFE AE ABL

HK$1,000,000 or below
(equivalent to US$128,205 or below)
HK$1,500,001 to HK$2,000,000
(equivalent to US$192,309 to

1,000,000/ 708 A T~
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(equivalent to US$256,411 to (FBERN256 411K TR
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7 2

Details of the remuneration of each Director for the
year ended 31 December 2020 are set out in note 12
to the consolidated financial statements.
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Other Committees

As at 31 December 2020, apart from Audit Committee
and Remuneration and Nomination Committee, the
Company has 2 other Board Committees, namely Risk
Management Committee and Strategy and Investment
Committee.

As at 31 December 2020, the Risk Management
Committee of the Company comprised an executive
Director, namely Mr. Gao Tianpeng, a non-executive
Director, namely Mr. Zhang Youda, and three
independent non-executive Directors, namely Mr.
Wu Chi Keung, Mr. Yen Yuen Ho, Tony (being the
Chairman of Risk Management Committee) and Mr.
Poon Chiu Kwok.

The function of Risk Management Committee is to
oversee the Group's risk management activities and
provide recommendations to the Board on risk strategy
and control measures to mitigate the overall risk arise
from market fluctuation and other external factors.

No committee meeting was held during the year
ended 31 December 2020 for the Risk Management
Committee. During the year, the Report from
Chief Risk Officer was presented to the Board for
deliberation. Besides, Risk Management Committee
received requests from the management and reviewed
and enhanced the risk management system of the
Company, assessed the potential risk of the significant
trading contracts and loan agreements, and made
relevant recommendations to the Board.

As at 31 December 2020, the Strategy and Investment
Committee of the Company comprised two executive
Directors, namely Mr. Gao Tianpeng and Mr. Cheng
Yonghong, and two non-executive Directors, namely
Mr. Zhang Youda (being the Chairman of Strategy and
Investment Committee) and Mr. Liu Jian.

The functions of Strategy and Investment Committee
is to formulate the long term strategic development
of the Group and provide recommendations to the
Board on the acquisition and disposal of investments,
as well as to oversee the Company’s overseas assets
and provide advice and recommendations to the Board
on managing overseas assets in a sustainable manner
and enhancing better return.

HibZES

R-ZE_TFE+_A=1+—H  BKEZZS

FLAKH @ﬂ&k%é,\aﬁ\\'$ CIEEE VIR
ﬁlﬂﬂl%%‘\ﬁ?—i - AERERERE

SRBRIRERZES -

R_TB_FFE+_A=1+—8  ARFEZE
REEZBEEH —BRTESERBELEE -
—RERTERRAEREUAR=REIIF
%ﬂﬁﬁiﬁﬁ DRIEAE - BT ?EEU%HME.
BZEeTF) EBBELLAN -

EREEZES VB AL EAEE AR
EESRRESSRES R R RE
EE 2R WBERE ™IS K E R E b
FEREMELS 7 BERRE -

REERZEENBE_T _TF+_A=
T Etig/xﬁﬁiﬁzzéi@%%f’iw
e AET’LZ@Wﬁ&iEhE%ﬁ%@%

S Iﬁé,\auﬁuﬂaﬁf‘ﬁiuﬁl
?E'FﬂK TZHﬁEE@% CAHEEAR
B RESR MR BERR ﬁﬁ%%@%
AR -

R-T-TF+-A=+—H  ARFAZE
BRI AE RS hmL 0T E SR
RABKAT St A R M4 3o T8 HOR A 5

E(RBMEEAZBETR) RARELA
B °

BRIRELZB 2B/ EAREZR
ERBERMAESGR{EABUBELHLE
KREBEB CHBER  UREBEARAZE
SNEEWHAIFEM M ERGINEERRES
EFRAEFSRHE LR EERE

Jinchuan Group International Resources Co. Ltd ~ Annual Report 2020



The Strategy and Investment Committee has held
1 meeting during the year ended 31 December
2020. During the year, the Strategy and Investment
Committee discussed the potential investment
opportunities, the strategic planning of the Group,
and made relevant recommendations to the Board.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate
governance functions with written specific terms of reference
in compliance with the CG Code provisions.

The duties of the Board in respect of the corporate governance
functions are summarized as follows:

° to develop and review the Company’s policies and
practices on corporate governance;

° to review and monitor the training and continuous
professional development of directors and senior
management;

o to review and monitor the Company’s policies and

practices on compliance with legal and regulatory
requirements;

. to develop, review and monitor the code of conduct
and compliance manual applicable to Directors and
employees; and

° to review the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report in
the Company’s annual report.

BOARD DIVERSITY POLICY AND NOMINATION
POLICY

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. As
such, the Board has implemented a board diversity policy in
accordance with A.5.6 of the CG Code and nomination policy
of the Board. The purpose of the policies are to set out the
approach to achieve diversity on the Board and nomination
procedure for the Board.

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development. In designing the Board’s composition as well
as the selection of candidates for directorship, Board diversity
has been considered from a number of aspects, including
but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service.
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Board Diversity

Diverse board composition ensures a wide range of business
and professional experience on the Board, so that the
decision-making process includes different perspectives
and supports the achievement of the Company'’s strategic
objectives. All Board appointments are merit-based. The
Company has adopted a Board Diversity Policy that takes
into account, among other aspects, each candidate’s age,
cultural and educational background, professional and mining
field experience, skills, knowledge and length of service. All
candidates are considered against these criteria.

The Executive and Non-executive Directors have a diverse
background. Each of them possesses the depth of relevant
experience and expertise to oversee the businesses of the
Group. The current mix of the Board members represents a
balance of business, academia and the professions, which
helps to deliver sustainable value and safeguard shareholders’
interests.

The age group diversity of the Board of Directors as at 31
December 2020 are set out below:
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NOMINATION PROCEDURE

All Board appointments will be based on the above-mentioned
criteria and meritocracy. Candidates will be considered
against objective criteria, having due regard for the benefits
of diversity on the Board.

The ultimate decision will be made by Board on merit and
contribution that the selected candidates will bring to the
Board.

The Director appointed will be subject to re-election by
shareholders at the first general meeting after appointment.

During the year, the Board has reviewed its composition
under diversified perspectives and considered the Board to
be adequately diversified. The Board has also reviewed the
Board diversity policy and monitored the implementation of
this policy.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the year ended 31
December 2020. The Directors were not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company's ability to continue as
a going concern. Accordingly, the Directors have prepared
the financial statements on a going concern basis.

The Audit Committee and the Board have reviewed the
consolidated financial statements of the Group for the year
ended 31 December 2020.

The responsibilities of the external auditor with respect to
financial reporting are set out in the independent auditor’s
report attached to the consolidated financial statements.
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DIVIDEND POLICY

The Group adopted a dividend policy which aimed to allow
Shareholders to participate in the Group's profits whilst
preserving the Group's liquidity to capture future growth
opportunities.

Before declaring dividends, the Board shall mainly consider
the following aspects of the Group:

(i) actual and expected financial performance of the Group; (ii)
general economic conditions, business cycle of the industries
and other internal or external factors that may have an impact
on the business or financial performance and position; and
(ili) other factors that the Board deems relevant.

This policy will be reviewed and amended by the Board from
time to time.

RISK MANAGEMENT AND INTERNAL CONTROLS
Responsibilities of the Board

The Board acknowledges its responsibility to establish, maintain
and review the effectiveness of the Group's risk management
and internal control systems. While, it is management's role
to set the appropriate tone from the top and take charge of
the designing, operating and implementing an appropriate
system of internal control and risk management to manage
risks.

Our Risk Management Framework

The Board has established on-going and responsive risk
management and internal control systems and processes,
which are designed to manage rather than eliminate risks of
failure to achieve strategic objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss. Such processes involve:

J Understanding organizational objectives;
J Identifying risks associated with achieving or not the
organisational objectives and assessing the likelihood

and potential impact of particular risks; and

o Developing preventive and corrective action plans to
address and monitor identified risks.
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Through the Chief Risk Officer, the Risk Management
Committee oversees the day-to-day risks of the major
activities across the Group. The business units of the Group,
being the risk owners, identify, evaluate, monitor and mitigate
their own risks and report to Chief Risk Officer on a monthly
basis. The Chief Risk Officer assesses and liaises with the
risk owners at each scheduled meeting, the results of their
activities during the preceding period pertaining to the
adequacy and effectiveness of internal controls, including but
not limited to, any indication of failings or material weaknesses
in those controls. The Chief Risk Officer is accountable to
CEO, where the CEO is accountable to the Board for the
Group's performance and the implementation of the Board's
strategies and policies, including policies on risk management
and internal control.

Internal Control

The Company has outsourced its internal audit function to
independent external consultants. The independent external
consultants are responsible for conducting internal control
reviews on operational, financial and compliance controls of
the major operating entities and key business units in Africa
and Shanghai using a risk-based approach. Internal control
reviews have been conducted during the year according
to the annual internal audit plan approved by the Audit
Committee. During the process of internal audit reviews, the
independent external consultants identified internal control
deficiencies and weaknesses, proposed recommendations for
improvements and remedial actions with management and
process owners. The management has taken certain remedial
actions accordingly. The results of the internal control reviews
and the management’s remedial actions have been reported
to the Audit Committee.

Review of Risk Management and Internal Control Systems

An overall review of the effectiveness of the risk management
and internal control systems is conducted annually. Through
the Audit Committee, the Board has conducted an annual
review of the effectiveness of the risk management and
internal control systems of the Group for the year ended 31
December 2020 and considered the risk management and
internal control systems effective and adequate. The review
covers all material controls, including financial, operational
and compliance controls, risk management functions and
making any necessary updates to the systems. The scope and
quality of ongoing monitoring of risk management and the
internal control systems have been assessed.

The Board has also reviewed and confirmed the adequacy
of resources, qualifications and experience of staff of the
Group's accounting and financial reporting functions, and
their training programmes and budget.
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INSIDE INFORMATION

All employees are bound by the Group’s Code of Conduct
to keep all inside information strictly confidential until the
disclosure of such information is appropriately approved and
refrain from accepting personal benefits through the power
or authority derived from their positions. The Company will
continue to review the effectiveness of its internal procedures
and internal controls over handling and dissemination of
inside information and update its Code of Conduct and/or
internal procedures from time to time.

PROFESSIONAL TRAINING AND DEVELOPMENT

Directors keep abreast of responsibilities as a director of
the Company and of the conduct, business activities and
development of the Company.

Directors participate in appropriate continuous professional
development to develop and refresh their knowledge and
skills to ensure that their contribution to the Board remains
informed and relevant. Internally facilitated briefings for
Directors are arranged and reading materials on relevant
topics are provided to Directors where appropriate. All
Directors are encouraged to attend relevant training courses.
During the year, the Company has arranged in-house briefings
or provided reading materials to all of the Directors, namely
Mr. Gao Tianpeng, Mr. Cheng Yonghong, Mr. Zhang Youda,
Mr. Wang Qiangzhong, Mr. Liu Jian, Mr. Wu Chi Keung, Mr.
Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok provided update
to the Directors on the latest developments regarding the
Listing Rules and other applicable regulatory requirements
to ensure compliance and enhance the Directors’ awareness
of good corporate governance practices for the purpose of
Code Provision A.6.5 of the CG Code. All Directors have
participated in continuous professional development and
provided a record of training they received for the financial
year ended 31 December 2020 to the Company.

COMPANY SECRETARY

In compliance with Rule 3.29 of the Listing Rules, Mr. Wong
Hok Bun Mario (the company secretary of the Company) has
undertaken no less than 15 hours of relevant professional
training during the year ended 31 December 2020.
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SHAREHOLDERS' COMMUNICATION AND RIGHTS

The Company is committed to ensuring the Group’s
compliance with its disclosure obligations under the Listing
Rules and other applicable laws and regulations. The Company
would ensure all shareholders and potential investors have
equal opportunities to receive and obtain the information
published by the Company.

The Company welcomes its shareholders to attend the
general meetings to express their opinions and encourages
all Directors to attend the general meetings to get into direct
communications with shareholders. The external auditors are
also required to attend the annual general meeting to assist
the Directors in answering any pertinent questions from
shareholders. The Company regularly releases information
to its shareholders such as annual and interim reports, circulars
and notices of general meetings in accordance with the Listing
Rules.

Set out below are procedures for shareholders of the Company
to convene an extraordinary general meeting, put enquiries
to the Board and put proposals at shareholders’ meetings.
These procedures are generally governed by the articles of
association of the Company and applicable laws, rules and
regulations, which prevail over the below information in case
of any inconsistencies.

(a) Procedures for shareholders of the Company to
convene an extraordinary general meeting

1. One or more shareholders of the Company
holding, at the date of deposit of requisition,
not less than one-tenth of the paid up capital
of the Company carrying the right of voting at
general meetings of the Company shall at all
time have the right, by written requisition, to
require an extraordinary general meeting to be
called by the Board for the transaction of any
business specified in such requisition.

2. The requisition must be deposited at the
principal office of the Company in Hong Kong
or, in the event the Company ceases to have
such a principal office, the registered office.

3. The requisition must specify the objects of the
meeting and be signed by the requisitionist(s).
The signature(s) of such requisitionist(s) will
be verified by the Company’s principal share
registrars or branch share registrars (where
applicable).
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4. On the condition that the requisition from
the requisitionist(s) is proper and in order,
the Board will within 21 days from the date of
deposit of the requisition proceed to convene
an extraordinary general meeting and such
meeting for transacting the business specified
in the requisition shall be held within 2 months
after the deposit of such requisition.

5. If the Board fails to proceed to convene an
extraordinary general meeting within 21 days
from the date of deposit of a valid requisition,
the requisitionist(s) themselves or any of them
may convene an extraordinary general meeting
inthe same manner as thatin which extraordinary
general meeting is to be convened by the
Board, and all reasonable expenses incurred
by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to them by
the Company.

Procedures for shareholders to put enquiries to the
Board

Shareholders of the Company who have enquiries for
the Board are most welcomed to contact the Company
at any time and such enquiries will be forwarded to the
Board. The contact details are as follows:

Address: Unit3101, 31/F, United Centre, 95 Queensway,
Hong Kong

Facsimile: (852) 3919 7208

E-mail:  comsec@jinchuan-intl.com

Procedures for shareholders to put proposals at
general meetings

Shareholders of the Company are advised to follow
article 12.3 of the articles of association of the Company
forincluding a resolution through a valid requisition of
an extraordinary general meeting. Details are set out
in paragraph (a) above.
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Annual General Meeting

The annual general meeting 2020 was held on 18 June
2020 and the matters resolved are summarised below:

As ordinary resolution:

Approval of the audited financial statements
and reports of the Directors and auditors for
the year ended 31 December 2019;

Approval of an ordinary final dividend of HK0.10
cents per share for the year ended 31 December
2019;

Re-election of Mr. Gao Tianpeng, Mr. Cheng
Yonghong, Mr. Liu Jian, Mr. Wu Chi Keung and
Mr. Poon Chiu Kwok as Directors;

Re-appointment of Deloitte Touche Tohmatsu
as auditors of the Company, and authorisation
of the Board to fix their remuneration;

Fixing the remuneration of the Directors;

Granting of a general mandate to the Board to
issue shares;

Granting of a general mandate to the Board
to exercise the powers of the Company to
purchase its own shares;

Extending the share issue mandate granted to
the Board; and

Granting power to the Board to issue shares
under the share incentive scheme.

The details and poll voting results of the annual general
meeting 2020 were published on the websites of the
Company and the Stock Exchange on 18 June 2020.
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The 2021 Financial Calendar of the Company is set
out as follows:

° Announcement of 2020 final 26 March 2021 .
results

o Dispatch of 2020 Annual
Report and accompanying
circular to shareholders

29 April 2021 .

o Last day to register transfer 11 June 2021 .
to qualify to attend and vote
at annual general meeting

2021

15 June 2021 - .
18 June 2021

° Book closure for annual
general meeting 2021 (both
dates inclusive)

J Date of annual general 18 June 2021 .
meeting 2021

° Last day to register transfer 24 June 2021 .
to qualify for 2020 final
dividend

J Book closure for 2020 25 June 2021 - .

final dividend (both dates

inclusive)

30 June 2021

On or before .
16 August 2021

o Payment of 2020 final
dividend

During the year under review, the Company has not made any
changes to its articles of association. An up-to date version
of the articles of association of the Company is available
on the websites of the Company and the Stock Exchange.
Shareholders may refer to the articles of association for further
details of the rights of shareholders.
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INVESTOR RELATIONS

Updated information of the Company is available to investors
via the Company’s website www.jinchuan-intl.com. All material
information such as circulars, annual and interim reports and
procedures for nomination of directors for election can be
accessed via the Company’s website.

AUDITOR’'S REMUNERATION

The Group's external auditor is Deloitte Touche Tohmatsu,
Certified Public Accountants. The auditor’'s remuneration
for the year ended 31 December 2020 is US$555,000 out
of which US$473,000 was related to audit services for the
consolidated financial statements (including US$222,000 for
Deloitte overseas member firms) and US$82,000 was related
to non-audit services regarding the tax consultancy services
and other professional services.
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A%

TREERWME

JCI SUSTAINABILITY REPORT 2020

A.

ENVIRONMENTAL PROTECTION

JCI continues to demonstrate its commitment to the
implementation and maintenance of SHEC management
systems in order to facilitate environmental protection.
Ruashi Mine maintained their certification to 1ISO14001,
the international standard for environmental
management systems, during 2020. The certification
for Chibuluma South Mine was maintained until
mid 2020, at which time the plant was temporarily
placed under care and maintenance. All subsidiaries
of the Group complied with relevant legislation and
other environmental requirements in the countries of
operation. JCl started the construction of the Musonoi
Project and has started recording safety statistics from

2020.

The SHEC performance of the Group's mining division
is monitored by the Metorex SHEC Committee which
meets at the end of each quarter to assess SHEC
performance and to advise on continual improvement
strategies. The committee is chaired by Mr. Lloyd
Bradford (Group Metallurgy Executive, Ruashi board
representative, Metorex Executive Committee
SHEC representative), and attended by Mr. Cheng
Yonghong (Executive Director of the Company and
Metorex CEQO), Mr. Timothy Williams (Group Mineral
Resource Executive, Kinsenda board representative),
Dr Tian Yulong (Assistant to CEO, Chibuluma board
representative) and Ms. Colleen Parkins (SHEC
Consultant), as well as the mines’ Deputy General
Managers and the operations’ SHEC personnel.
Information considered includes incident reporting
(number and nature of incidents), trends in SHEC
performance, hazard identification, risk assessments,
natural resource management and community
development initiatives.

SHEC performance is managed on a day-to-day basis
through IsoMetrix, the Group's electronic SHEC and
risk management system. In addition, the IsoMetrix
system is used to manage Group business risks, and
any SHEC-related risks are included in the Group risk
register.

Z)IBEBR-—Z_FFURFEBRERS

A.

RiERE

T ERFEREEPNMEERR - E?ﬁ'ﬁz&z’&
ESHECEIE RFARD ° RuashifE 5 =
:giﬁﬁﬁsommﬁﬁﬁm%éﬁ%ﬁl
PRIZAE) o Chibuluma MBS REHITE —
ToTFF BN Z1IMEREREESE
ke - REBENEBARE BTEKLS
FrEB R MBRE R EMRBHRE - 2
BN T FHIREITMusonoiH B #Y
B WAZFRERLE2HRFEE -

FERIE LA SHECK IR i Metorex SHEC
DRREER  ZEGEFTRETE
LARF{ SHECTR IR K ¥ 18 4B MU SRR IR

% Z B2 MLloyd Bradfordt £ (K EA
%“BTTBZIE. RuashiZ=E % * Metorex
HMITZBESHECRR)REEF - WERRE
KALFE A (KRR BIITE E K Metorex T AR
) - Timothy Williams %t 4 (& BRE B R
HITHEE ~Kinsenda®ZH&@MRK) - AFH
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IsoMetrix * IHHE B R EEE R SHECK
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Fines and Legal Action

The Group and its operations incurred no fines
or penalties related to safety, environmental or
occupational health transgressions of legal and other
requirements during 2020.

Environmental Incidents

No Level 3 environmental incidents were recorded at
the Group mines in 2020.

Chibuluma Mine recorded 16 Level 2 environmental
incidents in 2020, all of which were due to the discharge
of water with high levels of total suspended solids
("TSS") into the environment. This was mainly due
to the reduced capacity of the return water pond to
settle suspended solids. The Chibuluma plant has been
on care and maintenance since August 2020, and no
further incidents of this nature have been recorded.

One level 2 incident was reported at Ruashi Mine
involving excessive gas emissions at the acid plant.
No Level 2 environmental incidents were recorded at
Kinsenda Mine or Musonoi Project during 2020.

Environmental Policy

The Group's Environmental Policy remains unchanged,
and is as follows:

JCI is committed to the responsible stewardship of
natural resources and the ecological environment.
Environmental management is recognised as a high
corporate priority, and is a component of “Zero Harm”,
one of the Group's principle values.

JCl is committed to:

] Continually improving the assessment and
improvement of environmental performance
and the prevention of pollution through the
implementation of processes, practices and
techniques to avoid, reduce or control the
creation, emission or discharge of any type
of pollutant or waste and to reduce adverse
environmental impacts;

. Conducting environmental impact assessments
on all relevant new programmes and projects;

o The integration of environmental management
into management practices throughout the
company;
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. Minimising the use of consumptive resources .
and promoting the reduction and recycling of
waste products where possible;

J Rehabilitating disturbed land and protecting o
environmental biodiversity;

o Exercising prudence with critical ecological °
resources, in particular where impacts are
unknown or uncertain;

o Managing environmental risk in the workplace °
and surrounding areas;

o Complying with applicable legal requirements °
and with other requirements to which the
organisation subscribes and which relate to its
environmental aspects;

o Training and educating employees in °
environmental responsibilities; and

° Being transparent and constructive in °
interactions with stakeholders.

BERERERMLER - HD R
RESEERE

BEEWENTHRREREENS
R

REAFERLRER  LEZEA
BRASITEEZENER

B TEGM L AR MEIRERR

i B R AR TE A K 4B 8 P A

AEERBARGANEMARTE

FHINHEREBMBEERE &

B ss AHRE BT E A R AR
5% -

Employees and contractors working at JCI operations SIEBRLEEENEENABEEBUT
play a fundamental role in achieving environmental FRRNERIRIEEE A EmEIE A ER -

objectives through:

o Taking ownership of, and participating in, .
environmental management programmes and
initiatives; and

J Setting objective and targets for sound .
environmental management within the
framework of an [SO14001 standard
environmental management system.
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A1l

EMISSIONS Al

The total carbon footprint is shown, as well as
Scope 1 (direct emissions, mainly comprising
diesel use for the mining fleet and on-site
generator power) and Scope 2 (purchased
electricity) emissions. It must be noted that most
of the power purchased in the DRC and Zambia
is hydro-electric power. The most significant
source of greenhouse gas emissions is diesel
consumption from the mining fleet and back-up
generator power.
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29587

TRIVRIKETEENNEET (&
Bt TERRBERNMRISEEN
%E’J Cm) MEE2 (BEBEN)NPER
cEFBEMNE  RER(E2)NE
thE@%,\E’J AREBARKNEE »
BERBHENNREERRSHRESR
MR BRSO ERE -

Scope 1 and Scope 2 (t COz-e) HE1RGE2(EHE_SLLREE) 2018 2019 2020
2018-2020 —E-N\EE-ECEF “E-N\F ZE-nF —BZEF
Ruashi Ruashi 7,828 1,816 4,496
Chibuluma Chibuluma 7,417 3,795 2,127
Kinsenda Kinsenda 8,094 5,811 7,505
Musonoi Musonoi - - 2,651
Corporate offices at Hong Kong, REE - EERABRNEEZ 179 175 109
Shanghai and Johannesburg MER([REREE])

("Corporate Offices”)

The Group REH

23,518 11,597 16,888

Kinsenda operates a maize farm on the mine,
which planted approximately 320 hectare of
maize in 2020.

Kmsendaﬁ/‘ﬂ% BEETRKEE BN
s ﬁiﬁ%zo@tﬁmzfr

Scope 1 emissions (t COz-e) HE" %Fﬁig(ﬁﬂ@ FIREER) 2018 2019 2020
2018-2020 —E-N\FE-E-EF “E-N\F ZE-nF —BZEF
Ruashi Ruashi 7,345 1,276 3,903
Chibuluma Chibuluma 7,340 3,741 2,095
Kinsenda Kinsenda 7,848 5,546 7,216
Musonoi Musonoi - - 2,643
Corporate Offices NERER - - -
The Group KER 22,533 10,563 15,857
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Scope 2 emissions (t CO»e) #HE2HHEBE(EWM_ELBREE)

2018 2019 2020

2018-2020 “E-\FE-RCRF —TN\F ZTNF ZBZEF
Ruashi Ruashi 484 540 593
Chibuluma Chibuluma 77 55 32
Kinsenda Kinsenda 246 265 289
Musonoi Musonoi - - 8
Corporate Offices NEWER 179 175 109
The Group REE 986 1,035 1,031

The Ruashi acid plant emits SO2 gas, emissions
in tonnes per annum are shown below.

Ruashi Acid Plant Emissions  Ruashi%!B BiEER

Ruashi BB HEH — bR e ST
ABEETZIREAR

2018 2019 2020

“B-N\F ZE-NF CZE-Ef

SOz gas (tonnes) S LR () 122.5 142 126
A1 WASTE Al EEY)
Hazardous waste B EEY

The main types of hazardous waste generated
by the mining operations include waste oil and
batteries as well as old reagents and spent
catalyst at Ruashi. Medical waste is generated
by the hospital at Kinsenda and the mine clinics
at Ruashi and Chibuluma. Medical waste from
Ruashi and Chibuluma mines is taken to the
Baraka hospital and the Kalulushi General
Hospital respectively for incineration. Waste in
all categories from Chibuluma has decreased
in quantity due to the scaling down of on-site
activities.

Waste oil generation at all sites is shown in the
table below.

REXGELENCREDE ZERIEE
WM EEEMERER - AKX Ruashi
EXMEHB REZEEWLE - BE
BE W) EE 4 B Kinsenda N 89 B8 Bt LA &%
Ruashi X Chibuluma&g N2 BT °
M Ruashif&5 K& ChibulumalBiG E 4
R EEEYAID BB T Baraka BT &

Kalulushi4r & 2B% (Kalulushi General

Hospita)/ER(LEEIE - ARIRGEE
HRL A 2R B Chibuluma® BT A F8 7l
BEmEEHEmEL -

TRIVREBUEENEHE

2018 2019 2020
Waste oil generation (litres) EEEHE(H) —E-N\E —E-NE ZBE-BE
Ruashi Ruashi 23,640 104,840 43,520
Chibuluma Chibuluma 57,120 38,850 15,570
Kinsenda Kinsenda 14,300 17,800 18,540
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Used oil and used batteries generated at
Chibuluma are sold to companies licensed
by the Zambia Environmental Management
Agency (ZEMA).

Ruashi has implemented an oil recycling
programme for waste oil. Other hazardous
waste generated at Ruashi includes sulphur ash
and vanadium pentoxide catalyst from the acid
plant. The hazardous waste is currently stored
on site as the DRC does not have a licensed
hazardous waste disposal facility, and Ruashi
intends to export the waste catalyst to South

Sustainability Report
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PR ChibulumaZE AR E A N EES)
gET E!ai‘é‘fttﬁﬁiai“ 518 [H(ZEMA) 2
EAEORET 0N

RuashiB gt & HE1TREh B U qH &) o
RRuashifBiZE LN EMEEEDE
REBRREENRERASLE ZJE
LB - BEEYEB A ETF - Joih
REIR(B) BRI BLEEBEEEVE
BRI ERTE  RuashiE i & R 5 B
e H OB IE - LAEEFEH T
BE o TRIITSPRuashiEAMNEE

Africa for disposal at a licensed site in future. REYE

The amount of hazardous waste generated by

Ruashi are shown in the table below.

Ruashi hazardous waste FARuashiE 4 2018 2019 2020
generation BEEEYE —N\E —E—hE —B-BE
Sulphur ash (tonnes) s (Mg ) 104 52 67

Chibuluma and Kinsenda do not use acid in
their processes, nor do they run acid plants and
therefore do not use sulphur.

Non-hazardous waste

Ruashi and Chibuluma dispose of non-hazardous
waste generated by the mining operation only,
while Kinsenda also assists with the disposal
of non-hazardous domestic waste from nearby
Kinsenda village. Ruashi has a domestic landfill
onsite, which includes recycling. Chibuluma
disposed of 15.88 tonnes of domestic waste in
2020, which was taken to an authorized dumpsite
in Kalulushi. 41.32 tonnes of scrap metal were
generated, which was initially stored in the
salvage yard and then sold to scrap dealers.

Kinsenda disposed of 61.05 tonnes of household
waste in 2020, which was sent to a landfill site
4km from the mine. 307.1 tonnes of scrap were
generated, and sold to a scrap processing
company in Musoshi.

T/IREERERAR R A

Chibuluma M Kinsenda /8 R 4 IF £
FRHE  TELEHEE BT e
FEAGE -

FEEREY

Ruashi X Chibulumal®Z Z & B IRTE %
EEEMIEBEEY  MKinsendafl
[FIRF 19 Bh B B #0830 Kinsenda it £ &9 3F
BEAEREY - RuashiB B HEEEY
WiEE - BIEEW o Chibulumai =
T _TFERBE1588MEAEREY) 2%
JB& ¥ 1538 3% = Kalulushif) — (B3R #E 17
% o EEMESERF41.328 - &
SNTHAREESTHERBE FERE
$HRY o

KinsendalN —ZE = ZFFFE E61.0508 4
EEY  REBYEEXERES4
NEMLRIEIRE - EXMERAE
307.1M8 - ,\.:$ K TEMusoshif& &
FIEEEHII T A
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A RFE

A2

LRME

Non-hazardous waste disposal EBEZEY 2018 2019 2020
(tonnes) (M) —T-N\F —T-NF ZBZEF
Ruashi Ruashi 59.90 50.04 37.50
Chibuluma Chibuluma 61.62 60.64 15.88
Kinsenda Kinsenda 60.00 62.80 61.05
Non-hazardous waste recycling &EEYE U 2018 2019 2020
(tonnes) (g ) —E-N\F —E-hF ZBZEF
Ruashi Ruashi 182 855 717
Chibuluma Chibuluma 179.9 74.52 41.32
Kinsenda Kinsenda 93.1 67.6 307.1
RESOURCE USE A2 ERER

Energy Consumption BEIRERE

The power supplied by the utilities in Zambia REL T RAR(E)/HE R MK

and the DRC is largely hydro-electric power.
Ruashi’s power consumption is shown as kWh

HEEEBE o RuashithE I EELTF
FLES /WEAK @ 8% 7R ° Chibuluma &

per tonne of finished copper. Chibuluma and Kinsenda £ EA51& - & JHAR
Kinsenda produce copper concentrate, so the B T FLBY MR SR A5 TR o
power consumption is reflected as kWh per
tonne of copper concentrate produced.
Operating Mines: EERS
2018 2019 2020
Ruashi’s energy use Ruashi# iR & A —E-NF ZZE-NEF ZBEF
Power consumption BER
(kWh/t finished copper) (FEE WA i) 6,992 4,560 4,389
2018 2019 2020
Chibuluma’s energy use Chibulumagg R & —2-N\F —ZE-NF ZBZEF
Power consumption BB
(kWh/t concentrate) (FEBs WESFHHENE) 865 938 1,089*
* January to June 2020 * ZEZF-AFERA
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2018 2019 2020

Kinsenda's energy use Kinsendat iR £ —T-N\E ZE-NAF ZEBEZEF
Power consumption BNERE

(kWh/t concentrate) (TR, WERBEE) 1,107 1,111 1,192

The Musonoi Project used 2,097,953 kW during
development in 2020.

The Corporate Offices have carried out many
initiatives to reduce energy consumption, such
as, encouraging our employees to switch off
unnecessary lights and electronic equipment
while not in use. The power consumption is
shown as kWh. Power consumption in the
Johannesburg office was reduced by 38% due to
the COVID-19 lockdown that was implemented
on 27 March 2020, and employees were required
to work from home.

MusonoilE B R —Z —FF MM EF
# 32,097,953 F & °

NEME R O REGT S 1R M AOR B
JROBRE - Pl anex B 8 T /& 1 M i B
BEAUENENETRE - EHHK
UTEREIR - AT EREED
BEERERMA38% - THRR T -F
FZA-TEHETHEMAHH
ERETHEFTRA °

2018 2019 2020
Corporate Offices energy use DNRAWEEERER —E-N\E —E-hE ZBEBE
Power consumption (kWh) BENERE(TRE) 177,110 192,829 114,697
Water consumption FKE

Water at Ruashi is recycled from the return water
dams as well as from the stormwater dam for
use in the plant. The Ruashi pit is dewatered
with the use of boreholes, and water from these
boreholes is supplied to REGIDESO S.A., the
local water utility, which then supplies water to
the local community. pH is monitored on the
site on a daily basis.

P Ruashi B 7K £ [0l 7 5 & 7K % 18
IR EMMEEEREA o Ruashif®
HBBERERETERK mMBEZSE
$B R B K TR R AR E R OK A F)
REGIDESO S.A. " E& i KEEGEE
Wi R - BI5E A ERKSE
mE o

2018 2019 2020

Ruashi’s water consumption Ruashiztk & —E-N\E ZE-hWE ZEBEZEE

Copper produced (tonnes) EAER(HE) Note 1 33,824 33,897
BEET

Water use (m?/day) FKEGIHXK/R) Note 1 10,230 13,815
BT

Water use (m3/tonne Cu) FEKE (27K, WER) Note 1 110.39 148.00
BT

Note: ek -

1. The consumption of water during 2018 could not 1. HAVKERZREE - —T— N\FHEH

be recorded due to the damage of water meter.

FZKERBERDER ©
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Chibuluma produces copper concentrate,
which is transported to a smelter in Zambia,
so water consumption is measured per tonne
of copper concentrate produced. The mine
uses return water and water from underground
dewatering in the plant, with make-up water
pumped from surface and underground water
sources when required. The mine monitors
water in accordance with the requirements of
its environmental management plan. It must be
noted that more than 90% of the water used in
the Chibuluma plant is recycled from the tailings
dam, and the figure presented therefore reflects
actual water use. Chibuluma was temporarily
placed on care and maintenance in August
2020, resulting in a reduction of water use.

Chibuluma’s water use is shown in the table
below.

Chibuluma £ EREE - WS RERE
BAEEL T —RIAEE - Bt - FoK
ENETWE EERNBRETE - B5E
FRIRTEMPE H Ay BFEK R Tk - I
REFER B H R K T KR MK
G o BHSBREBEHREEEMEIZAT
ERIJK'E o #578)E 5 Chibulumai®
B AT IBOO%RIKNERE BE
B At FAlESFREEEREKX
£ o ChibulumaEZZE_ZF )\ A8
MERREREEHEERE - R
FEKE o

T&RFRChibulumafIFEKE -

2018 2019 2020
Chibuluma’s water consumption Chibuluma¥7k& —E-N\F ZEZE-NF ZEBZEfF
Copper concentrate produced (t) B4 EHfEE (1) 10,024 8,174 1,744
Water used (m%day) #XREGIHK/B) 718 650 410
Water used (m*/t Cu produced) FKEQIH K EE—ER) 26.14 29.02 86.01

Kinsenda Mine also produces copper
concentrate, which is transported to a smelter
in the DRC for further processing. The main
source of water for the plant is underground
dewatering. Approximately 63,000m? (2019:
50,490m?3, 2018: 41,153m?) of water was pumped
out of the mine daily in 2020. The mine is a
“wet” mine and discharges dewatering water
into the Kinsenda river. Copper levels and pH
levels are closely monitored.

The mine also draws water from the local spring
which is treated with chlorine before passing to
the local community off-take points. Effluent
and drinking water are monitored on a monthly
basis.
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A2

Kinsenda's water use is shown in the table
below.
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KinsendafJFAZKIA FERAF TR

2018 2019 2020
Kinsenda's water consumption Kinsenda$t k& —E-N\F ZE-NEF ZBZEF
Concentrate produced (t) BAETEEE) 27,492 31,059 30,557
Water used (m*/day) FXRKEGIHK/X) 350 420 413
Water used (m¥t Cu produced) FEKE (LK HEE—MER) 4.6 417 4.10

As the offices in Hong Kong and Johannesburg
are located in leased office premises where
both water supply and discharge and data of
water consumption are solely controlled by
the property owner/management office of the
building, hence data of water consumption
are not able to be obtained and calculated.
However, Corporate Offices encourage their
employees to reduce their water consumption
and monitor the amount of water used so as
to implement relevant control measures. Water
consumption at the trading office in Shanghai
is minimal during the years in the reporting
period.

REAGENTS

Ruashi Mine produces copper cathode through
a solvent extraction and electrowinning process.
It is therefore the main user of reagents in the
Group. Ruashi’s reagent consumption is shown
in the table below

HREB RS ROHRFRLN
MERRIZH - KRB RIOH
RBBEHRETEE EERAEE
BIEH| > FERERS Mt EIOBR
B - A - AEIMERR SR E TR
DACHREW BERIAKE - MEE HEAE
FAROIRGIEIE - RS HE - LEE
SMERNFANFKER) -

Yl

o

A2

Ruashifii5 5 188 B 2 BX & B 7 /6 1R
BREEESHRIE - At - HAXRE
ERNETZSMEBFERE - TR
Ruashif ZEE| (S 2

2018 2019 2020
Ruashi’s reagent consumption  RuashifVZE B A £ —E-N\FE ZT-NF ZBZEF
Sulphuric acid (kg/t leached) s (Fre,/(2ENE) 63.1 65.0 69.0
Diluent (kg/t) BER(Fr ) 30.74 14.30 16.34
Sulphur (tpd) fifE (W8, B) 89 88 101
Sodium meta-bisulphide (SMBS) £ a5 #A M §%(SMBS)
(kg/t leached) (F3,//=8HE) 13.2 4.9 3.5
Lime (kg/t leached) AR (FR,/ZIRNE) 26.1 25.7 28.4
Magnesium oxide (t/t cobalt) S b EE(WE MESL) 1.4 1.1 1.0

The Chibuluma plant is a sulphide floatation
plant. Reagents in the Chibuluma plant include
lime and frother. Lime consumption increased
in 2020 due to the nature of the material being
treated from the crown pillar.

ChibulumaiBTER & — ERCTBYZ
B o Chibulumai® TE B (F F A 2275
BEAREREHE - ARTEFEER
MEROEE  ARMERE-_ZS-F
FHATIEMN -
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Chibuluma’s reagent Chibuluma 2018 2019 2020
consumption WEEIFERE —E—)\F —NWF ZB-EfF
Frother (g/t) HESE ) (T2 08 ) 34.00 59.57 61.16
Lime (g/1) AR(5, W) 158.00 147.39 216.77

Kinsenda operates a concentrator producing an
oxide and sulphide flotation product. Xanthate
and Sodium Hydrosulfide ("NaSH") are used
for oxide production and TLQ2 is used for
sulphide production. Frother is used for both

Kinsenda & & K % 1% 51 A 2 &t AR
LTy ZRER - S REHEMBRE
W(TmaEttm) ARnEattwEE -

TLQ2ARF L EE - i/@m“ﬁﬁﬁ/\%
LY ERIEYRE - RZZT_TFE

oxide and sulphide production. More NaSH was EEZORaMmARREeRERE
consumed in 2020 to increase this recovery rate By E .

of oxide concentrates.

Kinsenda’s reagent Kinsenda 2018 2019 2020
consumption WEEFERE —E-N\F ZT-NF ZB=EF
Xanthate & [RBLIA(SNPX)

(SNPX) (g/t) (%2,/W8) 56.00 67.13 68.73
NaSH (g/t) maE (5, 1) 164.00 100.93 335.04
Frother (g/t) HESRLA (52,8 ) 80.00 54.07 60.70
TLQ2 TLQ2 1.80 4.34 3.81
Packaging Materials BEMF
Cobalt hydroxide is transported from Ruashi SRS A - H KRR NIRRT
Mine in 1m? bags. The number of bags used Ruashifi@ 5@ X - 8FHEANR T
annually is shown in the table below. SMTNRFR °
Ruashi Cobalt Hydroxide RuashiS &L s FifE A 2018 2019 2020
Bags Used HRF —E2-N\F ZE-NF ZB=EF
Number of 1m? bags used EERA-—UARNRTHE 29,530 47,104 27,872
Prior to March 2020, Kinsenda’s concentrate MWZZE_TF=HZH Kin\sendaEl’\]
product is bagged prior to transport offsite. M EEEDDEL%JZW%% RERA -

The number of Tm® bags used during the year
is shown in the table below. Chibuluma and
Ruashi’s final copper product is loaded onto
trucks.

FRT —AHARRPIERFHEDNT
K7~ o Chibuluma K Ruashif) & 4
MEREHEFREHLE -

Kinsenda Copper Concentrate Kinsenda#¥5#& Fi{& 2018 2019 2020
Bags Used H&RF —E2-NF ZE-NF ZB=FF
Number of Tm? bags used EEA-—UARNRTFHE 61,266 49,064 -
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Kinsenda, Chibuluma and Ruashi’s final copper
productis loaded directly onto trucks. In previous
years, bags were used for the transportation
of Kinsenda concentrate. Since March 2020,
Kinsenda now changed to load concentrate
directly onto trucks. Kinsenda's copper blister
is loaded directly to customers at site.

THE ENVIRONMENT AND NATURAL
RESOURCES

The main environmental aspects of the
operations include:

o Rehabilitation of overburden dumps and
tailings dams for closure. Concurrent
rehabilitation of the Ruashi and
Chibuluma tailings dams is in progress.
Chibuluma has constructed an extension
to the existing tailings dam, and topsoil
has been stockpiled for the purpose of
rehabilitation. Progressive rehabilitation
on the tailings dam continued in 2020.
400 assorted plant species were planted
around tailings dam in 2020 to replace
all the plant species that did not survive
the 2018/2019 planting season. The
desert grass on the wall of tailings dam
extension is growing well however, there
is also a need to grass the open areas
of the old tailings dam. Kinsenda has
commissioned the new tailings dam.
The topsoil from the dam footprint
has been stockpiled for later use. Plant
tailings are currently being deposited
into depressions in the basin and there
is no return water at present. The height
of the dam is still well below the initial
earth berms and hence no side slope
re-vegetation is required yet. Ruashi last
undertook active rehabilitation on the
tailings storage facility in 2017.

. Rehabilitation of mining pits. Ruashi is
an open pit mine, and Chibuluma has
opened an open pit in order to mine
the crown pillar of the underground
Chibuluma South Mine. While it is not
possible to fill in pits post-closure, they
must be secured.

A3
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Kinsenda * Chibuluma & Ruashify &
KINEREERHIFREL - ERBE
MEFR » KFHAREHKinsenda
HiERE BT _ZTF=Fi#-
KinsendaIR & i & 18 1518 B & 2L & 5
RE | o Kinsendaf Ml EEZ AR S
BRPEH o

RIRERARER
HYEEBNEIEREHRERLE

J Hi&FRAMMBELIE K ETESR
EITHEETRE - REERS
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BTRBERBES U EHET
RELENRANEETIRE - B
BER T _SFEEETE
FEE R_ZE_ZFF B
i EE C EE 400 TR &
HEY  UBBRmMBEE=_Z—
NE/ - NEBEETEA
REmENEYER - BIBSE
EROBELOPEEARR
o AW NEEEERES
FZ=EMEEE - Kinsenda
ERREENERS - 5 EE
KEEENKRELTE—EHT
HBREER - EREREXE R
B R - IMEYEEAEE
KekBEEMERENE—E
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Tailings dam safety: the tailings dam
at all three operations operations
were technically audited by external
independent engineers specialising in
tailings storage facilities design and
operation, and each operation satisfied
the safety criteria deeming the tailings
storage facilities operations to be
considered an acceptable operational
risk.

Dust generation, mainly from vehicle
movement on unpaved roads, tailings
dam and stockpiles. Fall-out dust is
monitored during the dry season, and
roads are watered at all sites to reduce
dust generation.

Pollution from hydrocarbons and
chemicals. Mining operations are heavily
mechanised, and pollution control
measures are in place in the workshops.
Leaks outside of contained areas have the
potential to cause pollution, including
cumulative pollution where small leaks
are involved. Preventive maintenance,
remediation of polluted soil, clean-
up and training of employees working
with chemicals, fuels and lubricants are
strategies used to reduce and clean up
pollution.

Impact of mining operations on ground
and surface water quality. All of the
mining operations have implemented
water quality monitoring programmes on
ground and surface water as appropriate
to their approved environmental
management plans.

In the Corporate Offices, all wastes were
collected and handled in a proper and
legal manner so as to avoid detrimental
impacts to the environment. The power
and water consumption are controlled
and reduced by the mentioned initiatives.
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B SOCIAL #t
B1  EMPLOYMENT BT &R
The Group operates within the labour laws of AEERBEEEMERRNEE
the country of operation. In Zambia and the EAE o BT MWIR(E) Mt H iS5
DRC, the mines are required to comply with WEBSFE TR FRESRERE
the Labour Code, Ministerial Decrees and the W& BRSPS RIERE - KER
Collective Agreements, which include working B FE#E IR - TEGHE -
hours, rest periods, equal opportunity, anti- BEEEREEN  -BREFTTEBER
discrimination, work conditions, vocational BER KRN - REBRBEERT
qualifications and output. Apart from complying RAE(BFEETRR)BE « HM -
to the law and regulation of different countries, FREAR B G S E R AR EE -
the Group operates under internal policies on
different aspects but not limited to recruitment,
remuneration, leave and conditions of
employment.
Statistical table of employee gender and age HE-Z-ZF+-_A=1T—HHIE
as of 31 December 2020 S MR R F et &
Gender TR
Male Female Total
Operation EfE B 7z wme
Corporate Offices NEVERE 23 22 45
Chibuluma Chibuluma 20 4 24
Kinsenda Kinsenda 392 34 426
Musonoi Musonoi 48 5 53
Ruashi Ruashi 964 52 1,016
Total e 1,447 117 1,564
Age Fie
55 and

Under25  25t035  36tod0  41tod5  46t050  S1to 54 above Total
Operation & BEMT  BENE  J6BNE  MESE  MEN0E SIEME SSARML L
Corporate Offces LARER - 10 5 11 11 5 3 8
Chiouluma Chibuluma - 3 9 5 2 3 2 AU
Kinsenda Kinsenda 3 68 ) 3 3 5 180 46
Musonoi Musonoi 4 1 b ] 1 § 3 5
Ruashi Ruashi - 118 i bA] 185 101 17 1,016
Total g 1 M3 30 307 254 168 305 1,564

T/ISEERERBR AR
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Statistical table of employment category BIEERFET R

Community Sy, Marketing

and Social Health & Technica and

Senvices Administration  Engineering Finance - Human Capitel ~ Management Wedical Mining ~ Processing Projects ~ Environment Security Semvices Trading Total
el it

Operation B HERMERE il If BE AnEE £ ] bt | A 1] i B2 KB RRREE £
Corporate Offces DTER - 2 - 1 5 1t - - 3 2 5 5
Chiouma Chbuluma 2 - 8 6 1 2 1 2 1 - 1 U
Kinsenda Kinsenda I} - 162 3 0 1 " U 1m 1 b n 0
Masonoi Musonoi 4 - 1 1 2 ] - 6 b 1 2 3 ]
Ruashi Ruzshi 1 - 1w kil o 18 1 % b 2 L} I 4 - 101
Total ] | Kl 2 w 181 n L} u 8 o34 6 k) 7 0 5 1,564
HEALTH AND SAFETY B2 REKZ®

Safety

As work safety is the foundation for the
sustainable development of the Group, we
comply with regional laws and regulations and
use international standards as best practice
guidelines with satisfactory results.

Ruashi — Ruashi Mine achieved 4,730,760 fatality
free shifts since the last fatal accident which
occurred in 2019. Ruashi recorded no fatalities
during 2020, however 4 lost time injuries were
reported, with a total of 62 lost days.

Chibuluma — No fatalities or lost time injuries
were recorded in 2020.

Kinsenda — Kinsenda recorded 3 lost time

injuries during 2020, with a total of 299 lost days.

Musonoi—Musonoi recorded 4 lost time injuries
during 2020, with a total of 29 lost days.
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Safety Statistics for the Group REBENL 2 EE

Fatality Frequency Rate per BEHEIR 2018 2019 2020
million man-hours worked K%L T 4R = —N\F ZE-hF ZBZEF
Ruashi Ruashi - 0.30 -
Chibuluma Chibuluma - - -
Kinsenda Kinsenda - 0.35 -
Musonoi Musonoi - - =
The Group REE - 0.25 -
Lost Time Injury Frequency Rate HSHEEBIRMNEX 2018 2019 2020
per million man-hours worked THRHIGSERIER —E-N\F —E-HAF ZB-EEF
Ruashi Ruashi 0.23 0.60 1.29
Chibuluma Chibuluma 0.50 1.07 -
Kinsenda Kinsenda 0.38 1.38 0.88
Musonoi Musonoi - - 3.47
The Group REE 0.35 0.99 1.19
Health (=355

All Group mines took precautions to prevent RZZE_ZF AEBMEBSHK
the spread of COVID-19 during the global ETEFT R 5B - LART L ¥R B R &2

pandemic in 2020. Non-essential business
was stopped, and employees worked from
their places of residence (particularly from the
Corporate Offices) in accordance with lockdown
regulations in the relevant country. The mines
continued to operate with the following

precautions in place:

1) Access control and daily temperature
checks — no access to site was granted
to anyone exhibiting symptoms of

COVID-19

2) Handwashing and sanitation stations
were present on all sites and at all offices

3) Cleaning and spraying with disinfectant

was undertaken

T/ISEERERBR AR

RARITHEEL - 21T IENEHR
X% EERBABBEXHIEHBRTE
FHEEFHW(FIZER ﬂ?ﬂ?%ﬁé)l
1B - BSEREUA T TE A pe BB E:

1) FIZZEGI REHRERSE —
fa] 1 38 ¥ 0 b AE R A B 1
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BT R,

3) FRBESHETERILEE

—z-zFE 121



Sustainability Report

ERE

4) Wearing of masks is mandatory onsite
and in offices

5) Social distancing measures have been
implemented, including reducing
employee numbers on site

Three cases of COVID-19 were reported at
Ruashi Mine and the relevant employees
were immediately isolated from mine site
and the spread of COVID-19 was terminated
immediately. No fatalities from COVID-19 were
recorded in the Group.

All of the mining operations fall within areas
where malaria is a significant health risk.
Malaria cases at each operation are shown in
the table below. Prevention measures include
indoor residual spraying in Zambia as well as
malaria prevention programs at the sites. These
programs involve the donation of mosquito nets,
removal of stagnant water and improvement of
drainage, and support to existing government
and non-governmental organisation programs
and education of the workforce and community.
It is of concern that the number of malaria cases
occurring at the mines is not decreasing, and
further awareness and intervention is required.

Ruashifi&!% & 3013 2 M A BB HI - 48
BAlE B 7 BNICHR SRR - e A m
B AR L - AR BEIRBRGHTE I
RILTIEA ©

FMERBEEBERRHIERY

ZYWHEKEXRERRE - T%ﬂE/T\
BEERWERRD - BB EEE
RELTETHNERNREER UK
REBEUETNERERTE - %%
FHEE RIBRIBUIR -« BRREK R E
BEKES - AR ZHBUT A EBUT 48
EIRITRT B N TRt R ETTRI 2K
5 HRSBESHNERERTH —H
BT - MUBEINERD TR TE -

2018 2019 2020
Malaria cases ERERRE —ET-)N\F ZZT-NF ZEZEHF
Ruashi Ruashi 1,175 1,256 1,283
Chibuluma Chibuluma 29 31 21
Kinsenda Kinsenda 754 679 416

The Company actively promotes HIV/AIDS
prevention programs aimed at employees,
their families and the communities in which we
operate. Voluntary counselling and testing for
HIV is encouraged amongst employees and
support systems are in place for employees
who test positive for HIV.
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+ 435 +
A FEERME
VCT for HIV/ BUERE 2018 2019 2020
AIDS Bk EEBARE —E-N\F ZET-hF ZEBZEF
Ruashi Ruashi 1,408 1,272 671
Chibuluma Chibuluma 380 394 150
Kinsenda Kinsenda 782 592 832

Kinsenda operates a hospital and primary health
care facility on site which treats employees
and their dependents, and provides a limited
service to the local population. Ruashi Mine
and Chibuluma South Mine have clinics on site.

DEVELOPMENT AND TRAINING

The Company recognises that development
and training of employees is a continuing
process for every employee at every level of
the organisation, therefore training is perceived
as a necessary investment in order to enhance
productivity and attain the Group's business
goals. Critical needs and affordability are taken
into account.

All employees, contractors, consultants and
visitors receive site induction of various levels,
depending on the duration of stay, area to
visit and previous visits to site. The Group
is committed to ensure that employees are
competent in their roles and therefore possess
necessary permits, licences and the like in order
to carry out work safely and in accordance with
the laws of the countries in which we operate.

In addition, the training departments on
the mines identify training needs through
advice from supervisors, comparing the skills
and knowledge of employees to their job
profiles, analysing the performance appraisals,
information from the individual development
plans and training and development required
by law in the countries of operation.

Both Ruashi and Chibuluma are certified to
the international standard 1SO14001: 2015 for
environmental management systems. One of
the requirements of the management system
is environmental training for all employees and
contractors, as well as job-specific training for
employees whose activities have a direct impact
on the environment. Training in pollution
prevention and remediation is also given.
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B5

LRME

LABOUR STANDARDS

All employees of the Group are employed in
accordance with the requirements of relevant
laws and regulations. During the recruitment
process, the Group verifies the age of the
applicants by checking documents such as
identity card to avoid hiring child labour. Based
on the data currently available, the Group does
not hire candidates who are under the age of
18 years, and no forced labour is employed.

Mine workers' unions are present on all of the
mining operations to protect the mine workers'
rights, and to prevent exploitation.

SUPPLY CHAIN MANAGEMENT

The Group's contracts specify that all contractors
are required to comply with the Group’s SHEC
policies.

Suppliers by geographic region

Suppliers for the operating mines are located
in the following regions:

B4

B5

HERE

AEBEFFAREGRBHEBERER
M ERRE - HHRBBIET - NKE
BBZEFNEBENMFRZEHBA
MR - NBRERET - RERK
AISEUE - RSB EEM KRB 185
HSREEE - TREMREST -

EFARBEXETHRARILS -
VACRIS W TRERI K2 [ Lo THERISAE o
HEgEEn
REBEBAKNFAMERREYKAE
SFANEE 2 SHECHER ©

Y23 3% 8 9 Bl 0 B (B
FERERSNHERAEBELT :

Ruashi’s suppliers by Ruashifit B 2018 2019 2020
geographical region (Rt EEHE D) —E-NF ZE-NF ZBZFF
The DRC MR(E) 465 449 272
South Africa F3E 161 218 74
Zambia Biten 25 14 22
Switzerland Rt 2 2 -
United Kingdom EE)] 4 4 2
United Arab Emirates PR {REE A PR E 4 3 2
Australia SEIM 3 4 2
Mauritius E Bk 5 6 3
Canada JEpN 2 2 1
The PRC =2 11 10 11
Germany = 2 2 2
India ENE 2 2 1
Portugal BET 1 1 -
Singapore AN 1 1 -
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Kinsenda’s suppliers by Kinsendaft FE & 2018 2019 2020
geographical region (RiwEBEEEE D) —E-N\FE —E-hE Z—ZEBE-ESE
The DRC MR(E) 191 210 225
South Africa EZE: 120 132 140
Zambia (=it 59 70 78
Other HAith 15 17 23
Chibuluma’s suppliers by Chibulumaft FER 2018 2019 2020
geographical region (RHEEEE D) —E-NE —E-hE ZZEBE-ESE
Zambia Bton 520 276 276
South Africa B 112 31 -
United Kingdom HE 2 1 -
Australia SEM 1 - =
The PRC =8 5 3 -
India HE 1 - -
Hong Kong BB 1 - -
Corporate Offices’ suppliers by 2 T ¥HEEHER 2018 2019 2020
geographical region (RHEEEE D) —E-N\FE —ZE-hEFE ZBE-SH
South Africa [FZElS 190 142 68
The PRC 2] 20 28 9
Others Hith 9 9 2

PRODUCT RESPONSIBILITY

To safeguard customers’ data and the
confidential information of the Group, the
Group requests the employees and consultants
to undertake confidentiality obligations during
their continuation or after termination of
employment and engagement.

The Group also takes steps to upgrade the
security features of computer system regularly
and change their password on a regular basis so
as to prevent customers’ personal information
from being stolen or misused. In order to
continuously protect the privacy of customers,
ongoing measures such as risk identification
and monitoring are also implemented and
strengthened.

B6 EmEE
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ANTI-CORRUPTION
An anti-fraud policy was adopted to the Group.

In order to minimise the possibility of fraud, the
Board is determined to establish an effective
control environment where the importance of
the efficiency in operation and the effectiveness
in fraud prevention can be well-balanced.

The Board requires all employees of the Group
to adhere the code of conduct of the Company
and conducts periodic and systematic fraud risk
assessments so as to assure the effectiveness of
current preventive measures. At the same time,
the Board reviews and modifies the procedures
and policies from time to time by constant
communication with all level of employees to
remain the controls in full force while giving
sufficient flexibility to the operation of the
Group.

COMMUNITY INVESTMENT

The Group has a Community Policy in place
as follows:

Community Policy

The Group strives to minimise potential negative
social impacts while promoting opportunities
and benefits for host communities. The Group
engages in a range of sustainable development
and community relations activities and
encourages staff to join various volunteer works.
Community management and development is
recognised as a high corporate priority, and is a
component of Zero Harm, one of the company’s
values.

The Group is committed to:

o Continually improving community
development and community investment
programmes through monitoring,
measuring and managing our social and
economic impacts;

J Developing programmes that ensure the
sustainable welfare of communities;
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o Upholding and promoting the human
rights of our employees and contractors,
our suppliers, and the communities in
which we operate;

o Recognising and respecting indigenous
people’s culture, heritage and traditional
rights and supporting the identification,
recording, management and protection
of indigenous cultural heritage;

J Building and maintaining stakeholder
relationships with people who are directly
affected or interested in our operations;
and

] Managing the risk of public health
threats amongst employees, contractors
and local communities.
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Community investment at the mining operations R_E_TFERBEBEREPETHOL
in 2020 was undertaken as follows: ETxéleD—l—
Ruashi Community RuashifV#t B & 2018 2019 2020
Investment (US$) (%) —N\F ZE-NF ZTZEHF
HIV/AIDS awareness and RAUELRRS

prevention BHREE B R TED 10,000 - =
Health 2 f= - 95,000 287,467
Improve community water volume MEH[EKE 35,000 80,000 18,045
Education HE 20,000 225,000 -
Community feeding schemes tRERHGE

(orphans and widows) (7 MEF) 10,000 - 6,300
Agriculture projects BEIEE 200,000 350,000 198,399

Ward offices — Ruashi township  f&&E — Ruashift &

- 80,000 292,340

TOTAL “et

275,000 830,000 802,551
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Kinsenda Community Kinsendaf it BiR & 2018 2019 2020
Investment (US$) (%7m) —ZE-N\F —NWF ZB-EfF
Agriculture ¥ 17,588 1,132 25,093
Community electricity R E ) 246,130 293,789 277,746
Community feeding schemes HRERHEE

(orphans and widows) (M5 REw) 30,889 3,370 69,521
Education ?ﬁlé 2,225 6,559 18,403
Sport and recreation Sy kNG 2,583 17,805 3,803
Community sanitation HREE 2,866 475 29,142
Community relations =R R 3,552 1,281 78,427
TOTAL st 305,833 324,411 502,135
Chibuluma Community Chibulumafy#EiRE 2018 2019 2020
Investment (US$) (%27) —\F —NF ZBZEBHF
Education HE 6,834 6,928 5,351
Health 955 14,518 4,080 470
Corporate Social Responsibility - ¥t &HT — Efh

other 15,553 7,561 48,589
Sport and Recreation BE & BKE 14,780 21,929 6,443
Community Road Repair and i[ﬁﬁﬂ%ﬁﬂ%&ﬁﬁ

Maintenance 2,317 2,928 393
TOTAL et 54,002 43,426 61,246

Musonoi is still under development and has not
yet commenced its community project. Musonoi
has maintained continuous discussion with local
community about their need and concern.
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Deloitte

TO THE SHAREHOLDERS OF
JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Jinchuan Group International Resources Co. Ltd (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 136 to 258, which comprise
the consolidated statement of financial position as at 31
December 2020, and the consolidated statement of profit
or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2020, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial
Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (“IASB”) and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA"). Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our opinion.

T/ISREERERAR R A

Independent Auditor’s Report
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Independent Auditor’s Report
VR Y L EE =5

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit

HARETEE

MRRESFTEEREBEATHEXHE - RASHAH
HREVBHRRNBIZ/EENSIA - GLERI
ERTENBREAVBRR MO AR RSETRE
BH - AT SHELEREHREBNER -

of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Key audit matter
BEETEE

How our audit addressed the key audit matter

AOWETNAHERETSRETREE

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation

assets for mining operations (“Non-current Assets”)

HRERBHYE  BERRE  BREBURBERTEEE ( [FRBEE] ) BREFE

We identified impairment assessment of Non-current
Assets as a key audit matter due to the significance of
the balances to the consolidated financial statements
as a whole, combined with the significant management
judgment and estimation associated with determining
the recoverable amounts in the impairment assessment.
BRERBEEERABRESMIEMERNEARER - I
FEEERE Rl &Y AT Y @ £ BR S K B IR JE ) B A I R A
it BMAITRAIERBEENRER L SRRREFE -

As disclosed in Note 4 to the consolidated financial
statements, the carrying amount of property, plant
and equipment, minerals rights and exploration and
evaluation assets for mining operation as at 31 December
2020 amounted to US$705,146,000, US$501,145,000 and
US$119,652,000 respectively.

iR A MBS MRM 4R - MBRBHNYE - BEER
- BERANDRMIGEER _T-_TF+_-_A=1
— HEBRMEE D Rl /705,146,0005 7T ~ 501,145,000% T
1119,652,000% 7T °

During the year ended 31 December 2020, there is an
indicator of impairment reversal for the Non-current
Assets due to the fluctuation in metal prices. The
management of the Group performed impairment
assessment, details of which are set out in Note 9 to
the consolidated financial statements. The management
also engaged an independent external competent
person to prepare a resource and reserve report as at
31 December 2020. The recoverable amounts of the
relevant cash-generating units are determined using
value in use calculations based on the management’s
cash flow forecasts in which key assumptions on reserves,
future metal prices and discount rates can significantly
affect the discounted cash flows.
BE_Z_ZF+_A=+—HILFE AR BERBK
) ERDEELRRERLTR - EEEETEEHT
ARG - FBEENGEMBRRME R _TF
TZA=+—H EBENTREBIIRSERALRR
BRR#FEHRE - HARSEFEUNAIKRESEHERN
EEENREREGLE (EPSLEHE  RAREBER
NEFRREHARER - A HERBESREBREATY
2) REMEEAEEE -

Our procedures in relation to impairment assessment of
Non-current Assets included:

AITHEERB EEMRENERTHRFEEE

e Understanding the Group’s impairment assessment
process, including the impairment assessment model
adopted, and assumptions used.

B EEENRENGEBE - BERARRER G
B K P ARRE -

e Evaluating the qualification of the independent
external competent persons.

HEBIUINAEERAL ZER -

e Working with our internal industry expert to carry out,
among others, the following procedures:

EAITRENITRER BIEAT (AT B TIIRF:

— evaluating the appropriateness of the model used
to calculate the recoverable amounts;

R ERINESENEL NN E EELTE

— reviewing the reasonableness of the economic
and technical assumptions in the resource and
reserve report prepared by the external competent
persons;
EHBRINASERALRRNERERFE RS
B REIMRROEIEN

— assessing the reasonableness of the discount rates
by benchmarking against independent data;
A IS EE REETHER R RS IR
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Key audit matter
BRRETEE

Independent Auditor’s Report
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How our audit addressed the key audit matter

RTNBETNHERETERETER

Impairment assessment of property, plant and equipment, mineral rights and exploration and evaluation
assets for mining operations (“Non-current Assets”) (Continued)

FREREBHYE BERRE BEBURBERTEEE ( [FRBEE] ) w9REFE (F)

Based on the impairment assessment as described in
Note 9 to the consolidated financial statements, the
management of the Group reversed impairment losses
of US$27,000,000 on mineral rights during the year ended
31 December 2020.

RIBFE MG RRMFTIPTARBER L - REE—_T_—F
F+_A=+—RItFE X ESEEBRERBEEENR
{EE5#E 5[ %27,000,000E 7T

— comparing if the management's estimate of future
production level is consistent with the resource
and reserve report prepared by the external
competent persons; and
HERERAREEKFOMEAEBINEERA
THRENERERFERENH —BUIEIEHLLE - &

— assessing the appropriateness of estimate of
future metal prices by reference to historical
information and market data.
2EZREFELBRTISEE R ER ARG 2 2B

BRNREN -

Evaluating the historical accuracy of the management'’s
cash flow forecasts by comparing the historical cash
flow forecasts with the actual performance.
FRSELRERETVNRERRBALE - HEERE
BENRRBTRALEEEIELTE -
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Independent Auditor’s Report
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRSs issued by
the IASB and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.

Hip &=
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

Independent Auditor’s Report
AV Y - ETTE =5
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

BB B RS M BRREABNEE ()
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the
independent auditor’s report is Lam Shu Lung.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 March 2021

Independent Auditor’s Report
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

#re B S A M 2 W s

For the year ended 31 December 2020
BE_Z-_TFE+_A=+—HLFE

2020 2019
—EDBRF  —ENF
Notes US$'000 US$'000
B 5T FER FET
(Restated)
(#e&E5)
Continuing operations HEREER
Revenue Wz 5 531,502 465,408
Cost of sales 85 & BN (408,621) (379,300)
Royalty payment EEERE (36,324) (36,036)
Gross profit EF 86,557 50,072
Other income, other gains and losses HEA ~ Ealizs M EE 7 (5,169) (550)
Selling and distribution costs SHE RO SEA AR (23,125) (29,261)
Administrative expenses TERAX (8,118) (7,190)
Reversal of impairment loss, net BEEEER - JFEE 9 27,000 9,654
Finance income ARSI 8 1,182 1,752
Finance costs B RS ZR 10 (14,053) (20,709)
Profit before tax B 75 A i ) 11 64,274 3,768
Income tax (expense) credit st (AX) #e 13 (22,353) 7,368
Profit for the year from continuing operations REFELEEBHTN
S A 41,921 11,136
Discontinued operations BRI
Profit for the year from discontinued RER IR EEHBNFA
operations Y ) 14 573 1,986
Profit for the year F Az Al 42,494 13,122
Other comprehensive income (expense): HEmEmEmEA (X)) :
Item that may be reclassified subsequently HEWHEEHR/EETEEZ
to profit or loss: HA :
Exchange differences arising on translation of HEGINEFSEE ZIEK
foreign operations =% 2,253 (525)
Other comprehensive income (expense) AFEEFEMEEEA
for the year (FXR) 2,253 (525)
Total comprehensive income for the year REFE2ELALREE 44,747 12,597
Profit (loss) for the year attributable to: TH AT E AN mF
(Es18)
Owners of the Company ZN/NCIEZZ =N
— from continuing operations —REAFELEET 30,030 6,945
— from discontinued operations — R BRI HTE (87) 1,800
29,943 8,745
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

el kAt e ERER

For the year ended 31 December 2020
HE-_Z-_ZF+_A=+—HIEFE

2020 2019
—E-RF T NF
Note US$'000 US$'000
P EE FTER FET
(Restated)
(£ E31))
Non-controlling interests FEE R =
— from continuing operations —REFEEEER 11,891 4,191
— from discontinued operations —RERIEEE X 660 186
12,551 4,377
42,494 13,122
Total comprehensive income RARER ARGEZEKA
attributable to owners of the Company: AR
— from continuing operations —REFELEES 30,030 6,945
— from discontinued operations — RE R EETS 1,440 1,485
31,470 8,430
Earnings per share BRREN 15
From continuing and discontinued operations 58 B #H48 R AR |F AL & 575
Basic (US cent) HAKX (F9) 0.24 0.07
Diluted (US cent) g (x7) 0.23 0.07
From continuing operations REFEEEET
Basic (US cent) AR (£9) 0.24 0.06
Diluted (US cent) E (£9) 0.23 0.05
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Consolidated Statement of
Financial Position

Ara MR

At 31 December 2020
RZE-_ZF+_A=+—H

2020 2019
—EDBRF  —ENF
Notes US$'000 US$'000
B 5T FER FET
Non-current assets FREBEE
Property, plant and equipment Y - B MR 17 705,304 688,850
Right-of-use assets EREEE 18 1,325 2,704
Mineral rights TR 19 501,145 489,389
Exploration and evaluation assets BEEHEEE 20 119,652 146,161
Other non-current assets EfIEREEE 21 13,104 13,639
1,340,530 1,340,743
Current assets REBEE
Inventories "E 22 191,417 201,988
Trade and other receivables B 5 K H A e sk A 23 128,066 156,468
Tax recoverable AU e 7 IE - 209
Amount due from a related company JRE i — e BRI 2 R SRIE 26 16 -
Bank deposits with original maturity over REBAABE=@EA 2R
three months T1FR 24 34,476 =
Bank balances and cash RITHEBRMRIRS 24 73,839 45,215
427,814 403,880
Current liabilities REEE
Trade and other payables B 5 REMERNFKIE 25 95,449 70,626
Amount due to an intermediate holding FES R IR A B IE
company 26 131,257 128,284
Amount due to a fellow subsidiary ERIE e NGB 26 5,111 5,134
Amount due to a non-controlling shareholder — FE{S Y B A R FEIEAZ AR 3
of a subsidiary I 26 441 482
Bank borrowings RITEN 27 30,736 28,365
Lease liabilities HEAR 28 952 1,371
Short-term provisions 5o HAR R 29 7,173 7,049
Tax payable e R 1A 7,633 =
Bank overdrafts RITEX 24 - 944
278,752 242,255
Net current assets REBEEFE 149,062 161,625
Total assets less current liabilities HEERRBERS 1,489,592 1,502,368
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Consolidated Statement of
Financial Position

Ra AR R

At 31 December 2020

RZZE-_TF+=-A=+—H
2020 2019
—EDERF T NF
Notes USs$'000 US$'000
P5E FER FET
Non-current liabilities kRBERE
Deferred tax liabilities IR IB & & 30 263,076 268,805
Bank borrowings IRITIER 27 179,000 209,000
Lease liabilities HEaFE 28 366 1,367
Long-term provisions RHAB 29 30,221 33,007
472,663 512,179
Net assets EEFRE 1,016,929 990,189
Capital and reserves AR e
Share capital N 31 16,166 16,166
Perpetual subordinated convertible securities KA R AR AJ 32 PE 35 5 33 88,462 88,462
Reserves ke 789,838 759,985
Equity attributable to owners of the Company AR FI#HE A Bz 894,466 864,613
Non-controlling interests FEIE IR 122,463 125,576
Total equity ERBE 1,016,929 990,189

The consolidated financial statements on pages 136 to 258
were approved and authorised for issue by the board of
directors on 26 March 2021 and are signed on its behalf by:

ZHANG Youda
REE
DIRECTOR
-

HNE136E258ANGAMBERRCKEETEN =
E_—F=ZR-TRBEHERRETE  XHAT
ATRERE

GAO Tianpeng
EEN
DIRECTOR
EF
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Consolidated Statement of
Changes in Equity
GaBREHE

For the year ended 31 December 2020
BE_Z-_TFE+_A=+—HLFE

Attributable to owners of the Company

NG IN,
Perpetual
subordinated Non-
Share ~ convertible Share  Translation  Statutory Other  Accumulated controlling
capital  securities premium reserve reserve reserves losses Total interests Total
KARR
k& TERE%  REEE  BERE  fERE  EMEE  ZHER 5t FERER s
US§'000 US$000 US$000 US$000 US§000 US$000 US$000 US$000 US§000 US$000
Tin T3 T3 T3 Tin Tin T3 TEn Tin Tin
(Note 2) (Note 1)
(H2) (i)
At January 2019 RZZ-15-A-B 18,186 8462 13368 (24419 9 W07 (%258 880 1098 98T%
Profit for the year ERET - - - = = = 8,745 8,745 437 13122
Other comprehensive expense for EREM 2R T
the year = = = (315 = = = (315 210 (525)
Total comprehensive (expense) ~ £M2E (B%) WALE
income for the year - - - (315) - - 8,745 8430 4167 12597
Dividends recognised as E2BATNRE
distrbution (Note 16 (o) - - (1417 - - - - (1417 - (1617
Capital injection by a non- HIRRE TR
controlling shareholder - - - - - - - - 43% 43%
Transfer to statutory reserve BRETITRE = = S = 199 - (199) - - -
At 31 December 2019 RZZ-NE+ZA=1-A 16,166 88,462 1,332,071 (24,933) 278 (400721)  (146,710) 864,613 125,576 990,189
Profit for the year i - - - - - - 29,943 29,943 12,551 42,494
Other comprehensive income for  £REfZEMNA
the year - - - 1,527 - - - 1,527 726 2,253
Total comprehensive income for ~ £i2 Ek A\ 85
the year - - - 1,527 - - 29943 31,470 13217 44,747
Dividends recognised as E2EATNRE (H16)
distribution (Note 16) - - (1,617) - - - - (1,617) - (1,617)
Transfer to statutory reserve BATETHRE - - - - 37 - (37) - - -
Return of capital to A-BHEATZ R
non-controlling shareholder of a A (Ffit1a)
subsialary (Note 14) - - - - (315) - 315 - (16,390) (16,390)
At 31 December 2020 RZZ-FE+-A=1-H 16,166 88,462 1,330,454 (23,406) - (400721)  (116489) 894,466 122,463 1,016,929
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Notes:

Other reserves comprised (i) the excess of the nominal value
of the shares of the subsidiaries acquired pursuant to a group
reorganisation (“Combination”) in 2013 over the nominal
value of the Company's shares issued in exchange therefor
and (ii) the issue of 1,595,880,000 shares of the Company
with a fair value of US$206,646,000 and the issue of perpetual
subordinated convertible securities (“Convertible Securities”)
of the Company with a fair value of US$1,089,084,000 on 14
November 2013 in exchange for the entire equity interests in Jin
Rui Mining Investment Limited (“Jin Rui”) and the settlement of
all shareholder’s loans outstanding by Jin Rui to Jintai Mining
Investment Limited amounting to the principal amount of South
African Rand (“"ZAR") 9,193,369,000 (equivalent to US$895,000,000)
at 14 November 2013.

The statutory reserve is non-distributable and the transfer to
this reserve is determined according to the relevant laws in The
People’s Republic of China (the “PRC"”) and by the board of
directors of the PRC subsidiary in accordance with the Articles
of Association of the PRC subsidiary. The PRC subsidiary is not
required to transfer to this reserve when the balance of this reserve
reaches 50% of the registered capital of the PRC subsidiary. It
can be used to make up for previous year’s losses or convert into
additional capital of the PRC subsidiary of the Company.
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Consolidated Statement of
Changes in Equity
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ArA
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A +PH A %171,595,880,000 % A F & 4 206,646,000 3%
TR AR A B R 19 A K B 1T A B 4 1,089,084,0003 7T
AR R ARE AT ES(TTREES]) - UK
f&Jin Rui Mining Investment Limited ([Jin Ruil)Z %
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MRS RBEEREBRARNMEREERRE
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Consolidated Statement of
Cash Flows

/u N fﬁi//lbii‘%

For the year ended 31 December 2020

BE_Z-_TFE+_A=+—HLFE

2020 2019
—ECEH —
US$'000 Us$'000
FEx FET
OPERATING ACTIVITIES KESEE
Profit before tax B B B v A 64,987 6,425
Adjustments for: SEHE
Finance income PN (1,287) (1,755)
Finance costs BATE R AR 14,060 20,743
(Reversal of) provisions for rehabilitation and ~ 181& RIR{RFI S #) (B @) B A5
environmental expenditure (5) 905
Depreciation of property, plant and ME - BERRETE
equipment 73,360 81,010
Depreciation of right-of-use assets CREEERE 1,063 1,320
Amortisation of mineral rights TR 15,244 18,086
Reversal of impairment loss recognised in EEREERRERERED
respect of mineral rights, net FEa (27,000) (16,977)
Impairment loss recognised in respect of MR - B MR EHERZRE
property, plant and equipment B8 - 7,323
Impairment loss on inventories GFEREEIE 5,395 -
Decrease in royalty prepayment B A B RN RIER D 534 575
Operating cash flows before movements in HEEREERI EERERE
working capital 146,351 117,655
Decrease (increase) in inventories HFERAGEM) 5,176 (15,878)
Decrease in trade and other receivables B 5 R H b FEWGRIE R 28,402 54,352
Increase (decrease) in trade and other payables E 5 R E M ERFRIRE IR L) 16,304 (3,332)
Decrease (increase) in rehabilitation trust fund EEEFEESIR (& N) 1 (5)
Decrease in provisions excluding rehabilitation B (T EIEEE MIREEE) R
and environmental provision (2,657) (2,227)
Cash generated from operations REEBASRE 193,577 150,565
Income tax paid ERPTISH (20,380) (62,630)
NET CASH FROM OPERATING ACTIVITIES R&EBMERESFER 173,197 87,935
INVESTING ACTIVITIES REED
Repayment from loan to a Democratic Republic B IR EHME([BIR(£) 1)
of Congo (the "DRC") state-owned power EBEENRAIERZER
company - 1,065
Advanced to a related company TR B A R R IE (191) =
Repayment from a related company Sl YNCI s F 175 -
Interest received EUF S 1,287 1,755
Investment in bank deposits with original REIEABBE=ER 2 RITFEX
maturity over three months wE (34,476) _
Expenditure on exploration and evaluation BRET R EERX
assets (2,804) (5,171)
Purchase of property, plant and equipment BEYE  BWENERE (51,982) (34,376)
Purchase of mineral rights EETRER - (12,400)
NET CASH USED IN INVESTING ACTIVITIES BREZFEFAREFE (87,991) (49,127)
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Consolidated Statement of

Cash Flows
== AN A S =1
mEREeRER

For the year ended 31 December 2020

S

BE-F-FE+-A=+ALFE
2020 2019
—EDERF T NF
USs$'000 Us$'000
FEx FET
FINANCING ACTIVITIES BMEEE
Dividend paid ERERE (1,617) (1,617)
New bank borrowings raised FTIRIRITIEAN - 37,313 114,365
Decrease in trade invoices discounting facility EZ3EREIRAEE R D . - (36,850)
Advance from an intermediate holding R E— R EIER AR Z B
company \ 2,973 2,831
(Repayment to) advance from a non-controlling (E#X T i B A] 2 IHZAAR)
shareholder of a subsidiary \ REMBRARLZ FEERAR R 2 B (16,431) 282
Repayment to a fellow subsidiary é%ﬁ%ﬁ_%m‘%@ﬂ (23) (1,065)
Repayments of bank borrowings ERRITIER (64,942) (129,442)
Repayments of lease liabilities EEHERE (1,104) (1,282)
Interest paid EFIR o (14,060) (20,743)
Capital injected from a non-controlling —EIM B R RIFEERREOE &
shareholder of a subsidiary - 436
NET CASH USED IN FINANCING ACTIVITIES B¥ &5 At AR & 58 (57,891) (73,085)
NET INCREASE (DECREASE) IN CASH AND RERREZEBEEMORL ) FHE
CASH EQUIVALENTS 27,315 (34,277)
EFFECT OF FOREIGN EXCHANGE RATE HMEEZSEBHTE
CHANGES 2,253 (371)
CASH AND CASH EQUIVALENTS AT THE FOREREEEEHER
BEGINNING OF THE YEAR 44,271 78,919
CASH AND CASH EQUIVALENTS AT THE FRASREEEEHER
END OF THE YEAR 73,839 44,271
ANALYSIS OF CASH AND CASH RERRESEEBEB D -
EQUIVALENTS,
represented by f‘ﬁﬁ_
Bank balances and cash ﬁﬁ@ﬁﬁ%&fﬁﬁ 73,839 45,215
Bank overdrafts RITES - (944)
73,839 44,271

T/ISREERERAR R A



Notes to the Consolidated
Financial Statements

e B HRR M

For the year ended 31 December 2020

BE_Z-_TFE+_A=+—HLFE

1.  GENERAL INFORMATION

Jinchuan Group International Resources Co., Ltd (the
“Company”) is a public limited company incorporated
in the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited. Its ultimate
holding company is &JIIEERHBR AR Jinchuan
Group Co., Ltd) ("JCG"), a state-owned enterprise
established in the PRC. The addresses of registered
office and principal place of business of Company are
disclosed in the “Corporate Information” section in the
annual report.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the "Group”) are mining
operations and the trading of mineral and metal
products.

The consolidated financial statements are presented in
United States dollars (“US$"), which is also the functional
currency of the Company.

Certain comparative figures have been restated to
re-present the results of the discontinued operations.
Details are set out in Note 14.

1. —REH

S| EMAREEERAT( AT )REASEHS
MR ARRERAR  HRHREEHAZS
FARARLD - ARKIERAT ARSI EWEH
ARART 2] (RRERTHEALE) - A2
B0 60 0T 380 0 I A 2 86 ) A EE 3R 2
RER | —EHE -

ARABREERART o ARF R EKERE (S
(AEE D2 ETBXBRARBEXGABER LS BE
mES e

HAMBBREUNETIRERDEN @ ZXTFARER

AR E -

ETHBREFERLEY  LEN2INHELLER
ZEME o FIBEHNHEE4
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APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

Amendments to IFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the
“Amendments to References to the Conceptual
Framework in IFRS Standards” and the following
amendments to IFRSs issued by the International
Accounting Standards Board (“IASB”) for the first time,
which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation
of the consolidated financial statements:

Amendments to IAS 1 Definition of Material

and IAS 8

Amendments to IFRS 3 Definition of a Business

Amendments to IFRS 9, Interest Rate Benchmark
IAS 39 and IFRS 7 Reform

The application of the “Amendments to References
to the Conceptual Framework in IFRS Standards”
and amendments to IFRSs in the current year had no
material impact on the Group's financial position and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
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Notes to the Consolidated
Financial Statements

e B HRR M

For the year ended 31 December 2020
BE_Z-_TFE+_A=+—HLFE

2.  APPLICATION OF AMENDMENTS TO 2. FERBEIRRE KR EER( BRI E%E
INTERNATIONAL FINANCIAL REPORTING Al ) 2 1&RT (&)
STANDARDS (“IFRSs"”) (Continued)
New and amendments to IFRSs in issue but not EEMERRER BB EHREENR
yet effective HAIEET
The Group has not early applied the following new and REEW IR FER T 5 2 B A 1E H R E R
amendments to IFRSs that have been issued but are el BRI RS RE R R EBET ¢
not yet effective:
IFRS 17 Insurance Contracts and BRI 2ERIZE 17 RERE L RAAREE]
the related Amendments' i
Amendment to IFRS 16 Covid-19-Related Rent BIRR B R s EXERISE 16 e BENES
Concessions* 5% Z1EE] B
Amendments to IFRS 3 Reference to the BRI FSREYERIE3 B SER 2 iR a?
Conceptual Framework? SR2AEE]
Amendments to IFRS 9,  Interest Rate Benchmark BRI TSRS LER|ZE9  FIREENRE -F—
IAS 39, IFRS 7, IFRS 4 Reform — Phase 2° 9% - BIRREEERE BEES
and IFRS 16 395% - EIRREBI R IR

ERIZETHR - FBRE
B R 455E &
BRI B 755 3 5 R A1 58

1658 2 18R]
Amendments to Sale or Contribution of BIRR BTSSR 2 RIZE10 REE M HEZ A A]
IFRS 10 and IAS 28 Assets between an MR e RS FEBLEBZE
Investor and its Associate 2855k ZE7] ERESFEAS
or Joint Venture?

Amendments to IAS 1 Classification of Liabilities B est2RE 152 BESEAMESIE
as Current or Non- {&5T BN EA
current’

Amendments to IAS 1 Disclosure of Accounting B ERE 1R SETBUORIKRE

and IFRS Practice Policies’ BB B s e a5 2RI
Statement 2 TEIREE 25 2 1E7T

Amendments to IAS 8 Definition of Accounting RetERESE Y EEHERTZER'
Estimates' [EX)

Amendments to IAS 16 Property, Plant and BB =Rt ERIE 169 W - BB REE -
Equipment: Proceeds (5] BEREAZ PG
before Intended Use? FRIR?

Amendments to IAS 37 Onerous Contracts — Cost R ERIEITH e BEEEN-BTA
of Fulfilling a Contract? &&T 29,2 B AR?

Amendments to IFRS Annual Improvements to BRI REERZE —E—N\FE_ZTZ

Standards IFRS Standards 2018 — il TFERHBRIBRE
20202 YR 8 R 2 U2
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APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (Continued)

New and amendments to IFRSs in issue but not
yet effective (Continued)

! Effective for annual periods beginning on or after 1 January
2023

Effective for annual periods beginning on or after 1 January
2022

g Effective for annual periods beginning on or after a date to
be determined

Effective for annual periods beginning on or after 1 June
2020

8 Effective for annual periods beginning on or after 1 January
2021

Except for the amendments to IFRSs mentioned
below, the directors of the Company anticipate that
the application of all other new and amendments to
IFRSs will have no material impact on the consolidated
financial statements in the foreseeable future.

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS
16 "Interest Rate Benchmark Reform — Phase 2"

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 “Interest Rate Benchmark Reform — Phase 2"
relate to the modification of financial assets, financial
liabilities and lease liabilities, specific hedge accounting
requirements and disclosure requirements applying IFRS
7 "Financial Instruments: Disclosures” to accompany
the amendments regarding modifications and hedge
accounting.

A practical expedient is introduced for modifications
required by the reform (modifications required as a
direct consequence of the interest rate benchmark
reform and made on an economically equivalent basis).
These modifications are accounted for by updating
the effective interest rate. All other modifications are
accounted for using the current IFRSs requirements.
A similar practical expedient is proposed for lessee
accounting applying IFRS 16 “Leases” (“IFRS 16”).

The amendments require disclosures in order to allow
users to understand the nature and extent of risks arising
from the interest rate benchmark reform to which the
Group is exposed to and how the entity manages those
risks as well as the entity’s progress in transitioning from
interbank offered rates to alternative benchmark rates,
and how the entity is managing this transition.

Notes to the Consolidated
Financial Statements
T A B ISR R MR

For the year ended 31 December 2020
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Notes to the Consolidated
Financial Statements
T A BTSRRI R

For the year ended 31 December 2020
BE_Z-_TFE+_A=+—HLFE

APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs"”) (Continued)

New and amendments to IFRSs in issue but not
yet effective (Continued)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 “Interest Rate Benchmark Reform — Phase 2"
(Continued)

As at 31 December 2020, the Group has several London
Interbank Offered Rate (“LIBOR") bank borrowings and
amounts due to an intermediate holding company and a
fellow subsidiary which will or may be subject to interest
rate benchmark reform. The Group will negotiate with
the banks and closely monitor the impact.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with IFRSs issued by the IASB. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange of Hong
Kong Limited (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair value at
the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

P R I B Bt 5 3 o 2R R (T BRI B B A R o 28
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would
take those characteristics into account when pricing
the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in
these consolidated financial statements is determined
on such a basis, except for leasing transactions that
are accounted for in accordance with IFRS 16, and
measurements that have some similarities to fair value
but are not fair value, such as net realisable value in IAS
2 "Inventories” or value in use in IAS 36 “Impairment
of Assets” (“IAS 36").

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of
the inputs to the fair value measurement in its entirety,
which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset
or liability.

The significant accounting policies are set out below.
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Notes to the Consolidated
Financial Statements

e B HRR M

For the year ended 31 December 2020

BE_Z-_TFE+_A=+—HLFE

Bz

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

. has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even
if this results in the non-controlling interests having a
deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

8.

ﬁﬁﬁtﬁﬁ%ﬁ%%%&ik%ﬁﬁ%
®

mEEE
RAEMBRREBEARRARERE R EHE
RAEFTEHBEBOPEREK - EARBFTE N
T&IAER - AIESEHE

o  BREESIBHRED

. %Kiﬁ%% SHESEFIRENEEL

Al EIER ; &
J Bee N1 HEENZE
BB &IERFKE LAY = EE S T =T

W—ExZEEE  AAKESHFEEES
HEIRE T BB EHIRE

EpRess -

P 88 7 ) AN 5= [ BN AT EL 122 I A i A A%'
Iﬂ$il£%§HmTﬁ%E”¢Z

B - ABEME - BAKEESEGEE A
EW%W%%&%W%@TZWiﬂ?Ai
BaEME2ERER  BE KEITETM
ZHIEARIEBLE -

BELkZHME2ABAEERBERNRRER
ANFEZERERS - WERRNEE B ALRES

BEARNRIER ARIFESRES - BB RE
BH IS IR AL AR
(CESECE -SRI 1000 PNCTEo Bt &g (e

B DSHEEFBREAEENSTERREM
_ﬁo

EAEEKERECHOR ZEROTE SE

NAREERERE « KA - WA - BXRE
SR ENEA B B B S B -

RHIB AR R E R AR E 2 A RS

SHE) - HEERBE R RS BT H
BEATRLISEEBHER R ERE 4
EFE -

150  Jinchuan Group International Resources Co. Ltd ~ Annual Report 2020



BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially
the same.

Controlis transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

J the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

o the Group's performance creates or enhances an
asset that the customer controls as the Group
performs; or

o the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. HMEVKBRRFEREEREASTHE

FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers
(Continued)

Variable consideration

For contracts that contain variable consideration (weight
and grade of metals), the Group estimates the amount
of consideration to which it will be entitled using the
expected value method, which better predicts the
amount of consideration to which the Group will be
entitled.

The estimated amount of variable consideration is
included in the transaction price only to the extent that
itis highly probable that such an inclusion will not result
in a significant revenue reversal in the future when the
uncertainty associated with the variable consideration
is subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to
the weight and grades of minerals in the Group's
minerals products and movements in minerals prices
up to the date of final pricing, normally 0 to 90 days
after initial booking. The adjustment in respect of
the final weight and grades based on the third party
examination is included within the “revenue” line item.
The adjustment to the final minerals prices that is part
of the fair value through profit or loss measurement
of the trade receivables (see the accounting policy in
respect of financial assets at fair value through profit or
loss ("FVTPL")), is also included within the “revenue”
line item.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Revenue from contracts with customers
(Continued)

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation
to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the
Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to
a customer. The Group is an agent if its performance
obligation is to arrange for the provision of the specified
good or service by another party. In this case, the
Group does not control the specified good or service
provided by another party before that good or service
is transferred to the customer.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based on the
definition under IFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will
not be reassessed unless the terms and conditions of
the contract are subsequently changed.

S

T/ISREERERAR R A

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
E—_—

HE—_Z_TF+-_A=1+—HIFE

?ﬁﬂﬁﬁﬁ%ﬁ%giﬁﬁikgﬁﬁ%

EFE &R W ()

EFERBA

Ex— P hkAREFPREHEEMIRBEE - AE
EEEEAGEE SEBTREREEE MR
BAAKESER )R mEMT REZE
ERFRG(AAEESKEN) ZBOEE -

T ARE R IEE S ma RS ER T Z P RES
ZEmKIRY  IAKERES - WAKEZ
BHORERSZH RS —HRREEEE MR -
AIREEZRIE - HWIBERT - AEERS—
JTFTIR IR E B Mk RS B R T & P Al R
B E IR

HE
HERESE

fif & 4 SIER B M4 T & — B E R ES| A
HABEEERNEN  AZANABERES
HE -

LR BERFE R B HIS 2 R RT S SAE R M EE A Y
BAME - ARERFELG - BB ER
H (38 R ) IR IR BIPR B 75 3R 5 E A B 1657 A TE
EFEANEERHEEREREE - RIEEH
MR AR B RS - BRB @ BT
IR



Notes to the Consolidated
Financial Statements
A SRR MR

For the year ended 31 December 2020

BE_Z-_TFE+_A=+—HLFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to
each lease component on the basis of the relative stand-
alone price of the lease component and the aggregate
stand-alone price of the non-lease components.
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The cost of right-of-use assets includes: ERREEENNABRE

. the amount of the initial measurement of the lease
liability;

° any lease payments made at or before the
commencement date, less any lease incentives
received; and

o any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or arate, initially measured using the index or rate
as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;

o the exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an
option to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

° the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

The Group presents lease liabilities as a separate line
item on the consolidated statement of financial position.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an

amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Leases (Continued)

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Amounts due from lessees under finance leases are
recognised as receivables at commencement date
at amounts equal to net investments in the leases,
measured using the interest rate implicit in the respective
leases. Initial direct costs (other than those incurred
by manufacturer or dealer lessors) are included in the
initial measurement of the net investments in the leases.
Interest income is allocated to accounting periods so
as to reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of the
leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset, and such costs
are recognised as an expense on a straight-line basis
over the lease term. Variable lease payments that do
not depend on an index or a rate are recognised as
income when they arise.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's
operation are translated into the presentation currency
of the Group (i.e. US$) using exchange rates prevailing
at the end of the reporting period. Income and expenses
items are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in
equity under the heading of the “translation reserve”
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group's entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended
use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible
for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants
will be received.

Government grants related to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Such grants are presented as “otherincome”.

Retirement benefits costs

Payments to defined contribution retirement benefit
schemes are recognised as an expense when employees
have rendered service entitling them to the contributions.
Payments made are dealt with as defined contribution
plans where the Group's obligations under the schemes
are equivalent to those arising in a defined contribution
retirement benefit plan.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. HMEVKBRRFEREEREASTHE

FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit before
tax because of items of income or expense that are
taxable or deductible in other years and items that are
never taxable or deductible. The Group's liability for
current tax is calculated using the tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments are only recognised to the extent that
it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax is recognised in profit or loss.
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BE_Z-_TFE+_A=+—HLFE
3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods
or services, or for administrative purposes (other than
freehold land and construction in progress) are stated
in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Freehold land is stated at cost less subsequent
accumulated impairment losses and is not depreciated.

Construction in progress, which represents assets under
construction, is stated at cost less impairment loss, if any.
When the assets are completed and ready for intended
use, the carrying amount of the assets will be reclassified
to the appropriate categories of property, plant and
equipment. Depreciation of these assets, on the same
basis as the appropriate categories of property, plant
and equipment, commences when the assets are ready
for their intended use.

Mining assets, including buildings and infrastructure,
shafts and mine development costs, are depreciated
to their residual values based on estimated proved
and probable ore reserves using the unit of production
("UOP") method. For mine development costs, please
refer to ‘stripping costs’ section below.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Continued)

The estimated mineral reserves, useful lives and residual
values are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted
for on a prospective basis.

Depreciation for other property, plant and equipment
(other than freehold land, mining assets and construction
in progress) are depreciated using the straight-line
method over their estimated useful lives to their residual
value, which vary between 4 to 10 years.

Anitem of property, plantand equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit
or loss.

Stripping costs

Stripping costs incurred in the development phase of
a surface mine are capitalised as mine development
costs. Depreciation of the stripping costs, on the same
basis as the related mines, commences when the mines
commence production. To the extent that stripping
costs incurred in the production phase of a surface
mine provide improved access to ore, such costs are
recognised as a non-current asset when the following
criteria are met:

o it is probable that the future economic benefit
(improved access to the ore body) associated with
the stripping activity will flow to the Group;

o the Group can identify the component of the ore
body for which access has been improved; and

o the costs relating to the stripping activity associated
with that mine can be measured reliably.

Stripping costs are capitalised as mine development
costs and are subsequently depreciated based on
estimated proved and probable ore reserves using the
UOP method once the mine comes into commercial
production. The costs of normal ongoing operational
stripping activities are accounted for as inventories.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Mineral rights

Mineral rights represent the rights to conduct mining
activities.

Mineral rights are stated at cost less accumulated
amortisation and any impairment losses. Mineral rights
include the cost of acquiring mining licences. Mineral
rights are amortised based on estimated proved and
probable ore reserves using the UOP method.

Mineral rights are derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition
of mineral rights, measured as the difference between
the net disposal proceeds and the carrying amount of
the asset, are recognised in profit or loss when the asset
is derecognised.

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss,
if any.

The recoverable amount of property, plant and
equipment, right-of-use assets, and intangible assets
are estimated individually. When it is not possible
to estimate the recoverable amount individually, the
Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment,
corporates assets are allocated to the relevant cash-
generating units when a reasonable and consistent basis
of allocation can be established, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation
basis can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash-
generating units.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent
basis to a cash-generating unit, the Group compares
the carrying amount of a group of cash-generating units,
including the carrying amounts of the corporate assets
or portion of corporate assets allocated to that group
of cash-generating units, with the recoverable amount
of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated
first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit or the group of cash-generating units. The carrying
amount of an asset is not reduced below the highest
of its fair value less costs of disposal (if measurable), its
value in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other
assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit
or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment losses on property, plant and
equipment (including stripping costs), right-of-use
assets and intangible assets other than exploration
and evaluation assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or the group of cash-generating units) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash-generating unit or the group of cash-generating
units) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less
any accumulated impairment losses. Costs of exploration
are capitalised pending a determination of whether
sufficient quantities of potential mineral reserves have
been discovered.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the
search for mineral resources as well as the determination
of the technical feasibility and commercial viability of
extracting those resources. Once the technical feasibility
and commercial viability of the extraction of mineral
resources in an area of interest are demonstrated, any
previously recognised exploration and evaluation assets
attributable to that area of interest are first tested for
impairment and then reclassified to either mineral rights
or property, plant and equipment under the heading of
construction in progress.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Impairment of exploration and evaluation assets

The carrying amount of exploration and evaluation
assets is reviewed at least annually and whenever there
is an indication that they may be impaired. Impairment
test is performed in accordance with IAS 36 whenever
one of the following events or changes in circumstances
indicate that the carrying amount may not be recoverable
(the list is not exhaustive):

o the period for which the Group has the right to
explore in the specific area has expired during the
period or will expire in the near future, and is not
expected to be renewed,;

o substantive expenditure on further exploration for
and evaluation of mineral resources in the specific
area is neither budgeted nor planned;

o exploration for and evaluation of mineral resources
in the specific area have not led to the discovery of
commercially viable quantities of mineral resources
and the Group has decided to discontinue such
activities in the specific area; or

J sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation asset is unlikely to be recovered in
full from successful development or by sale.

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds its
recoverable amount.

Where an impairment loss subsequently reverses, the
carrying amount of exploration and evaluation assets
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised
for exploration and evaluation assets in prior years. A
reversal of an impairment loss is recognised immediately
in profit or loss.
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Bz

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Inventories

Consumable stores are valued at the lower of cost,
determined on a weighted average basis, and estimated
net realisable value. Net realisable value represents the
estimated selling price for inventories less all estimated
costs of completion and costs to be incurred in marketing,
selling and distribution. Obsolete and slow-moving
consumable stores are identified and are written down
to their net realisable values. Product inventories are
valued at the lower of cost, determined on a weighted
average basis, and net realisable value. Costs include
direct mining costs and directly attributable mine
overheads.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required
to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amountrecognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using
cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows
(when the effect of the time value of money is material).

Provision for rehabilitation and environmental
expenditure

Long-term environmental obligations are provided
for based on the Group’s environmental plans, in
compliance with current environmental and regulatory
requirements.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Provision for rehabilitation and environmental
expenditure (Continued)

Full provision is made based on the net present value
of the estimated cost of restoring the environmental
disturbance that has occurred up to the end of the
reporting period. The estimated cost is capitalised in
property, plant and equipment as decommissioning
assets and amortised based on estimated proved and
probable ore reserves using the UOP method. The
estimated cost of rehabilitation is reviewed annually
and adjusted as appropriate for changes in legislation or
technology and unwinding for the time value of money.
Changes in estimated costs are added or deducted
from the cost of the relevant assets in the period such
changes occurred.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15. Transaction costs
that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

All other financial assets are subsequently measured
at FVTPL.

(1)

(ii)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income
is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-
impaired, interestincome is recognised by applying
the effective interest rate to the amortised cost of
the financial asset from the next reporting period.
If the credit risk on the credit-impaired financial
instrument improves so that the financial asset
is no longer credit-impaired, interest income is
recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset from the beginning of each reporting period
following the determination that the asset is no
longer credit-impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Trade receivables under provisional pricing
arrangements that are exposed to future
movement in London Metal Exchange (“LME")
commodity prices have the contractual cash flow
characteristics that are not solely payment of
pricing and interest and are therefore measured
at FVTPL. The change in fair value is included in
the “revenue” line item.

Fair value is determined in the manner described
in Note 34.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under
expected credit loss ("ECL") model on financial assets
(including trade and other receivables, amount due
from a related company, bank deposits with original
maturity over three months and bank balances) which
are subject to impairment assessment under IFRS 9
“Financial Instruments” (“IFRS 9”). The amount of ECL
is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as
well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables at amortised cost. The ECL on these assets
are assessed individually.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk
of a default occurring since initial recognition.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

o an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(i)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion
is more appropriate.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iii)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about
the following events:

(@) significant financial difficulty of the issuer or
the borrower;

(b)  abreach of contract, such as a default or past
due event;

(c)  thelender(s) of the borrower, for economic or
contractual reasons relating to the borrower'’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for
that financial asset because of financial
difficulties.

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings, or
in the case of trade receivables at amortised cost,
when the amounts are over two years past due,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.

T/ISREERERAR R A

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
-

HE—_Z_TF+-_A=1+—HIFE

?ﬁﬂﬁﬁﬁ%ﬁ%giﬁﬁikgﬁﬁ%

SRIHR)
SREECGE)
EHMEEZRE(E

(i) 1SERIELEMEE

BREHERMEBEENGIIRARREREE
ETMEEN MRS HENHZE - %
SREENHREERE - SREERE
ERENERERATEHNABRREH
% :

(@) BITARERARBABRENR
b) BREX  HIMEHNIBHEM

(© BRANERALREERAT R
HENEERSHREA - M RER
ABRTERARETEEEBNHES:

d) ERAFRERERETEMIMEE
R

i

() HESBAENERTERAAN
X o

(iv) WIHER

ERENBLRIRZYFRHRABREMRK
Hr B U Bl R ] g8 2 I (a0 R 5 4
FEBEREARERF) RSBBHE
BRF (FLIRE SHR A St B 1) E 5 B WGR
AME) (AREERE) - KEES M
TREE EWEMNEREEDARIE
AREEMSEEEFEREHNTT - 8
EBERATERERER - MEHBKEUH
FEREM o EAERKENIBRETHER



Notes to the Consolidated
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For the year ended 31 December 2020
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data and forward-looking
information. Estimation of ECL reflects an
unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group
in accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables at amortised cost where the
corresponding adjustment is recognised through
a loss allowance account.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Notes to the Consolidated
Financial Statements

e SRR MR

the year ended 31 December 2020

F
HE—_Z_TF+-_A=1+—HIFE

REMBBRREREERERNETRE

(%)

ERTH(#E)
SREECGE)
EHEENBEER

BESRMEEMELRSRENEHENT
B ESemEERZEEMARE LM
BOREBRMBHE RS —EERBNERLT -
AEETEERA-—HERMEE - IRAEE
R FEEOSEREMAE LATRANR

RAVREN - MeAE R WEREE - AT
‘%ﬁﬁé{?{% BENL SF T EXNNE
HRAEENEE WRAEERE THEE
TREEMBRE LATRANER fﬂ#ﬁz@w‘l * A
ElERR% e MAEY RNHREG %"EﬁE
o /t%_lg?fﬁﬁ{ﬁﬂ'/\ o

—BEUERABREK AT ENEREE - &
ENREEEKIRERNRECHANEZES
FEEEPER -

FEB B R AR
TEBEBELRE
1EW&H§$IE1\$ETF/VO§T3EZ WA NN R

BEMATAZEESERERABIMK
$ o

I EERBRERERAR —T_TFH 177



Notes to the Consolidated
Financial Statements
A SRR MR

For the year ended 31 December 2020

BE_Z-_TFE+_A=+—HLFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by a group
entity, are recognised at the proceeds received, net of
direct issue costs.

Perpetual instruments, which include no contractual
obligation for the Group to deliver cash or other financial
assets or the Group has the sole discretion to defer
payment of distribution and redemption of principal
amount indefinitely are classified as equity instruments.

Perpetual subordinated convertible securities

Perpetual subordinated convertible securities are
convertible into a fixed number of ordinary shares of
the Company and include no contractual obligation for
the Group to deliver cash or another financial asset to
the holders or to exchange financial assets or financial
liabilities with the holders under conditions that are
potentially unfavourable to the Group. These securities
are classified as equity instruments and are initially
recognised at their fair value on the date of issuance
and are not subsequently remeasured.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or
at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when

the financial liability is either held for trading or it is
designated as at FVTPL.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

A financial liability is held for trading if:

it has been incurred principally for the purpose of
repurchasing in the near term; or

on initial recognition it is a part of portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

it is a derivative that is not designated and effective
as a hedging instrument.

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon initial
recognition if:

such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

it forms part of a contract containing one or more
embedded derivatives, and IFRS 9 permits the
entire combined contract to be designated as at
FVTPL.

Fair value is determined in the manner described in
Note 34.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

For financial liabilities that are designated as at FVTPL,
the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk
of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive
income would create or enlarge an accounting mismatch
in profit or loss.

Trade payables under provisional pricing arrangements
contain an embedded derivative in relation to the
LME future commodity prices (see the accounting
policy in respect of embedded derivatives below). The
Group has designated the trade payables containing
the embedded derivatives to be measured at FVTPL.
The change in fair value other than the change that is
attributable to changes in credit risk is included in the
“cost of sales” line item.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables,
amounts due to an intermediate holding company, a
fellow subsidiary and a non-controlling shareholder of
a subsidiary, bank borrowings and bank overdrafts) are
subsequently measured at amortised cost using the
effective interest method.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and
are subsequently remeasured to their fair value at the
end of the reporting period. The resulting gain or loss
is recognised in profit or loss.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain
financial asset hosts within the scope of IFRS 9 are
not separated. The entire hybrid contract is classified
and subsequently measured in its entirety as either
amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts
that are not financial assets within the scope of IFRS 9
are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics
are not closely related to those of the host contracts and
the host contracts are not measured at FVTPL.
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BE_Z-_TFE+_A=+—HLFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application the Group’s accounting policies,
which are described in Note 3, the directors of the
Company are required to make judgments, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and underlying assumptions are
based on historical experience and other factors that
are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed
on an on-going basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a
significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next
financial year.

Mineral reserves

Technical estimates of the Group’s mineral reserves
are inherently imprecise and represent only estimated
amounts because of the subjective judgments involved
in developing such information. There are authoritative
guidelines regarding the engineering criteria that have
to be met before estimated mineral reserves can be
designated as “proved” and “probable”. Proved and
probable mineral reserves estimates are updated on a
regular basis and take into account recent economic
production and technical information about each mine.
In addition, as production levels and technical standards
change from year to year, the estimate of proved and
probable mineral reserves also changes. Despite the
inherent imprecision in these technical estimates, these
estimates from continuing operations are used as the
basis for calculation of depreciation of property, plant
and equipment and amortisation of mineral rights and
for assessment of impairment losses as appropriate.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment assessment of property, plant and
equipment, mineral rights and exploration and
evaluation assets for mining operations

Determining whether property, plant and equipment,
mineral rights and exploration and evaluation assets
for mining operations are impaired or reversed for
impairment losses requires an estimation of the value
in use of the cash-generating units to which these
assets have been allocated. The value in use calculation
requires the Group to estimate the future cash flows
expected to arise from the cash-generating units (i.e.
estimation of the total proved and probable reserves
of the ore mines and future metal price) and a suitable
discount rate in order to calculate the present value.
The management also engaged independent external
competent persons to prepare resource and reserve
reports as at 31 December 2020. Where the actual future
cash flows are different from expected, an additional
impairment loss or reversal of impairment loss may arise.
In view of the increase in metal price during the year,
the recoverable amount of the cash-generating units of
the Ruashi Mine is higher than its carrying value as at 31
December 2020. As at 31 December 2020, the carrying
amount of property, plant and equipment, mineral
rights and exploration and evaluation assets for mining
operations is US$705,146,000 (2019: US$688,518,000),
US$501,145,000 (2019: US$489,389,000) and
US$119,652,000 (2019: US$146,161,000), respectively.
Accordingly, reversal of impairment of mineral rights
amounting to US$27,000,000 (2019: net impairment
reversal of mineral rights and property, plant and
equipment amounting to US$9,654,000) is recognised
in profit or loss for the year ended 31 December 2020.
Details of impairment assessment are disclosed in Note
9.

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
HE—_Z_TF+-_A=1+—HIFE
AT RERZZTERR(E)

RMEBONE  HERRE  WEAUREY
R P R 2 BE AT

ETRBEXBENYE  BELSLE  HEEE
UEMGERTHEERG REXREEELSS
BB AT S EEMES IR EA BN
HMERERE - FREENETEAEE MR
CELBENEHELENAKRBRE S RE(AEL
VEERELBRHEEGTAEUREAREE
BRIANERENEERIRE - EEEJN
BEBYINSEERATREEE S _ZTF
+-—A=+—BMEBRLHERSE - HEEX
RIBERERRINTER - B fEEAREINRE
EESOREBERLD - EFEFFRNSBERL
R —_ZBE-ZFF+—-HA=+—H ' Ruashif®
SRS ESEVNA KB SESRNEREE -
R-ZE-FTE+-—A=+—H  FREENY
¥ BELEE BEBBARBDERTGE
ERNEREED R A705,146,000 T (=ZE—Hh
F : 688,518,000% 7T ) * 501,145,000% jt( =
T — 4 : 489,389,0003 7T ) &2 119,652,000
TT(ZZE— N4 : 146,161,000 7T) - FHit - &
ERERRE R [E27,000,000E T (ZE— h4F :
BEEUANMDE  BE MR EREERFHE
9,654,000 ) REE T _TFE+_A=1+
—BIEFEMNERPHER - METEOFBE
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For the year ended 31 December 2020
BE—ZT-—TE+-_A=+—BILEE

Bz

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Depreciation of property, plant and equipment
and amortisation of mineral rights for mining

operations

Mining assets included within property, plant and
equipment and mineral rights are depreciated and
amortised respectively using the UOP method. The
calculation of the UOP rates of depreciation and
amortisation, and therefore the annual depreciation
and amortisation charge to operations, can fluctuate
from initial estimates. This could generally result when
there are significant changes in any of the factors
or assumptions used in estimating mineral reserves,
notably changes in the assumptions relating to geology
of the reserves and assumptions used in determining
the economic feasibility of the reserves. Estimates of
proved and probable reserves are prepared by experts
in extraction, geology and reserve determination.
Assessments of the UOP rates against the estimated
reserve base and operating and development plan
are performed regularly taking into account the recent
economic production and technical information about
each mine from the Group's experts. Any changes in
estimates will increase or decrease the inventories in
the period in which the changes occur. The depreciation
and amortisation of the mining assets are US$73,177,000
(2019: US$80,828,000) and US$15,244,000 (2019:
US$18,086,000), respectively for the year ended 31
December 2020. The carrying amounts of property, plant
and equipment and mineral rights are set out in Notes
17 and 19, respectively.

R A RER R 2 EZRIF(H)

REEBNYE  BERRBEINEUARBEE
12 # 8

DRIFTAYE -« BB K& R IEERE 2 ik
BETDARBUOPEZITE R - T8
N HEMUOPLL R BB FTEANFEINE
DEEST H st B AR e RV ST B E
g o B —MEEAUNGTREMEZTMNEA
ERBRLBEAES)  LERHEFEE2HE
MREEZ BRENMBUNE =T ER
FrAMEBEHRES - BEEBMOREE 25T
TAEMAE « B MEEFEERRE - L5tk
RAAEEEREESESROKCBLEERRK
fiTER& » UOPLL RBIZAFH R E AR L E
M BT HELTE - T ZEDE
gD EBELE IR FE - HE T
TE+_A=+—HILFE @ RBEEZITE
RE#ESE DR A73,177,000% T (ZE— R
4 : 80,828,000% 7t ) X 15,244,000 o ( ==&
— L&+ 18,086,00037T) » ¥ - M= K&
AR BERE 7 BREED RIS M 17519 o
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Recognition of revenue and inventories

Mineral and metal products are purchased and sold under
provisional pricing arrangements where final weight and
grades of copper and cobalt in the Group’s copper
and cobalt products are agreed based on third-party
examination and final prices are set on the date of final
pricing. Revenues and inventories are recognised when
control of the mineral and metal products are passed to
customers and from suppliers using history of grades of
copper and cobalt in copper and cobalt products based
on internal examination statistics, estimated weight
and estimated average price up to the date of final
pricing. The amount of revenue from continuing and
discontinued operations for the year ended 31 December
2020 is US$664,562,000 (2019: US$1,246,898,000). The
carrying amount of inventories as at 31 December 2020 is
US$191,417,000 (2019: US$201,988,000).

REVENUE

Revenue represents revenue arising from sales of
commodities. An analysis of the Group's revenue from
continuing operations for the year is as follows:

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
BE—Z_ZF+-_A=1+—HILFE

fEEt A RER R 2 EZRIF(H)

WK EE 2 BR

EJ%F‘&iEEME?FEWH EELZHEE @ MG
BTELZETAEERGERMS 2GR
EERRUDBERE=ZA2RBHTE @ TR
BRNEKEIERETE - Wk FEREE
LeBERZEHEESEEERF AT ERE
HE RAMASER AR R BE
(RN RBERNRAEURET) © &
SEEREERKFIER I 2 EHERE
R-BEZZF+_A=+—HLFE -
REFELCEEBRKREKEER 2 WE A
664,562,000 7t ( ZZF — L4 : 1,246,898,000
En) M E-_TF+_-_A=1+—8 F&
ZEREMEA191,417000F (=S — L F
201,988,000%7T) °

Lg

WestesHERmMES 2 Wt - AEEFAR
BREQEERB 2 W DT

2020 2019

S L

US$'000 Us$'000

FEx FET

(Restated)

(&&E7)

Sales of copper HE R 382,825 392,290
Sales of cobalt HE L 131,958 79,502
Revenue from sales of commodities HEMmkE 514,783 471,792
Provisional pricing adjustment GBS EE 16,719 (6,384)
Revenue — reported measure Wz —2WHt=E 531,502 465,408
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BE_Z-_TFE+_A=+—HLFE

5. REVENUE (Continued)

For certain sales of minerals, revenue is recognised
initially at a selling price that is determined on a
provisional basis. The final selling price is subject to the
weight and grades of minerals in the Group’s minerals
products and movements in mineral prices up to the
date of final pricing, normally 0 to 90 days after the
initial booking. The adjustment in respect of the final
mineral price is shown as provisional pricing adjustment.

For the remaining sales of minerals, revenue is
recognised under a fixed pricing arrangement. The
selling price is determined with reference to the prices
of related products listed on the LME on the date of
contract inception with customers.

Revenue from the sale of commodities is recognised at
the point in time when control of the asset is transferred

to the customer, generally on delivery of the goods.

All revenue is recognised at a point in time.

W25 (48)

BETEREHEMS - WRTFRIARE EE
HEBE CEERR - RRFEEEBIBURAR
AEEBERIBNEE Ml - ARBEKR
REBBHE(—RAVIZAKRERZ0EHR)
ZEMERRBERME - MREBENEBRZ
TR IARR EEHBIIR

PLER MEEHEEMS - Wat IIREBEIEEER
HRER - EEDN2EERPIAIVANBRSRE
PR EE M BRETE °

BmHENKREDEBEENEHIREBRERR
B (— AR AP dn ST B ) BERR ©

FTE W 170 S (B s P B g 3R o
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SEGMENT INFORMATION

IFRS 8 "Operating Segments” requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision maker
("CODM") in order to allocate resources to the segment
and assess its performance.

The CODM has been identified as the executive
directors of the Company. They review the Group's
internal reporting for the purpose of resource allocation
and assessment of segment performance.

No operating segments have been aggregated in
arriving at the reportable segments of the Group.

The Group's operating and reportable segments are
as follows:

o Mining operations
J Trading of mineral and metal products

During the year, the Group discontinued the operationsin
the PRC and those results are presented as discontinued
operations. The segment information below does not
include any amounts for the discontinued operations,
which are described in more details in Note 14.

Notes to the Consolidated
Financial Statements
T A B ISR R MR

For the year ended 31 December 2020
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For the year ended 31 December 2020
BE_Z-_TFE+_A=+—HLFE

6. SEGMENT INFORMATION (Continued) 6. DEER(E)
Segment revenue and results DB R EE
The following is an analysis of the Group's revenue and N TRAREBIRKE R HREDHE D 2 W
results by operating and reportable segments. REEDT -
For the year ended 31 December 2020 BE-Z-ZE+-A=+—HLEE
Continuing operations SEICEETE
Trading of
mineral
Mining and metal
operations products Total
WEMKR
RiExYE <SBERES et
US$'000 US$'000 US$'000
FER FTER FER
Segment revenue P €
Revenue Uz 482,783 32,000 514,783
Provisional pricing adjustment  B2RFE BT 14,886 1,833 16,719
497,669 33,833 531,502
Segment results DEREELE 66,510 673 67,183
Unallocated corporate income KD B A G A 852
Unallocated corporate expenses RO B AR (3,761)
Profit before tax from R B FHE S ETERIBRT
continuing operations Bil& 7 64,274
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SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the year ended 31 December 2019 (Restated)

Continuing operations

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
BT _TF+-A=1+—BILFE

2 ER a5 e AR ()

Trading of
mineral
Mining and metal
operations products Total
BEmLEE
RIS EmE5 st
US$'000 US$'000 US$'000
FExT FET FEx
Segment revenue Pl
Revenue a5 471,792 97,298 569,090
Inter-segment sales DEBREIHE (97,298) = (97,298)
Provisional pricing adjustment B E (BT (6,384) - (6,384)
368,110 97,298 465,408
Segment results DEELE 6,956 (587) 6,369
Unallocated corporate income K7 E A AIUA 1,560
Unallocated corporate expenses R B A FIFISZ (4,167)
Profit before tax from B RS ETEHIRE
continuing operations Ehavll 3,768
Inter-segment sales are charged at prevailing market DEBFEIHER R SR B o

price.

Note: The accounting policies of operating segments are the same
as the Group's accounting policies described in Note 3.
Segment revenues and segment results comprise revenue
from external customers and profit before tax of each
segment (excluding non-operating related finance income,
other income, other gains and losses and other central

administration costs and finance costs), respectively.

ffat - (& D A8 BT AR B AE BR3P E 2 @RI
RIER - DR E LS BEED I BERBINR
BE 2 Was k& B2 BRBANEN (T EIEIREE
Rz WBWRA - BB - B e R EBE R
HA AR RITERAA R AR )
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For the year ended 31 December 2020
(E—T_THE+_A=+—HILEFE

6. SEGMENT INFORMATION (Continued) 6.

Segment assets and liabilities

The following is an analysis of the Group’s assets and

2 ERE R ()

PHEEREE

NTRASEZELERAIRED BN 2 EE

liabilities by operating and reportable segments: REBEIT
Segment assets HEEE
2020 2019
—EEHF —E-NEF
US$'000 Us$'000
FER FET
Mining operations R 1,677,461 1,653,780
Trading of mineral and metal BEMREBELRES
products 44,731 87,227
Total segment assets DEPEEMEE 1,722,192 1,741,007
Unallocated corporate assets AOBERAREE 46,152 3,616
Consolidated assets HREBEE 1,768,344 1,744,623
Segment liabilities NEEE
2020 2019
—E-%F —TNF
US$'000 US$'000
FER FET
Mining operations RIEET 474,756 480,540
Trading of mineral and metal BEmMEBEERE
products 17 506
Total segment liabilities DEPE EEE 474,773 481,046
Unallocated corporate liabilities KO ARBE 276,642 273,388
Consolidated liabilities LEaE 751,415 754,434
Note: Segment assets and segment liabilities comprise total Wit pHEERSBEEIRBES IR EELE

assets (excluding tax recoverable and unallocated corporate
assets that include property, plant and equipment and bank
deposits at corporate level) and total liabilities (excluding
tax payable, deferred tax liabilities and other unallocated

corporate liabilities that include bank borrowings at
corporate level) of each segment, respectively.
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SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 December 2020

Notes to the Consolidated
Financial Statements

e SRR MR

For the year ended 31 December 2020
BE_Z-_TF+_A=1+—RHILEFE

6. ZHREM(E)

BE_E_EF+-A=t+t—-HLEFE

Continuing operations BEREEK
Trading of
mineral
Mining and metal
operations products  Unallocated Total
BERR
REEY <SBERES AOE st
US$'000 US$'000 US$'000 US$'000
TER TER TER TER
Amounts included in the measure of ~ HHENPEERHPEE
segment results and segment assets:  BEt AMI&EE
Addition to non-current assets (Note)  JERBEERE (H:T) 63,295 - 10 63,305
Finance income L1 ON (302) (573) (307) (1,182)
Finance costs B AR 13,925 - 128 14,053
Reversal of impairment loss recognised IR ERHER 2 BIEE B
in respect of mineral rights # (27,000) - - (27,000)
Depreciation of property, plant and ME  BERRENE
equipment 73,177 - 183 73,360
Depreciation of right-of-use assets FRELERE 97 - 828 925
Amortisation of mineral rights REEE 15,244 - - 15,244
Impairment of inventories GERE 5,395 - - 5,395
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For the year ended 31 December 2020
HE_T-_TF+_A=+—HIFE

6. SEGMENT INFORMATION (Continued) 6. DEER(E)
Other segment information (Continued) Hibp2BER (F)
For the year ended 31 December 2019 (Restated) BE_Z—NF+-_A=+—BHLFEKE
)
Continuing operations BEREER
Trading of
mineral
Mining and metal
operations products Unallocated Total
EE%&
REER SBERE AR “et
US$'000 US$'000 US$'000 US$'000
TEn TErn TEn TEn

Amounts included in the measure of ~ FHEPFEERDHBEE
segment results and segment assets:  EEr ARISEE |

Addition to non-current assets (Note)  IERENBERE (f1:T) 51,850 = 2,582 54,432
Finance income BT (205) (376) (1,171) (1,752)
Finance costs B 7 AR 19,665 912 132 20,709
Impairment loss recognised in respect  B¥I% - HE M REER
of property, plant and equipment ZRERE 7,323 - - 7,323
Reversal of impairment loss recognised FLIBERIER 2 FEER
in respect of mineral rights, net o 38 (16,977) = = (16,977)
Depreciation of property, plant and Y% BERREBTE
equipment 80,828 14 168 81,010
Depreciation of right-of-use assets FREEERE 105 = 792 897
Amortisation of mineral rights BEEHH 18,086 - - 18,086
Note: Non-current assets excluded royalty prepayment to non- Bzt : JERENE BB IR MR R B IR AR RIE A #9
controlling shareholders of subsidiaries and rehabilitation BREERAEREEERESR -
trust fund.
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For the year ended 31 December 2020
BE_Z-_TF+_A=1+—RHILEFE

SEGMENT INFORMATION (Continued) 6. DEHEFR(E)

Geographical information HEER

Information about the Group's revenue from external BRAAEERELEEBINRERP Bm 2 ER
customers for continuing operations is presented based DEREFRER 25 - BEREBIERD
on geographical location of the customers. Information BEZEHMDNEREEMEMREZT] o

about the Group’s non-current assets are based on
geographical location of the assets.

Revenue from

external customers Non-current assets
MREF 2R FREBEE
2020 2019 2020 2019

—E2-%F T NF ZB-BF T F
US$'000  US$'000  US$'000  US$'000
R TET FERT T=T

(Restated)

(reE=5)
Hong Kong B 195,387 21,635 1,195 2,196
South Africa FAIE - = 898 1,412
The DRC MIR(£) 7,095 48,072 1,332,541 1,325,276
Zambia =t 19,136 92,809 5,896 11,406
The PRC R 114,504 95,449 - 453
Switzerland Wt 103,965 158,446 - =
South Korea [ 8,003 2,567 - =
Singapore N 66,693 52,814 - —

514,783 471,792 1,340,530 1,340,743
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For the year ended 31 December 2020
HE_T-_TF+_A=+—HIFE

2 EER ()
EREIEEFZEHR

6. SEGMENT INFORMATION (Continued) 6.

Information about major customers

NTRRBRAFERARERR10%MA LKA
SEEEEB 2B 2B 2 WD -

The following is an analysis of revenue from customers
of the corresponding year contributing over 10% of the
revenue from continuing operations of the Group:

2020 2019
—EB-BF —TNF
US$'000 Us$'000
FER Fn
(Restated)
(&&E75))
Customer A (Note a) BEPA(K7Ea) 103,965 158,446
Customer B (Note a) BFEB(Hita) 108,326 92,963
Customer C (Notes a and d) BPEC(Katakd) 73,207 54,217
Customer D (Notes a, b and d) 2ED(Mfata - bkd) 71,910 N/A TiEHA
Customer E (Note a) BFE(Hiita) 66,693 52,814
Customer F (Notes a, ¢ and d) BFEF(Hita » ckd) N/A FiEH 48,072
Notes: HtaE -
(a)  Revenue from above customers is arising from mining (@ NEBEPZWRIVRBREET -
operations.
(b)  The revenue in 2019 did not contribute over 10% of the b) ZURFR-_ZE—NFIELEAEBRAFZTELE

B2 W EREBR10%A £ o

ZRER B _TFTEBAAEEREFELE
¥z e B REBA10%A £ o

revenue from continuing operations of the Group.

(c) The revenue in 2020 did not contribute over 10% of the (c)
revenue from continuing operations of the Group.

(d)  Customer C, D and F are of the same owner. (d BFC DEFHMEBEABER—A °
7. OTHER INCOME, OTHER GAINS AND LOSSES 7. HftsltA - HtblEREBE
2020 2019
—E-%F —TNF
US$'000 US$'000
FER FET
(Restated)
(e&E5)
Continuing operations BEREXRK

Exchange losses, net N ER - R (5,705) (987)
Others Hih 536 437
(5,169) (550)
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For the year ended 31 December 2020
HE-_Z-_ZF+_A=+—HIEFE

FINANCE INCOME 8. HHEWA
2020 2019
e —FF
US$'000 US$'000
FTER FEx
(Restated)
(r&:75)
Continuing operations BELSEEK
Interest income T 2 U A 1,182 1,752
REVERSAL OF IMPAIRMENT LOSS, NET 9. REBRRE - FHE
2020 2019
—ECEH —T-NF
US$'000 US$'000
FER FExT
Continuing operations BEREXK
Reversal of impairment loss MEEEER 2 REREE
recognised in respect of mineral ~ #[E - JFEE
rights, net 27,000 16,977
Impairment loss recognised in YE - WE LR iETHER
respect of property, plant and ZRERE
equipment - (7,323)
27,000 9,654
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BE_Z-_TFE+_A=+—HLFE

Bz

REVERSAL OF IMPAIRMENT LOSS, NET
(Continued)

For the purposes of impairment assessment, the Group's
property, plant and equipment, mineral rights, right-of-
use assets and exploration and evaluation assets are
grouped at the lowest level for which there are largely
independent cash inflows.

Following the increase in metal price and improvement
in mine economics, the Group identified this to be
indicators for reversal of impairment previously provided.
The Group has recognised reversal of impairment
on mineral rights amounting to US$27,000,000 (2019:
US$25,000,000) for the CGU of Ruashi mine ("Ruashi
CGU") as its recoverable amount is higher than the
carrying amount. The recoverable amount of the Ruashi
CGU approximately US$409,715,000 as at 31 December
2020 was determined based on a value in use calculation.
The discounted cash flow method was calculated based
on a pre-tax discount rate of 25.6% (2019: 22.6%) and
cash flow projection prepared from financial forecasts
approved by the directors of the Company covering
the expected mine life period until the end of mine life
estimated based on proved and probable reserves. The
aggregate copper reserves assumed in the projection
is approximately 243,000 tonnes (2019: 268,000 tonnes)
with an estimated mine life of approximately 8 years. The
discount rate used reflects current market assessments
of the time value of money and the risks specific to
the CGU for which the estimates of future cash flows
have not been adjusted. Other key assumptions for the
calculation related to the estimation of cash inflows/
outflows and future copper price of US$6,400 per tonne.
There are no impairment or reversal of impairment
recognised for other CGUs.

For the year ended 31 December 2019, with the mine
in Zambia approaching end of useful life, the mine
recovery decreased. This has adverse impact on the
production reserve. As a result, the related CGU was
impaired by US$7,323,000 and US$8,023,000 in respect
of its p