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CORPORATE PROFILE

Jinchuan Group International Resources Co. Ltd (the “JCI” or
“Company”) (Stock code: 2362) is a non-ferrous metal and
mining corporation headquartered and listed in Hong Kong. The
Company was acquired by £JIIKBERMDAERAE Jinchuan
Group Co., Ltd* (“Jinchuan Group” or “*JCG”) in November 2010
for the purposes of accelerating the establishment of Jinchuan
Group’s multinational operation strategy and elevating Jinchuan
Group’s global investing, financing and operating capabilities.
The Company is primarily engaged in the development and
operation of overseas mining resources project, as well as the
trading of raw materials and products of copper, cobalt, nickel
and other nonferrous metals.

Currently, JCI is the operator of a number of mines and projects
in the Central African countries of the Republic of Zambia
(“Zambia”) and Democratic Republic of the Congo (“DRC”). The
mining assets currently operated by JCI are:

. Operating Mines:

—  Ruashi Mine (75% ownership) — located in the DRC
and comprising three open pits and a SX-EW leach
processing plant producing copper cathode for sale to
the international market.

—  Chibuluma South Mine (85% ownership) — located in
Zambia and comprising an underground mine and a
process plant producing copper concentrate.

. Development Project:

— Kinsenda Project (77% ownership) — located in the
DRC, one of the world’s highest grade copper deposit
with a resource grade of 5.5% copper. The commercial
production target could be realised in the first quarter
of 2018.

. Project currently at feasibility study stage:
—  Musonoi Project (75% ownership) is located in the
DRC.

— Musonoi Project is at pre-development stage,
possessing 0.9% high grade cobalt resources. It is
currently undergoing optimization of feasibility study
which is expected to be completed in the second half
of 2017. It is expected to commence construction in
2018. It is conducting construction preparation work.

. Exploration Project:
— Lubembe Project (77% ownership) is located in the DRC.

Jinchuan Group was founded in 1958 and is a state-owned
enterprise with its majority interest held by the People’s
Government of Gansu Province. Jinchuan Group is a large-scale
non-ferrous metal mining conglomerate, specialising in mining,
concentrating, metallurgy, chemical engineering and further
downstream processing. With the world’s third largest mine of
nickel sulphides associated with cobalt sulphides, Jinchuan
Group is the third largest nickel producer in the world, the largest
producer of nickel and platinum group metals in the PRC, the
third largest cobalt miner in the world and the largest cobalt
miner in the PRC, and the third largest copper producer in the
PRC.

*

For identification purposes only

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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CORPORATE INFORMATION
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Appointed with effect from 28 April 2017.
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effect from 25 August 2017.

Appointed with effect from 25 August 2017.
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Appointed with effect from 23 August 2017.
Resigned with effect from 20 June 2017.
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CORPORATE INFORMATION (continued) 2 T&E (&)

REGISTERED OFFICE ADDRESS LSS R i ik
P.O. Box 309 P.O. Box 309

Ugland House Ugland House
Grand Cayman KY1-1104 Grand Cayman KY1-1104
Cayman Islands Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS MR EREEEFTELEME,

IN HONG KONG

Unit 3101, 31/F &8

United Centre £ HEBI5E

95 Queensway B —

Hong Kong 311E3101E
INDEPENDENT AUDITOR B A

Deloitte Touche Tohmatsu =g .EERS AT
Certified Public Accountants HESTE

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR HERETERMBEFERE

AND TRANSFER OFFICE
SMP Partners (Cayman) Limited SMP Partners (Cayman) Limited

HONG KONG BRANCH SHARE REGISTRAR AND BRONBEETLEEBDE
TRANSFER OFFICE

Boardroom Share Registrars (HK) Limited EEREBSFETLBRAA
COMPANY WEBSITE NGRS
www.jinchuan-intl.com www.jinchuan-intl.com
MAJOR BANKERS FEERRIT

China Development Bank Corporation REBBITROBRLAF
The Export-Import Bank of China PR EE ORTT

Bank of China (Hong Kong) Limited HEIRIT (BB)BRLAF
The Hongkong and Shanghai Banking Corporation Limited ERLBEERITERAA
DBS Bank Limited ERBITHERLF

BNP Paribas EBIERIRIT
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MINING OPERATIONAL REVIEW PRIE 7% 0] Ea

The Group’s mining operations include two operating mines REBERBEFEIEMEZLERES (Ruashi
(Ruashi Mine and Chibuluma South Mine (including Chifupu 1 5 K Chibulumapig i (& fEChifupul K 12
deposit)), one development project (Kinsenda Project), one A)) ~ —{ERER (Kinsendal@B) - — 1@
project at feasibility study stage (Musonoi Project) and one AP ERIE E (Musonoil2 B ) &k — AR IEIE B

exploration project (Lubembe Project). (LubembeIE H) °
OPERATING MINES EERES

Ruashi Mine RuashifZ %
Overview HE

The Ruashi Mine is an open-cast oxide copper and cobalt mine RuashifZHZ A —EBURBIR (£) M MEE
situated on the outskirts of Lubumbashi city, the capital of the CTEADENE2EXELLIE - #E - ER
%
=

Katanga Province of the DRC. It was first discovered by Union —h—AFEHUnion Miniére B )RR » H&
Miniére in 1919 and has been intensively evaluated by drilling ER—BFABEMEFTATEH BE-S
over the years. Up to 30 June 2017, 1,888 drillholes have been  —+&XB=+H i - EZHES O #E1%E1,888
drilled on the mine. B -

The Ruashi Mine currently consists of three open-pit deposits RuashilB 5 BRI BE=EAREXERRK — 2
and a modern SX-EW leach processing plant. These deposits RIAEWISX-EWEERIER - ZZBKRHERE
occur along strike of each other over a combined strike length B IEERE2,000KWEERAR » HEY
of 2,000 meters, and are separated by cross-cutting faults and Igﬁjﬁ'&ﬁ W““"\&zaﬁﬁ °

breccia zones.

The Company indirectly owns 75% interest of Ruashi Mine and NN B B2 ARuashilB 2 75%#E 55 &
the remaining 25% interest is held by Gécamines, a state-owned T25%EZHARE (£) —EEBREXLQ T

mining company in the DRC. GécaminesiF &
Operational Review ZEOE

The mining plan accelerated stripping rates of waste and lower AINREACHERVEENRKRE  BRER

grade ore to expedite access to identified areas of high grade FIESTEIMRERE R ERVIEA 2 HIRREE -
ore. Foreign Ore processing increased during the second quarter NERBAOZINIEER -_E—+tEE_=FFH
of 2017. Frifn o

Although the Ruashi Mine experienced production constraints, FEEBRuashilBZEBEBAEEIRSE HHE=-ZF
the production volumes recorded for the six months ended 30 —tEXA :‘I’ HERNBEREENHEZEC
June 2017 is still higher than that recorded for the six months E—RNEXRNAZTHIENEBEEM-

ended 30 June 2016.
Production and sales summary for Ruashi Mine: Ruashil@B G v EERFEEBREZNT ¢

For the six months
ended 30 June

BERNA=THILAEA

2017 2016
—E—tHF —E-REF
PRODUCTION: EE:
Copper (tonne) £ (Mg ) 15,516 15,050
Cobalt (tonne) & (W) 2,005 1,754
PRODUCT SOLD: HEEM !
Copper (tonne) £ (WE) 15,519 15,037
Cobalt (tonne) & (mg) 2,022 1,674
Revenue (US$ million) WA (BEET) 161.6 94.3
Average LME Copper Price (US$/tonne) e PP 198R1E (2T, W) 5,748 4,699
Average MB Cobalt Price (US$/tonne) CEBERFIIHE (Ex M) 48,925 22,858
* Ruashi’s current products include copper cathode and cobalt hydroxide. * RuashiB fiEmAERBNEELE  LRPESHHE
The production and sales volume shown in the above table were calculated BRANEGEER EEASEENR BREEHECZRE
in metal volume, with selling prices equivalent to the metal prices. Pricing SHERH -

coefficients were considered in actual sales volume.

—E-tHFPYRSE I REBEBRERBRLF



MINING OPERATIONAL REVIEW RIEE TS O EE (&)
(continued)

OPERATING MINES (continued) EIEEE (18)

Ruashi Mine (continued) Ruashif&% (&)

Operational Review (continued) ZE O] (1)

Copper production for the six months ended 30 June 2017 BE-_Z—tERA=ZTHLEREAZEE
increased by 3% as compared to that for the same period in ST NFEEHEM3I% -

2016.

Cobalt production for the six months ended 30 June 2017 BE-Z—+tE&E~AB=+HLEANERZHE
increased by 14% as compared to that for the same period in S =T RXEREM14% - Lt TEAE N
2016, due to increased foreign ore processing. INEBTEA I TAESEFTEL -

The average market copper and cobalt prices for the six months BE_Z—tFARAA=ZTHLEREAIEKREH
ended 30 June 2017 were US$5,748/t and US$48,925/t (six  FHHE D Bl H5,7483E 7T Wi 2 48,925% 7T
months ended 30 June 2016: US$4,699 and US$22,858). The M (HE—ZE—<"EXA=+HLXEA:
higher copper and cobalt prices impacted positively on revenue 4,699 T} 22,8583k 7T) R T — XERH
as compared to the revenue for the same period in 2016. The AL IREGEELEAHRAELEY
revenue of Ruashi Mine has increased significantly by 71% for ZoRuashiiE S EBHZ_ZE—+tF~A=+H
the six months ended 30 June 2017 as compared to that for the JJ:/\1IH ZWABRZZE— < ERE AREEM
same period in 2016. 71% °

Ruashi Mine’s capital expenditure for the six months ended 30 BE-Z—tHFAXA=1THIAXER  Ruashi
June 2017 was primarily spent on the de-bottlenecking of the  IEBWEARALTEHFEARIBNERMTE(T
plant, anodes and cathode replacements, as well as drilling for 2 BREES 2 Fi LK RuashisE =Bi1E B

the Ruashi Ill project. ZSEIR o
Chibuluma South Mine and Chifupu deposit Chibulumafa & & Chifupuf /R
Overview HE

Chibuluma South Mine is an underground copper mine situated Chibulumaf@ & J3 — B A E Lt o8 /Y 3t T £
in Zambia located 13 km from the town of Kalulushi. The Chifupu & - FEKalulushif ® 132 B o Chifupul& bk £2
deposit is located approximately 1.7 km from the Chibuluma Chibulumam@iB#EEN1.7AE -

South Mine.

The Company indirectly owns 85% interest of Chibuluma South 7~y 5] & # # 5 Chibulumarfg #& (23 Chifupu
Mine (including Chifupu deposit) and the remaining 15% interest TEIR) M85% R ' SR T15% R HE ko —
is held by ZCCM Investment Holdings plc, a Zambian state- BE B &% A TZCCM Investment Holdings
owned mining company. plcisE o

Operational Review EELCE

Chibuluma South Mine has developed a small neighboring ChlbulumaFﬁ_ﬁEEﬂBLF‘;ﬁi‘é—/J\i'fﬂﬁ}iﬁ
copper deposit, Chifupu deposit, which is expected to be able to Ch|fupuﬁJ§=;EE B REERBEEGDE S
extend the LoM until 2022. Ore production has commenced at — 4 o ChifupuB $%JJF';EJ§1“$FE}§E H=
Chifupu since the beginning of the year. A 120 line km induced ﬁ BE - BRRBESEH  SF MBS
polarization geophysical survey was carried out in 2015 to ,£3E177120&?’AEE01&H4@@ BE o
explore future opportunities.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD INTERIM REPORT 2017



MINING OPERATIONAL REVIEW
(continued)

OPERATING MINES (continued)
Chibuluma South Mine and Chifupu deposit (continued)
Operational Review (continued)

Production and sales summary for Chibuluma South Mine:

PRIEEF O A (FF)

LERS (F)

Chibulumafg #& & ChifupuZ /K (#&)

EEOE (48

Chibulumaf gz EE R EEMEMT :
For the six months

ended 30 June
BEAA=THLAXEA

2017 2016
—E—+tF —E-RE
PRODUCTION: Eg:
Copper (tonne) i (mg) 5,272 5,283
PRODUCT SOLD: HEZEM !
Copper (tonne) el (g ) 5,277 5,318
Revenue (US$ million) KA (BEER) 29.4 23.1
Average LME Copper Price (US$/tonne) & AT F19RE (T, 1) 5,748 4,699

Copper revenue for the six months ended 30 June 2017 was
27% higher than that for the six months ended 30 June 2016 due
to the impact of higher copper price.

Capital expenditure of Chibuluma South Mine (including Chifupu
deposit) for the six months ended 30 June 2017 was primarily
spent on the development of a underground decline ramp at
Chifupu deposit.

—E-tHFPYRSE

SRERELA BE_E-—tFAA=THL
ANMEBZHWABRBE_ZE-—R<FAA=T
A1EAERS27% °

Chibulumai & (B #EChifupulB FRE ) R &

EE—+tERA=THLERBRAZEARXE
HEEARERChifupulE R A T RI3KE -
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MINING OPERATIONAL REVIEW RIEE TS O EE (&)
(continued)

DEVELOPMENT PROJECT F7 3 18 B

Kinsenda Project Kinsendal@ B
Overview #HE

The Kinsenda Project is a brownfield copper development KinsendalZ B & — A&t iAERHZEEE » UK
project situated in the Katanga Province of the DRC and is MR (£)MAMNME  B2EE R VIEE
ranked as one of the world’s highest grade copper deposits. Re—  ZIEREEABAREZERRHF &
The project has good access to infrastructure, with a sealed — (R ETEREEZESUA200LNEEDN
single-lane road connecting the mine to the regional highway 20 EBEEEA AR ZEEEEHERLEEESE
km to the west of the site. This project is expected to develop 24,0000 7 #5 T AU TE 15 o

a mine with production of 24,000 tonnes per annum copper in

concentrate.

The Company indirectly owns 77% interest of Kinsenda Project A FEEEAEKinsendalE B B77%#4 » 87
and the remaining 23% interest is held by Sodimico, a state- T23%#E = HE A R (£) BB 1 %SodimicoF
owned enterprise in the DRC. B

Kinsenda Project, when in operation, will initially mine high KinsendalB B — B A EZE » 9L B
grades of 5.5% copper. Current mine life is 10 plus years and 55%M @ mAiE - RIBESmBEBI10FE - M
there exists substantial additional ore resources that could HGBEEXREEIMERERUBEDLEREERR
extend the mine life in excess of 20 years. Once steady state is B20F - —HEZBETEMRE BT MHIRESE
achieved, the option to increase throughput will be evaluated. EMNHER-

Construction of the process plant was completed in 2015. The I ER-ZE—RAEER - FAEREOE
export of copper in concentrate will start from September 2017. R-ZCE—tENAHERE BXEFFEHR=
Commercial operation status is expected to be achieved during BE_NFFE—ZFEFER o

the first quarter of 2018.

The capital expenditure on Kinsenda Project for the six months BE_Z—tHE~NA=Z+tHILEXNEAR-
ended 30 June 2017 was primarily spent on the development of  KinsendalB B 2 8 AL HFEHNEEEA
the decline ramp to access the orebody as well as the backfill EEWERIRENEEEE LR o

plant.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD INTERIM REPORT 2017



MINING OPERATIONAL REVIEW
(continued)

PROJECT CURRENTLY AT FEASIBILITY STUDY STAGE
Musonoi Project
Overview

The Musonoi Project is a greenfield copper and cobalt project
currently at feasibility study stage located on the northern
outskirts of Kolwezi, approximately 360 km North West of
Lubumbashi city, the capital of the Katanga Province of the DRC.

Up until 30 June 2017, the focus of the Musonoi Project has
been performed a number of optimisation studies based on
the bankable feasibility study completed in 2014. The studies
have indicated that the orebody occurs on the eastern end
of the Dilala Syncline and is a blind deposit with high-grade
mineralisation starting at between 50 m and 100 m below
surface. The orebody has a strike length of 600 m to 700 m and
is open ended at depth below 600 m from surface, and will be
mined from underground using a long hole stoping or sub-level
stoping with backfill mining method.

Up to 30 June 2017, a total of 89 diamond drill holes have been
drilled on the Musonoi project area totaling 24,604 meters; no
additional drilling took place during the period.

Current work as at 30 June 2017 include the feasibility study
rewrite. The next phase study tender for data collection,
bankable feasibility study and front end engineering design has
been issued.

Additional work is required to improve the mineral resource
model, hydrogeological model and geotechnical models by
conducting a planned drilling and data collection exercise on the
Musonoi Project license area, in order to de-risk the project and
provide information to assist in mining and infrastructure layouts,
for an updated feasibility study and front end engineering design
to move the project to construction.

EXPLORATION PROJECT

Lubembe Project

Overview

The Lubembe Project is a greenfield copper exploration project
situated in the Katanga Province of the DRC. No additional

progress has been made in evaluating this deposit during this
interim period.

—E-tHFPYRSE

PRIEEF O A (FF)

EER AP BRAYIR B

Musonoilg B

#HE

Musonoild B & — BN HREIEZE AL HEH
KRBFEEE  SEWER AT ERANIER » BB
R(E)M/ANEEEEABFHAILLY360A
o

BE-_ZT—tEXXA=1H1 ¥ Musonoi
BHEWERE  E—EMRE-Z—NEZTHRAE
TRETTHEMERESETZEE/HE -
ZEMREE - 188 KB /£ Dilala SynclineXR
i 2R T502100K 2 HBEBELENS
A B RTELR - TEBE (& % R600E700K » #i
REE R E 1 RE600K LT » SR ARAEHER
WA 0 B 2= 5508 & I B LA BE SR SE 1
T BAER o

BE-_F—+tFA=1+AHL ' ©7EMusonoi
EHEEHNSLBHFOESH AENL £
24,6043K » ZNHA RS 0 SRR SMEIR o

RZZ-—tFAA=+H REIFBEE
BATHMZR®RE - T —RERIVBEBENRE - R
TRETTEMERAR IERNHER
BXMHE &R -

ATERELSRER K ERRETER
WEEITZIEEEINT/E - B Musonoild B
MEREEETHEERREBEWETE  LUH
BRZEENEREARENERERNGE
REERNZE  MAEBEIFH IS MHER
ERBER TR AHSZIEE WER -

RIREE

Lubembel& H

HE

LubembeIs B & — B R B R (&) i3 NE

RV KRB ERIEER - MAPHHE - ZEK
BV RTAE TR REUS R IMER -
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CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2017

BHGSEEREMZEEER

BE—Z—-tEAA=1tHLANEA

BEANA=tHLAEA

Six months ended

30/6/2017 30/6/2016
—E—tF —E-RF
Notes Us$’000 US$'000
F 5E FTET E
(unaudited) (unaudited)
(REEEZX) (REEEZ)
Revenue &= 4 243,993 171,970
Cost of sales SHER A (203,868) (180,978)
Gross profit (loss) ER(E8) 40,125 (9,008)
Other gains and losses Hih s R 8 6 (137) 581
Selling and distribution costs HER D HEK (11,868) (11,251)
Administrative expenses THEAX (8,839) (9,960)
Finance income B UT A 519 209
Finance costs B R R AN (5,060) (3,098)
Profit (loss) before taxation FRELADER (E5i8) 7 14,740 (32,527)
Income tax (expense) credit EH (X)) KRR 8 (4,774) 11,286
Profit (loss) for the period HaEF (E518) 9,966 (21,241)
Other comprehensive income: Hih 2 HE U -
Item that may be subsequently HEHEHI/EZE
reclassified to profit or loss: BHE2HEA
Fair value change on cash flow ReEREaHHP A FE
hedges, net of income tax BE o MBRAEH = 511
Other comprehensive income B EMEE S
for the period - 511
Total comprehensive income BAZmKE (FAX) 4%
(expense) for the period 9,966 (20,730)
Profit (loss) for the period T 5 A L EEHIRER]
attributable to: (F518) ¢
Owners of the Company AAREE A 7,787 (15,736)
Non-controlling interests FEERESR 2,179 (5,505)
9,966 (21,241)
Total comprehensive income THATELEBAZE
(expense) for the period s () 4858 :
attributable to:
Owners of the Company ARABEE A 7,787 (15,322)
Non-controlling interests R AER 2,179 (5,408)
9,966 (20,730)
Earnings (loss) per share BRER (Fi8)
Basic (US cents) AR (EA) 10 0.17 (0.36)
Diluted (US cents) 8 (=40) 10 0.06 (0.36)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AT 30 JUNE 2017

R S MR &

R-ZZB—tHEXA=1H

At 30/6/2017 At 31/12/2016
R=Z—tF RZE-—XREF
AA=+H +t=ZA=+—H
Notes US$’000 US$'000
MY & FTEx Ep
(unaudited) (audited)
(REEERZ) (RRERZ)
Non-current assets kRBEE
Property, plant and equipment ME - BERZE 11 684,194 688,100
Mineral rights WEERE 12 472,887 478,007
Exploration and evaluation assets MR LEEE 13 201,054 181,630
Other non-current assets HMFERBEE 17,823 18,578
1,375,958 1,366,315
Current assets REBEE
Inventories 7E 128,157 109,066
Trade and other receivables B R HEMERRIE 14 153,561 104,395
Held for trading investments BIEEERE 3,953 3,705
Derivative financial instruments TTEemT A - 219
Bank balances and cash IRITHBRES 53,171 96,402
338,842 313,787
Current liabilities REBEE
Trade and other payables Bk HEMEMRE 15 95,210 71,764
Amount due to an intermediate FEAS A R A B FE
holding company 119,885 4,331
Amount due to a fellow subsidiary BARRAKEBATRIE 5,883 744
Bank borrowings BITHER 16 44,157 83,333
Derivative financial instruments fTHEEmMI A 491 -
Short-term provisions EEREE 4,285 5,416
Tax payable FERBIE 2,805 338
272,716 165,926
Net current assets REBEEFE 66,126 147,861
Total assets less current liabilities AEERRBEE 1,442,084 1,514,176
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

continued)
T 30 JUNE 2017

B S M BRI K (&)

R-ZZ—tHXA=1H

At 30/6/2017 At 31/12/2016
R=Z—tHF RNZZ-—RF
ANA=+H +t=—B=+—H
Notes USs$°000 Us$'000
M 5E SR ES
(unaudited) (audited)
(REEEZR) (BEZX)
Non-current liabilities FRBEE
Bank borrowings RITEE 16 297,793 311,222
Long-term provisions REAEE 28,046 27,303
Deferred tax liabilities BEEBEAE 291,197 288,107
Amount due to an intermediate FE AR B IE IR A Rl FRIE
holding company - 115,000
Amount due to a fellow subsidiary EARAKBARRE - 5,000
617,036 746,632
Net assets EEFE 825,048 767,544
Capital and reserves BARFE
Share capital &N 17 6,197 5,578
Perpetual subordinated KRR T A RS 3 5
convertible securities 1,089,084 1,089,084
Reserves i (339,373) (394,079)
Equity attributable to owners RNATEE AELRER
of the Company 755,908 700,583
Non-controlling interests TR ER 69,140 66,961
Total equity RZHE 825,048 767,544
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CONDENSED CONSOLIDATED BRGEEREEHR
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2017 BE-_Z—tFE~BE=+THILA~EAR
Attributable to owners of the Company
LN 1IN
Perpetual
subordinated Accumulated Non-
Share  convertible Share Translation  Hedging Other profits controlling
capital  securities  premium  reserve  reserve  reserves (Iosses) Total interests Total
KARR gt

Bx  TARE: RERE ARER  WHER  RHGR (B8) #it k2REz 4R
USS000  USF000  USFO0D  USS000  USS'000  USF000  USSO0D  USSO00  USS000 - US§'000
AR TR TR TEn R AR TR fER TEn fiR

(Note)
(W)

At Janvary 207 HW-E-tE-B-A

(audied) (B%H) 558 108008 294196 (2384) S W0T)  (R7M0) 0053 66961 T6TSM
Profitfor the period ~ HiEAl - - - - - - 178 T8 2179 9,966
Other comprehensive ~ BAEM2ENE

income for the period - - - - - - - - - -
Total comprehensive ~ HA2ERREH

income for the period - - - - - - 1,187 1,787 2119 9,966
Isste of new share upon  HFAEMES

subscription fiRH 619 - 48919 - - - - 49,538 - 49538
Transaction costs RTHRRAEL,

atrbutable toissue~ XEAK

of new shares - - (2,000) - - - - (2,000) - (2,000)
At30 June 2017 RZE-tERB

(unaudied) SHAREER 6107 100908 MG (2384) S d0T2) (550 TEN8 69040 825048
AtlJanuay 2016 RZE-~E-B-H

(audied) (#%5) 558 109084 24196 (B84)  (70) [00T2)  (72057) 691966 689% 7600
Lossfortheperod BB - - - - - S USTH) (57 (55 (1240)
Other comprehensive B EM2ENE

income for the period - - - - 44 - - 414 97 511

Total comprehgnsive ~ BAZENE (F)
income (expense) for &5

the period - - - - 44 - (15,736)  (15,322) (5,408)  (20,730)
At 30 June 2016 RZE-REAR
(unaudited) TR (REE7) 5578 1,089,084 294,19 (23,844) 144 (400,721) (287,793) 676,644 63586 740,230
Note: Other reserves comprised (i) the excess of the nominal value of the shares e B EERE)N S =FREEEEAEMBENE
of the subsidiaries acquired pursuant to the group reorganisation in 2013 ARRDZEHE BBEAARELRRBREMBETR
over the nominal value of the Company’s shares issued in exchange and HZHENEZERIIN=E—=F+—A+MmA%T
(ii) the issue of 1,595,880,000 shares of the Company with fair value of 1,595,880,0008% ‘A F {8 £206,646,0003% Jt FY A A &) i%
US$206,646,000 and the issue of perpetual subordinated convertible 2 LA R 317 2 F {8 51,089,084,0003% T By A A B K &
securities (“Convertible Securities”) of the Company with fair value of R AmERES (TRERFES]  MRESHREXER
US$1,089,084,000 on 14 November 2013 in exchange for the entire equity EERAR (€% (BEREAMBAT  SBI2HE
interests in Jin Rui Mining Investment Limited (“Jin Rui”) (together with its B z2HRAER  URZBELHEREENME
subsidiaries, collectively referred to as “Jin Rui Group”) and the settlement HRBBRRE AR £ EE9,193,369,0007 B 45 (FHE R
of all shareholder’s loans outstanding by Jin Rui to Jintai amounted to the 895,000,000% 7t) °

principal amount of ZAR9,193,369,000 (equivalent to US$895,000,000).
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2017

BGSEHEERER
BE-_ZE—tEXA=+tHILAXEAAR

Six months ended

BEAA=tTHILLAEA

30/6/2017 30/6/2016
—Z2—-tF —EB-AEF
uUs$’000 US$000
TEx ESp
(unaudited) (unaudited)
(REEZR) (REEZ)
Net cash from operating activities REEBEMBESFERH 3,420 13,664
INVESTING ACTIVITIES REED
Decrease in restricted cash deposits SRERSTFIRD - 1,582
Interest received 2R 2 519 209
Purchase of property, plant and equipment B EWE - BERRE (20,312) (20,412)
Proceeds from disposal of property, HEWME - BREREZE
plant and equipment P8 IE - 339
Expenditure on exploration and BERFGEERX
evaluation assets (19,424) (9,808)
NET CASH USED IN INVESTING REZBAREFE
ACTIVITIES (39,217) (28,090)
FINANCING ACTIVITIES MEED
New bank borrowings raised FIRITIERR 34,066 32,394
Repayment of bank borrowings EERTER (82,800) (15,758)
Proceeds from issue of new shares BATH AR D TS R IE 49,538 -
Decrease in trade invoices discounting facility & 5 2% ZBLIR g &5 4 (3,871) -
Interest paid 2RFE (4,367) (3,065)
NET CASH (USED IN) FROM FINANCING EtEEE (Frf) IS R&FE
ACTIVITIES (7,434) 13,571
Net decrease in cash RekReEEEERD FHE
and cash equivalents (43,231) (855)
Cash and cash equivalents at 1 January R—A—HZEBEEK
RE%EEAR 96,402 47,422
Cash and cash equivalents at 30 June RARB=+HZERER
REe%EHEA 53,171 46,567
Analysis of cash and cash equivalents ReRESEEBERDMN
Bank balances and cash RITEBRRES 53,171 46,567
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2017

1.

CORPORATE INFORMATION

The Company is a listed public company incorporated in
the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The Company’s
ultimate holding company is &JIIEERHBERL A
(Jinchuan Group Co., Ltd*) (“JCG”), which is established
in the People’s Republic of China (“PRC”). The registered
office address of the Company is at P.O. Box 309, Ugland
House, Grand Cayman KY1-1104, Cayman Islands. The
address of the principal place of business of the Company
is at Unit 3101, 31/F, United Centre, 95 Queensway,
Admiralty, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are mining
operations, primarily copper and cobalt production, and
trading of mineral and metal products.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the International
Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”) issued by the International Accounting Standards
Board (the “IASB”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which have been measured at fair
values, as appropriate.

Except as disclosed below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2016.

* For identification purposes only
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3.

PRINCIPAL ACCOUNTING POLICIES (continued)

In the six months ended 30 June 2017, the Group has
applied, for the first time, the following amendments to
International Financial Reporting Standards (“IFRSs”) and
International Accounting Standard (“IAS”) issued by the
International Accounting Standards Board (“IASB”) that
are relevant for the preparation of the Group’s condensed
consolidation financial statements.

A4S B H R = ()

3. FEEFHBEE)

AEBREBZEZZE—tFE~A=ZTHL
NEBEREAEKRETEANZEESH
EHEGRAEERFPEFSHERRE
B BB SRS R R B R 5 %l
Z AT ERT ©

Amendments to IAS 7

Amendments to IAS 12

Amendments to IFRS 12

Disclosure initiative ES=F el T E
ETIHR 28T

Recognition of deferred tax Bl =g =l MAZREBEEIEL
assets for unrealised losses F128% 2185 HBEEE

As part of the annual B PR B HE R BIFR B R ELER = F
improvements to IFRS ZERI 1258 —UFEZE-E—XRF
2014-2016 cycle Al B FEREZ—

i

The application of the above amendments to IFRSs and IAS
in the six months ended 30 June 2017 has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

REVENUE

Revenue represents revenue arising from sales of goods.
An analysis of the Group’s revenue for the period is as
follows:

RBE-Z—+tFA=+HIEAREA
FE A B PR B 75 % o5 2 B e Bl PRt XE B
Z EMETHRZEHRAGS BB ®E
NFRE2EBR AABE2RBEER
WEBERZE -

4. Wi

3 8 O 2 T 9 2 M o AR
A Z WA T :

Six months ended

BEANA=tHLAEAR

30/6/2017 30/6/2016

—E—+tHF —E-RF

USs$°000 Us$000

TEx ETT

(unaudited) (unaudited)

(RE&EZ) (REER)

Sales of copper tHE 175,158 145,514
Sales of cobalt SHEG 68,835 26,456
243,993 171,970
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

5.

SEGMENT INFORMATION

IFRS 8 “Operating Segments” requires operating segments
to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by
the chief operating decision maker (“CODM”) in order
to allocate resources to the segment and assess its
performance.

The CODM has been identified as the executive directors
of the Company. They review the Group’s internal reporting
for the purpose of resource allocation and assessment of
segment performance.

The Group’s operating and reportable segments are as
follows:

. Mining operations
. Trading of mineral and metal products
Segment revenues and results

The following is an analysis of the Group’s revenue and

A4S B H R = ()

B R E AR [ EE B IR
B REDRARKIEEANN D 2R
BREEE  FEABREEHERE
BARETHEN U2 BEIBERR
FHE D ERR -

TEEERRELHMERARNAAYITE
E-REESEHAEE ZABRE N
ETERDERFEDERR -

AEBZEERABEDEMNT -

- BEREZEBEmMES
SRR ER

UTAXREEREERAREIEE D

results by operating and reportable segments. 2B REEDH
For the six months ended 30 June 2017 (unaudited) BE—FE—tFEANAZ+HIUEANEA (K&
##Z)
Trading
of mineral
Mining and metal
operations products Total
3 BERSE
PRIE T EmES Bat
US$’000 US$’000 US$’°000
FEx FTEx FEx
Sales of copper HER 122,225 52,933 175,158
Sales of cobalt HEG 68,835 - 68,835
Segment revenue 7B 191,060 52,933 243,993
Segment results palk e 15,437 70 15,507
Unallocated corporate income RO BATWRA 182
Unallocated corporate expenses >k Bt A B[ X (949)
Profit before taxation R4 A& F 14,740
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

R AR & B Rk o ()

5. SEGMENT INFORMATION (continued) 5. 7EEH(E)
Segment revenues and results (continued) DHEWEREER (B)
For the six months ended 30 June 2016 (unaudited) BE—F—ANEFNA=FHIEANEA (KRAE
#1Z)
Trading
of mineral
Mining and metal
operations products Total
BEREE
IR EmES My
Us$000 Us$000 Us$000
EYH EYH EYH
Sales of copper SHE SR 90,948 54,566 145,514
Sales of cobalt HES 26,456 - 26,456
Segment revenue pak g 117,404 54,566 171,970
Segment results DEHEE (30,871) (416) (31,287)
Unallocated corporate income AoBATUWA 1,020
Unallocated corporate expenses K2 B A AR X (2,260)
Loss before taxation MRFLAIES I8 (32,527)

M RS Er S RREREESTREMER - 2
BRERIEXEEINEESIERENIREF
Z W R & D BTG Z BRBLATDER (B18) (F
BEABRARE P RITEER)

Note: The accounting policies of operating segments are the same as the
Group’s accounting policies. Segment revenue and segment results
comprise revenue from external customers and profit (loss) before
taxation of each segment (excluding finance income and other central
administration costs), respectively.

6. OTHER GAINS AND LOSSES 6. HUmERER

Six months ended
BEXA=+HILARMEA

30/6/2017 30/6/2016
—E—tF —E-REF
USs$°000 Us$000
SeEw Ep
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Other exchange (losses) gains, net HME X (B8 s T (139) 548
License fee income EREBWA 169 46
Change in fair value of derivative financial T4 €8T A&
instruments, net 2E > FHE (204) -
Loss on disposal of property, HENE BRERZEES
plant and equipment = (13)
Others Hit 37 -
(137) 581
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

7. PROFIT (LOSS) BEFORE TAXATION

R AR & B Rk o ()

7. BRBLAIEF (Bi8)

Six months ended

BEANA=THLEAEAR

30/6/2017 30/6/2016

—E—tF —E-REF

uUs$’000 US$000

FER Ep

(unaudited) (unaudited)

(REEZR) (RESEZ)
Profit (loss) before taxation has been BB DGR R (B8) E MK

arrived at after charging: THEIE:

Depreciation of property, ME - -BERRBZINE

plant and equipment 24,218 24,759

Write-down of inventories EEMR - 619
Amortisation of mineral rights and BEEREMEREEZ

other intangible assets 1 5H 5,120 46
Operating lease rentals in respect of HRE MERAEZLE

equipment, premises and vehicles HEMRS 560 520
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

8.

INCOME TAX (EXPENSE) CREDIT

A4S B H R = ()

8. FiEH (FAX)ER

Six months ended

BEAA=tTHILLAEA

30/6/2017 30/6/2016
—E—tF —E-RE
uUs$’000 US$000
TEx Ep
(unaudited) (unaudited)
(REEZR) (REEZ)
The tax (expense) credit comprises: HE(FEX)ERERE
Current taxation BN EA% 1R
Hong Kong Profits Tax BEBFER - -
Corporate income tax in Democratic M R KR E A E
Republic of Congo ( “DRC”) (THIR (£)]) EEMER (1,639) (989)
Corporate income tax in Zambia B hEMEH (23) (199)
Corporate income tax in South Africa ML ERBH (22) (27)
Deferred taxation IERERR 1E (1,684) (1,215)
(3,090) 12,501
(4,774) 11,286

No provision for Hong Kong profit tax has been made as
the Group does not have assessable profits arising in Hong
Kong during the period (six months ended 30 June 2016:
Nil).

Corporate income tax in Mauritius, South Africa and the
DRC are calculated at 15%, 28% and 30% (six months
ended 30 June 2016: 15%, 28% and 30%) on the estimated
assessable profits for the period, respectively.

Corporate income tax in Zambia is calculated at 30% in
the current period (six months ended 30 June 2016: 30%).
The tax rate applicable to the assessable profits for the
period ranges from 30% to 45% (six months ended 30 June
2016: 30% to 45%). The applicable tax rate is determined
by a number of factors including the revenue of respective
subsidiary and the average copper price of the period.

DIVIDEND
No dividend was paid or declared by the Company in

respect of the six months ended 30 June 2017 (six months
ended 30 June 2016: nil).

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

10. EARNINGS (LOSS) PER SHARE

11.

The calculation of the basic and diluted earnings (loss) per
share attributable to the owners of the Company is based
on the following data:

A4S B H R = ()

10. BRER (HF1E)

AABRFEBEAREBREARHBERTR
(B518) DREBE T I BEE

Six months ended

BEASAZTHLEAEAR

30/6/2017 30/6/2016
—E—tF —E-RF
Us$°000 Us$000
TEx E
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Earnings (loss) B (&)
Earnings (loss) for the purpose of basic ~ FA{EstESREAREERF
and diluted earnings (loss) per share (B18) 2 &F (&) 7,787 (15,736)
Six months ended
BZEANA=+HLEAERA
30/6/2017 30/6/2016
—E—+tF —E—RE
Number of shares vl 4=
Weighted average number of RAEESRERRF (HE)
ordinary shares for the purpose of ZEERMEFIIE
basic earnings loss per share 4,529,543,106 4,350,753,051
Effect of dilute potential ordinary shares: #EMBEZERZHE

Convertible securities A IR 7 25 8,466,120,000 -
Weighted average number of REFEEREEER 2
ordinary shares for the purpose of EERMEFHEE

diluted earning per share

12,995,663,106 4,350,753,051

The computation of diluted loss per share for the six months
ended 30 June 2016 does not assume the conversion of the
Company’s outstanding perpetual subordinated convertible
securities (“PSCS”) into 8,466,120,000 ordinary shares
since their conversion would result in a decrease in loss per
share.

There were no other potential ordinary shares outstanding
as at end of both reporting periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2017, the Group
spent US$20,312,000 (six months ended 30 June 2016:
US$20,412,000) on purchase of property, plant and
equipment and disposed of property, plant and equipment
with carrying value of nil (six months ended 30 June 2016:
US$352,000).

—E-tHFPYRSE

11.

BE=2—- < A=ZTHIXEAR
AEHERBEEBRIRABRRARAR
BMERITENKARRTBRBRES D
8,466,120,000/R E @M » LTI R EZE
LEREEYEREBERD -

AN DB A E R &
HBEEERR

M- BMERRE

REBEZE-ZE—tFE~A=1+HIEAEAR -
NE&E B E 20,312,000 T (BHE=Z
—NEXRA=THLIENER : 20,412,000
ET)ABYE BMERSE BREH
ENE BERSZEBEEBEZZE—REX
A=+HIEAMEA : HERME{ES352,000
EnNZE - - BERSEE) °

H R4 H At 2 3% 1T

I REBEBRERBRLF




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

12.

13.

14.

MINERAL RIGHTS

During the six months ended 30 June 2017 and 2016, the
Group did not spend any expenditure on mineral rights.
The mineral rights represent the rights to conduct mining
activities in Zambia and DRC. They are granted for the
remaining terms of 2 to 6 years (31 December 2016: 3 to
7 years). In the opinion of the directors, the Group will be
able to continuously renew the mineral rights with relevant
government authorities without significant costs.

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2017, the Group
spent US$19,424,000 (six months ended 30 June 2016:
US$9,808,000) on expenditures on exploration and
evaluation assets. Exploration and evaluation assets
represent the cost incurred for evaluating the technical
feasibility and commercial viability of extracting mineral
resources from the Group’s mines and exploration projects.
The management considers that the determination of
commercial viability is still in progress at the end of the
reporting period.

TRADE AND OTHER RECEIVABLES

The Group provided customers (other than its ultimate
holding company and a fellow subsidiary) with a credit
period ranging from 15 days to 180 days. Before accepting
new customers, the Group uses a credit bureau to perform
a credit assessment to assess the potential customers’
credit limit and credit quality.

The following is an aged analysis of trade and bill
receivables, net of impairment, presented based on the

A4S B H R = ()

12.

13.

14.

mERE

REBEZE-ZE—tE&ERZF—REXA=T
HIEAER @ AREBIEFRBEERSZ T
MR BEEEREBEIRAR (£)
REMARTEB2EF  ERBTFHA2
Z26FE(ZE—RNE+=ZHA=1+—H : 3%
THE) - EERE > AEEZ T OEBEBA
HWESERERE MIAEELEBRARAK -

BRRFERE

BE-_Z—tEX<A=+HIAEA
HAR - ANEE B FH19,424,000%E T (B
EZE-RNEXNBA=Z1THLEAEAR:
9,808,000 7t) FE BN IR R AL E = o BhIR
RFGEEEATGAEBRES KB
EHEHBERBESR2RMEEETITH
MELEZRA -BEERL  NIEH
Ko FEATHEDEEEES -

5 REAMEWKRIE

FEEOFF (FTERERKERAAR
EIZME A E) =RENTF158 E180H 2
FEH - ERHEF  AREEREEER
BURREEN G UFEBEERFEFZ
FEREREEEER -

LT AR5 E A (iR B HIAE
B2 EZRUWHIAREBEWRREE (R

invoice date, which approximated the revenue recognition FHRE) ZBRER D AT ©
date.
At 30/6/2017 At 31/12/2016
R=ZZ2—tF RZE—XREF
AA=+H t=ZA=+—H
US$’000 US$'000
FEx E
(unaudited) (audited)
(REER) (1RE)
Within 3 months =@AR 59,109 36,768
4 to 6 months Mz &R 13,501 2,285
72,610 39,053

Included in trade and other receivables as at 30 June
2017 was an amount due from a fellow subsidiary of
US$31,031,000 (31 December 2016: US$6,631,000),
which was of trade nature. The Group provided the fellow
subsidiary with a credit period ranging from current to 180
days.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

15. TRADE AND OTHER PAYABLES

R AR & B Rk o ()

15. EZ R HEMSFHRIE

At 30/6/2017 At 31/12/2016

R=Z2—tF RKR-ZE—RF

AA=+H +t=—A=+—H

US$’000 US$'000

FEx ESp

(unaudited) (audited)

(REEEZX) (BER)

Trade payables B 5 EIRIE 57,068 53,516
Other payables and accruals HihESRERETER 38,142 18,248
95,210 71,764

Included in other payables and accruals are accruals for
freight charges, export clearing charges, provision for
unpaid import duties and related surcharges in the DRC,

and other general operation related payables.

The following is an aged analysis of trade payables,

presented based on the invoice date.

Hitb B FUERK BT EABREREES
HOEEE  RYBIR (£) ADH R
BMME 2 BE URAEM-REEM
BAFEATRRIE o

UTARERZAHE2I 2EZ RN
TR BRER 0 AT ©

At 30/6/2017 At 31/12/2016

R=-Z—tF RIZT-—RF

AA=+H t=ZA=+—H

Us$’000 US$'000

FTER EPH

(unaudited) (audited)

(REERX) (RBE&)

Within 3 months =E@EAR 37,451 40,263
4 to 6 months ZE & A 15,035 10,470
7 to 12 months tE+ZEA 4,336 2,550
Over 1 year —FLE 246 233
57,068 53,516

The credit period on purchases of goods ranges from 0 to

90 days.
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NOTES TO THE CONDENSED CONSOLIDATED FJFEZS B EMERMET ()
FINANCIAL STATEMENTS (continued)

16. BANK BORROWINGS 16. RITER
During the six months ended 30 June 2017, the Group’s RBE-_Z-—tFANA=ZTHLEARE
bank borrowings of US$315,293,000 (31 December 2016: B R&EE315,293,000E T (ZF —
US$382,000,000) are guaranteed by the ultimate holding £ 1 382,000,000% 7T) ZRITEFIIHR
company. As at 30 June 2017, the bank borrowings carried KERARREER R-ZB—LF X
floating rate interest ranging from LIBOR plus 1.0% to 4.5% A=+H HRITEFRIHANRTE
(31 December 2016: LIBOR plus 1.0% to 4.5%) per annum FRNENFRmBBTEZEHREMN.0E
and amounts of US$317,950,000 (31 December 2016: BAS5E (ZE—RFE+ZA=+—HRH:
US$328,555,000) and US$24,000,000 (31 December 2016: RBETEEREM 1.0EE45E) -
US$66,000,000) are repayable within 5 years and more H b B 8317,950,000E Tt (=& — X
than 5 years respectively. F+ZHF=+—H :328,555,000% jt)

%%24,000,000k T (ZE—-X<E+=A
=+—H :66,000,000% 7T) ZKBEED

BIRSFE AR RSFREIE °
17. SHARE CAPITAL 17. B
Number of Share
shares capital
;&g =] @i
HK$’ 000
FET
Ordinary shares of HK$0.01 each BREEIVIBIZEBR
Authorised EE
At 1 January 2016, 31 December 2016, R-ZE—XRE—H—H"
1 January 2017 and 30 June 2017 —E2-RE+ZA=+—8"
—2—tF%-A-HBR
—E—+FXA=1+H 20,000,000,000 200,000
Issued and fully paid ERITRER
At 1 January 2016, 30 June 2016 and RZE—XRE—H—H8"
1 January 2017 —E-REXA=THERK
—_E—+tH—HF—H 4,350,753,051 43,508
Issue of new shares by the way of URBLXBITHRSG
subscription (Note a) (Htzta) 483,000,000 4,830
At 30 June 2017 R-ZE—tHEXA=1+H 4,833,753,051 48,338
Shown in the condensed consolidated financial statements NERGEEMEHRERTERS
as:
Amount
&5
uUs$’000
FEx
At 31 December 2016 R-ZE-—RE+ZA=+—H 5,578
At 30 June 2017 R-ZE—tF<A=T+H 6,197
Note a: On 28 April 2017, the Company issued 483,000,000 new shares fizfa . R=ZFE—tEMA=Z+N\H  A2FTUR
by the way of subscription at the price of HK$0.80 per subscription BARAAERBEESRIABERH0.80BTRIT
share, raised gross proceeds of approximately HK$386,400,000. The 483,000,000/ ¥R 17 - BB RIBRAEY
net proceeds has been used for but not limited to general capital 386,400,000/8 7T ° FISFIEFEE BE—MRE
purposes. EES (BTRALLAR) -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

18. PERPETUAL SUBORDINATED CONVERTIBLE

A4S B H R = ()

18. KRR TR 35

SECURITIES

On 14 November 2013, the Company issued the
Convertible Securities with an aggregate principal amount
of US$1,085,400,000, being part of consideration for the
Combination. The fair value of the Convertible Securities,
which was determined based on a valuation carried out
by Asset Appraisal Limited, an independent valuer not
connected with the group, on the date of completion of the
Combination amounted to US$1,089,084,000.

The Convertible Securities are convertible into a maximum
of 8,466,120,000 ordinary shares of the Company at
an initial conversion price of HK$1 per share, subject to
anti-dilutive adjustments. On or at any time after three
years after the date of issue of the Convertible Securities,
the Company may, at its sole discretion, elect to convert
the Convertible Securities in whole or in part into ordinary
shares of the Company. At any time when a holder of the
Convertible Securities is not a connected person of the
Company, a principal amount of the Convertible Securities
which upon conversion will result in the holder holding in
aggregate under 10% of the issued share capital of the
Company shall be automatically converted into ordinary
shares of the Company.

The Convertible Securities shall not bear any distribution
for the first three years from the issue date but shall bear
distribution at 0.1% of the principal amount per annum
thereafter payable annually in arrears on 31 December
each year and can be deferred at the discretion of the
Company. The Convertible Securities have no fixed maturity
and are redeemable at the Company’s option at their
principal amounts together with any accrued, unpaid or
deferred distributions. While any distributions are unpaid or
deferred, the Company may not, inter alia, declare or pay
any dividends or distribution on any ordinary shares of the
Company or redeem or buy-back any ordinary shares of the
Company, for so long as any distributions which are due
and payable have not yet been paid in full.

—E-tHFPYRSE

RZE—=F+—BA+H0B KX a) %
177K & #2458 51,085,400,0003E 7T 2 7] #&
BRES EFHEH 2RI RE - ATERRK
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1,089,084,000% T °

ARRESAZENEERESRIBLE
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SESK  YREBFTZA=1+—-HE&F
XN MARAATHBEERELESR D
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

19. RELATED PARTY TRANSACTIONS

A4S B H R = ()

19. BBEALRS

FAEERT)IEE (—REZRERER
BEARBAFENBEELEX MEHE
ARBFEFZHEBAES) ETHARE
BARlz— MAKEENEREMAT
BIBAFArES  HEEHHBEEAY
ENERTIENRBRIRFRERE

The Group itself is part of a larger group of companies
under the Jinchuan Group, a state-owned enterprise with
its majority interest held by the People’s Government of
Gansu Province, which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

(a) Transaction with JCG and its subsidiaries (a) EHICGREMBARZXS

BRI EREM AT BB A T2
RBERFIEN  AEER|EH AR
MUTRS :

Apart from details of the balances with related parties
disclosed in respective notes, the Group entered into
the following transactions during the reporting period:

Six months ended
BEAA=THLXEAR

30/6/2017 30/6/2016
—E—tF —E-RE
US$°000 UsS$'000
FTER EP
(unaudited) (unaudited)
(REERK) (REEZ)
Sales of goods to the ultimate MEXZERARHEEER
holding company - 5,340
Sales of goods to AERKMEAR
a fellow subsidiary HEEM 68,835 16,243

Sales of goods to a joint venture of BRAERAGZEE
the ultimate holding company tEHEEER 12,213 11,212
Interest expenses on term loan due to B EZER AT

an intermediate holding company EHERZAERX 1,832 1,580
Interest expenses on term loan due to BN ERAKE QA

a fellow subsidiary EHERZAEMX 139 127
Interest expenses to an intermediate A EER A TKA

holding company on the perpetual KR AT R B R 5

subordinated convertible securities ZAEX 555 -
Interest income from the bond issued W B B 45 42 IR A B P ER AT

by the ultimate holding company ZEHFZRE WA 93 -
License fee income from EIEENGI=PNGE ¢

a fellow subsidiary MERREBWA 169 46
Rental expenses paid to MERMBARXTZ

a fellow subsidiary Hemx - 172

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

19. RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

(d)

Transactions/balances with other PRC government
controlled entities

In addition, the Group has entered into various
transactions, including deposit placements, borrowings
and other general banking facilities, with certain banks
and financial institutions which are government-related
entities in its ordinary course of business. In view of
the nature of those banking transactions, the directors
of the Company are of the opinion that separate
disclosure would not be meaningful.

Transaction with non-PRC government-related
parties

A4S B H R = ()

19. EBALR S (&)

(b) BAERFHAEHNEMCER RS~

o AEEERHEREXEBBESD
HEENFEEERE 2 TRITRE
BEBI N ZIERS  BEER &
AREM—-RBITHE - ERNZE
RITRZHME  ARAESERR
THRMESETK

(c) BRIFFEBRREBALZRS

Six months ended
BEAA=THLXEAR

30/6/2017 30/6/2016
—E—tF —E-RE
USs$°000 US$'000
TE5x E
(unaudited) (unaudited)
(REEZ) (REEZX)
Royalty and management fee M ELREERRRE A
expenses paid to non-controlling BECHEREEEHNX
shareholders of subsidiaries 2,171 2,270
Purchase of goods from a o Fff B A Rl SR AR AR R
non-controlling shareholder of a KBEER
subsidiary 9,575 —

Compensation of key management personnel

The key management personnel of the Company
are its directors. During the six months ended 30
June 2017, directors’ emoluments of approximately
US$414,000 (six months ended 30 June 2016:
US$698,000) paid or payable to the directors of the
Company. The emoluments of Mr. Yang Zhigiang are
borne by the ultimate holding company.

—E-tHFPYRSE

(d) ETEETEA SR

ATz ETEEBAEAES - HZE
—E—+tEXA=1tHLEARER
BARREBSCNREN 2ESH
£ H414000E T (BE=ZF—~
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NOTES TO THE CONDENSED CONSOLIDATED E§FRGZ S B EMEME ()
FINANCIAL STATEMENTS (continued)

20. LEASE COMMITMENTS 20. HE&E
At the end of the six months ended 30 June 2017, the RBE-FT-—tHEXA=1THILEXEA
Group was committed to make the following future minimum AR » AREEEARIE T AT e A8 5 1 & PR
lease payments under non-cancellable operating leases e RAREEHEFER T HIHAREIE

which fall due as follows:

At 30/6/2017 At 31/12/2016
RZE—tHF RIE—REF
ANA=+H +t=ZB=+-—H

US$’000 US$'000

TEx ESp

(unaudited) (audited)

(REEZR) (REZ)

Within one year —F R 1,148 1,393
In the second to fifth years inclusive F_EELF (BEEEME) 5,956 2,213
7,104 3,606

Operating lease payments represent rental payable by the KREHEREREAEEMES TRE
Group for certain of its equipment, premises and vehicles. MERERERNZES - BADEHHE -
Lease is negotiated and rental is fixed originally for a lease MBLEIBENF—Z2RFE2HEEE -

term ranging from one to five years.
21. CAPITAL COMMITMENTS 21. EXREE
At 30/6/2017 At 31/12/2016

REZ2—tF RZ-Z-—RHF
AA=tH t=A=t+—*H

Us$°000 Us$’000
FEx E
(unaudited) (audited)
(REEZ) (REZ)
Capital expenditure in respect of property, S SMBEHRRETETH
plant and equipment, mineral rights BREEZNE - BEK
and exploration and evaluation assets HE BEEEURBER
contracted for but not provided in the FHEECELRHX
condensed consolidated financial
statements 9,604 8,081
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NOTES TO THE CONDENSED CONSOLIDATED FJFEZS B EMERMET ()
FINANCIAL STATEMENTS (continued)

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22. EWMIAZAVEFE

INSTRUMENTS

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial assets and financial liabilities
are determined (in particular, the valuation techniques and
inputs used), as well as the level of fair value hierarchy into
which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in an active market for
identical assets or liabilities;

. Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

22. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

R AR & B Rk o ()

22. e@MTEZAFEE(E)

BEBMERDUAQAFEABZARESE
MEERTHMEBEZATE (H)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (continued)

Relationship of
Significant  unobservable
Financial assets/ Fair value unobservable input
financial liabilities Fair value as at hierarchy ~ Valuation technique(s) and key input(s) inputs to fair value
Tk -3 DN
EXTUBE HBEATVE
SREE/SRER DVERE HERARIEBAYE BARE ZB%
301612017 311212016
RZB-tF RIF-RF
~A=tH TZA=+-H
ZAYE ZRTE
Held for trading Assets - Assets - Level 1 The fair value of the derivative contracts contracts N/A N/A
investment US$3,953,000 US$3,705,000 -4 represents the difference between the quoted forward TER TER
BIFEERE BE-3953,000 & -3,705,000 price of the commodity at the end of the reporting
in in period and the contracted rate per the commodity
contract of the commodity.
BRI N A TEABRREEHR
ZERGEEBRANT BN ER
Foreign currency forward Liabilities - Assets - Level 2 Discounted cash flow: Future cash flows are estimated N/A N/A
contracts (other derivatives ~ US$191,000  US$13,000 EF2H based on difference between predetermined forward TEA TER
not under hedging B8%-191000 #7E-13,000 exchange rates and forward exchange rates at the
accounting) ESH ESH end of the reporting period discounted at a rate that
RENESH reflects the credit risk of various counterparties.
(FEE et BRAENE  ARRERENREAEED
HitfiETH) BHEZRERERANERERY
ERfiH YRRRFEHFHEERRN
L REER o
Commodity Liabilities - Assets - Level 2 Discounted cash flow: Future cash flows are estimated N/A N/A
derivative contracts (other ~ US$300,000  US$206,000  E=# based on difference between predetermined forward TEA TEA
derivatives not under hedging £18-300,000 &7 —206,000 exchange rates and forward exchange rates at the
accounting) in in end of the reporting period discounted at a rate that
BRITERH reflects the credit risk of various counterparties.
(FBU"E:Z EREENE  ARAERENRELEEN
i TR) BREZRERERANEREZN

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded

at amortised cost approximate their fair values.

There were no transfer among Levels 1, 2 and 3 in the

current and prior reporting periods.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

22.

23.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets and liabilities subject to offsetting,
enforceable master netting arrangements and similar
agreements

The Group has entered into certain derivative transactions
that are covered by the International Swaps and Derivatives
Association Master Agreements (“ISDA Agreements”)
with various banks. These derivative instruments are not
offset in the condensed consolidated statement of financial
position as the ISDA Agreements are in place with a right of
set off only in the event of default, insolvency or bankruptcy
so that the Group currently has no legally enforceable right
to set off the recognised amounts. Other than derivatives
transactions mentioned above, the Group has no other
financial assets and financial liabilities which are subject
to similar netting arrangements. No further disclosures are
provided as, in the opinion of the directors of the Company,
the Group’s derivative transactions are not significant.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the board of directors
on 18 August 2017.

—E-tHFPYRSE
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The principal business of the Group is in the mining operations,
primarily copper and cobalt production, and trading of mineral
and metal products. The recovery in copper and cobalt price
during the first half of 2017 has given rise to positive impact on
our overall financial performance for the period under review.
Besides, through technological reform, continuous optimization
of economic and technical indicators and reducing operating
costs. The Group was able to turnaround to a profitable results.

Mining Operations

Our mining operations is represented by the Metorex Group,
which is headquartered in South Africa. The Metorex Group
has majority control over two operating mines in Africa which
are the Ruashi Mine, a copper and cobalt mine located in the
DRC and the Chibuluma South Mine (including the Chifupu
copper deposit), a copper mine located in Zambia. During the six
months period ended 30 June 2017, the Group produced 20,788
tonnes of copper (six months period ended 30 June 2016:
20,333 tonnes) and 2,005 tonnes of cobalt (six months period
ended 30 June 2016: 1,754 tonnes), and sold 20,796 tonnes of
copper (six months period ended 30 June 2016: 20,355 tonnes)
and 2,022 tonnes of cobalt (six months period ended 30 June
2016: 1,674 tonnes) which generated sales of US$122.2 million
and US$68.8 million respectively (six months period ended 30
June 2016: US$90.9 million and US$26.5 million respectively).

Kinsenda Project, located in the DRC, is a brownfield copper
project under construction. Musonoi Project, located in the DRC,
is a copper and cobalt project currently at feasibility study stage.
Lubembe Project, located in the DRC, is a greenfield copper
exploration project.

Trading of Mineral and Metal Products

During the six months ended 30 June 2017, the Group
purchased and sold a total of approximately 9,335 tonnes (six
months ended 30 June 2016: 10,563 tonnes) of copper blister
and zero tonnes (six months ended 30 June 2016: 6,166 tonnes)
of copper concentrate. The Group’s revenue from sales of
copper blister and copper concentrate for the six months ended
30 June 2017 amounted to US$52.9 million and nil respectively
(six months ended 30 June 2016: US$49.3 million and US$5.3
million respectively).

During the six months ended 30 June 2016, a shipment of
remaining 6,166 tonnes copper concentrate was sourced from
a European supplier under a 2015 contract and sold to the
Company’s ultimate holding company (namely JCG). Since then,
no renewal contract of copper concentrate for 2016 has been
entered into. The copper blister was sourced from a Zambian
producer under a renewed 2016 contract with annual quantity of
20,000 tonnes and sold directly to copper refineries in China as
well as through traders and a joint venture partner of JCG.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

The Group’s operating results for the six months ended 30 June
2017 are a consolidation of the results of the mining operations
and Trading of Mineral and Metal Products.

Revenue

The revenue for the six months ended 30 June 2017 was
US$244.0 million, representing a increase of 41.9% compared
with US$172.0 million for the six months ended 30 June 2016.

The increase in revenue from mining operations was
predominantly affected by the increase in the copper and cobalt
price in the market. The average copper cash price received
over the six months ended 30 June 2017 increased by 31.5%
to US$5,877 per tonne as compared to that for the six months
ended 30 June 2016. The average cobalt price received has
significantly increased by 115.4% for the first half of 2017 to
US$34,050 per tonne, as compared to that for the same period
in 2016. Revenue was also positively affected due to the
increase in the sales volume for the six months ended 30 June
2017, with copper volume increased by 2.2% and cobalt volume
increased by 20.8%, compared to sales volumes for the six
months ended 30 June 2016.

The Group’s sales performance from its mining operations was
as follows:
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Six months ended 30 June
HEXNA=THLREAR

2017 2016

—E—tF —E-REF

Volume of copper sold (tonne) fHeEE= (W) 20,796 20,355

Volume of cobalt sold (tonne) shiHE = (HF) 2,022 1,674

Revenue from sales of copper (US$ million) $ASHEWRE (BEBET) 122.2 90.9

Revenue from sales of cobalt (US$ million) HEEKRR (BEETRT) 68.8 26.5
Total Revenue from Mining Operations FEEKAKZ(BEETR)

(US$ million) 191.1 117.4
Average price received per tonne of copper  E W EME S FHERE (ET)

(US$) 5,877 4,468
Average price received per tonne of cobalt 2l E it FIEE (Ex)

(USS$) 34,050 15,805

The activities of the trading segment, which are all
copper-related, recorded a decrease in revenue of 3.0% from
US$54.6 million for the six months ended 30 June 2016 to
US$52.9 million for the six months ended 30 June 2017. The
decrease in revenue was mainly due to the non-renewal of
copper concentrate trading business compared to approximately
US$5.3 million for the six months ended 30 June 2016, and net
off with increase in the copper price during the first half of 2017.
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MANAGEMENT DISCUSSION AND BEEENWR DN (&)
ANALYSIS (continued)

FINANCIAL REVIEW (continued) Bt #5 E R (4&)

Cost of sales SHE KA

Cost of sales represents the costs associated with the production SHE R A ISR & B iR fﬁﬂi}%%ﬁﬁﬁfl’%ﬁ@
of copper and cobalt from the Group’s mining operations and A URAEBRERECBERES
the purchase cost for the Group’s Trading of Mineral and Metal PREERL AN ©

Products.
Six months ended 30 June

BEANA=1tHIEAEA
2017 201 6
—E—+F —TB—REF
US$’000 US$'000
SR ESp
Mining operations RIE R 151,153 126,974

Purchase for Trading of Mineral and Metal BEREBERESZ

Products PRIE R AR 52,715 54,004
Total Cost of Sales 48 G B R AN 203,868 180,978

Cost of sales for the six months ended 30 June 2017 increased BE_Z—tEAA=ZTHILEANEBZEEK
by 12.6% to US$203.9 million from US$181.0 million for the six =~ ZNA203.9BEBE BBE_ZT—~F <A
months ended 30 June 2016. =+ HEANMEBZ181.088E T EH12.6% °

Cost of mining operations increased by 19.0% to US$151.2 Tﬂ)i%i%ﬁkzliimbﬂw 0%EHE_Z—LF<
million for the six months ended 30 June 2017 as a result of =S+ HLEANER1512BEEE TV BHNKE
higher foreign ore material purchases and processing to increase KUJDIE??M =FRBEAFERE -

production volumes.

The decrease in purchases for Trading of Mineral and Metal BENECBEREZZEBHETHRILIEIER
Products was primarily due to the decrease in trade volume of  RIBHERIEBREZ BRI -
copper blister and copper concentrate.

Gross profit EX

The Group recorded a gross profit of US$40.1 million for the AEBREBZE=-Z—tESA=+THIEKE
six months ended 30 June 2017 as compared to a gross loss BB EFM01BEET HERBE-ZF
of US$9.0 million for the six months ended 30 June 2016.  — <FXA=+HILAEARAEER. oa%
Predominantly, this is attributable to the increase in copper and ETX -BEEFNDETERAREBEH ARG T
cobalt price and production volume in the market over the period BERLEARESEMAE -

under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Net Financing cost

EEENWR DN (&)

B % [ B (4&)
R R A

Six months ended 30 June
HEAA=THLXEAR

2017 2016

—E—tHF —E-REF

US$’000 US$'000

TEx ESv

Financing income B UA 519 209
Financing cost i 3% (5,060) (3,098)
(4,541) (2,889)

There was an increase in net financing cost to US$4.5 million for
the six months ended 30 June 2017 from US$2.9 million for the
six months ended 30 June 2016. This increase was mainly due
to the increase in finance cost of mining operations of US$1.2
million.

Other gains and losses

For the six months ended 30 June 2017, other gains and losses
amounted to a loss of US$0.1 million. It included a net exchange
losses of US$0.1 million as compared to a net exchange gains
of US$0.5 million for the six months ended 30 June 2016. The
functional currency of Metorex, amongst others, was in US$.
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MANAGEMENT DISCUSSION AND BEEENWR DN (&)
ANALYSIS (continued)

FINANCIAL REVIEW (continued) Bt #5 E R (4&)

Selling and distribution costs SHERDHBAE

Selling and distribution costs increased by 5.5% to US$11.9 SHERSHEMABBEZE_ZT—R"ERA=ZT+
million for the six months ended 30 June 2017 from US$11.3 HIEAREAZ11.38BETIEMS5%ERE=
million for the six months ended 30 June 2016. These costs ZE—t&ASA=+HIEAREA119BEET °
mainly represent the off-mine costs incurred when the Group EERAZTEEAEENHEEERBEEL 2
sells its copper and cobalt under its mining operations and, ARSEMEEZBISIINE  TEEFE
primarily comprise transportation expenses, ocean freight  HBIX - BERIURBENS - HERDHE
expenses and custom clearing expenses. The breakdown of AN ZBAMAZIT :

selling and distribution costs is as follows:

Six months ended 30 June

BEAA=THLEXEA

2017 2016
—EF—tF —T-xF
US$’000 US$'000
TEx Ep

Off-mine costs: BHINR AN
Transportation Eiy 131 154
Ocean freight HE 6,601 6,296
Clearing costs of export H AR R A 4,866 4,507
Others Hith 270 294
Total Selling and distribution costs HEGHE K D iR AN 11,868 11,251

The increase in selling and distribution costs was mainly due to ~ $HERZSHERAFEMNDNEFEAREEZE_ZE—t
higher sales volumes for the six months ended 30 June 2017 as FARA=+THLEAREAZHERE - —<F
compared with that for the corresponding period of 2016. B ERIE N Fr 2k ©
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)
Administrative expenses

Administrative expenses decreased by US$1.2 million to US$8.8
million for the six months ended 30 June 2017 from US$10.0
million for the six months ended 30 June 2016. Administrative
expenses mainly represent mining royalties payable to the
minority shareholders of the Operating Mines in Africa,
rehabilitation expenses and other operating expenses of the
Group. The decrease in administrative expenses is due to a
decrease in other operating expenses of approximately US$1.0
million.

Income tax expenses

The Group is subject to taxes in Hong Kong, the DRC and
Zambia due to its business operations in these jurisdictions.
Income tax expenses of US$4.8 million was derived for the six
months ended 30 June 2017 as compared with the income tax
credit of US$11.3 million derived for the six months ended 30
June 2016. The increase in income tax expenses is primarily
due to absence of recognition of estimated tax losses and the
deferred tax credit from the movement in the property, plant and
equipment, mineral rights and exploration and evaluation assets
arising from the mining operations.

Profit for the period
As a result of the above, the Group recorded a consolidated
profit for the six months ended 30 June 2017 of US$10.0 million,

as compared with a consolidated loss of US$21.2 million for the
corresponding period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Earnings before interest (net finance costs), income tax,
depreciation and amortisation (“EBITDA”)

The EBITDA of the Group is derived as follows:

EEENWR DN (&)

Bt %5 ol R ()

REFECBHBERAE) - IBH  TEREHE
A Z# (EBITDA)

ANEEE ZEBITDAJI R T REH ©

Six months ended 30 June

BEAA=THLEXEA

2017 2016

—e—tF —2-AE

Us$°000 US$000

FEx E

Profit (loss) for the period AHEREEF (BE8) 9,966 (21,241)

Add: Net finance cost bR B AL A 4,541 2,889

Add: Income tax expenses m:AEREX 4,774 -

Less: Income tax credit W SRR R = (11,286)
Add: Depreciation of property, plant and m:E- -BRERZERE

equipment and amortisation of LA W 7= R 4 81
mineral rights 29,338 24,805
EBITDA EBITDA 48,619 (4,833)

Liquidity, Financial Resources and Capital Structure

As at 30 June 2017, the Group had bank balances and cash of
approximately US$53.2 million as compared to US$96.4 million
as at 31 December 2016. As at 30 June 2017, the Group had
bank borrowings of US$44.2 million and loans from related
companies of US$125.8 million both of which are due within
one year, bank borrowings of US$273.8 million of which are
due within 2 to 5 years and bank borrowings of US$24.0 million
which are due over 5 years.

The gearing ratio of the Group as at 30 June 2017 was 50.2%
compared to 55.1% as at 31 December 2016. Gearing ratio is
defined as net debt over total equity, and net debt is derived
from total borrowings (including amount due to an intermediate
holding company and amount due to a fellow subsidiary) less
bank balances and cash. The decrease in the gearing ratio
was mainly attributable to the repayment of bank borrowings
and increase in the total equity as a result of Completion of the
Subscription. On 28 April 2017, the Company had issued of new
shares by the way of subscription of the price of HK$0.80 per
subscription share and raised gross proceeds of approximately
HK$386.4 million. The Subscription is intended to serve as a
strategic cooperative partnership between the Group and the
Subscriber, whereby the Group will leverage on the additional
funding to strengthen the Group’s financial position and enhance
funding liquidity for internal operations, while further broadening
the shareholder base and capital base of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, Financial Resources and Capital Structure
(continued)

For the period under review, the Group had generally financed
its operations with banks borrowings and internally generated
cash flows.

Material acquisitions and disposals of investments

The Group did not undertake any material acquisition or disposal
of investments during the six months ended 30 June 2017.

Significant capital expenditures

Except for the purchase of property, plant and equipment of
US$20.3 million (six months ended 30 June 2016: US$20.4
million) and exploration and evaluation assets of US$19.4 million
(six months ended 30 June 2016: US$9.8 million), no other
significant capital expenditures were made for the six months
ended 30 June 2017.

Details of charges on the Group’s assets

As at 30 June 2017, the Group’s inventories of US$4.5 million
and trade and other receivables of US$4.0 million, were pledged
to secure general banking facilities granted to the Group.

Contingent liabilities

The Group had no material contingent liabilities as at 30 June
2017.

Foreign exchange risk management

The reporting currency of the Group is in US$ and the functional
currencies of subsidiaries of the Group are mainly in US$, the
currency the Group receives as its revenue for mining operations
and trading of mineral and metal products. The Group’s
Operating Mines are located in the DRC and Zambia, and
management offices are located in South Africa and Hong Kong.
The Group monitors its exposure to foreign currency exchange
risk on a on-going basis.

Given the exchange rate peg between HK$ and US$, the Group
is not exposed to significant exchange rate risk for transactions
conducted in HK$. On the other hand, the exchange rate
fluctuation of ZAR, CDF and ZMW against US$ could affect the
performance and financial position of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS

As commodities price rose on more positive macroeconomic
data, cobalt price had increased significantly as a result of the
growing new energy vehicle and battery market, while copper
price remains strong during first half of 2017. Copper and cobalt
prices are anticipated to show a steady to optimistic outlook in
medium to long term. Cost control and efficiency improvement
continue to be undertaken across the Group to drive operational
performance.

Apart from the operating mines of Ruashi Mine and Chibuluma
South Mine in the Group’s African mining operations, Kinsenda
Project had finished its commissioning of concentrator.
Establishment of key systems including pre-dewatering,
ventilation and backfill systems are in progress to ensure the
target for production with full capacity. We look forward to the
production of first ore underground in the fourth quarter of 2017.
Musonoi Project, a quality copper and cobalt property, is gaining
momentum for its project progress. The Group will continue to
work on the site establishment work.

The Group is committed to explore ore resources within our own
mine site as well as surrounding areas that could extend the
mine life and increase output and production volume to achieve
profitable growth. Meanwhile, the Group has been actively
pursuing other suitable copper or cobalt project to capture
opportunities for strategic development.

The Group has strengthened its capital base upon the
subscription of shares to a Subscriber during first half of 2017.
With a solid financial foundation, the Group also plans to
leverage on its parent company Jinchuan Group’s strengths and
experience to capitalize the growth in demand of commodities
market. The Group remains confident in delivering attractive
returns to the Company’s shareholders in the long run.

Other than the matters above, there has been no material
change from the information published in the report and
accounts for the year ended 31 December 2016.

EMPLOYEES

As at 30 June 2017, the Group had 4,204 (31 December 2016:
3,991) employees, which comprises 1,915 (31 December 2016:
2,017) permanent workers and 2,289 (31 December 2016:
1,974) contractor's employees. Employees receive competitive
remuneration packages including salary and medical and other
benefits. Key staff may also be entitled to performance bonuses
and grant of options over the shares of the Company.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2017 (six months ended 30 June
2016: nil).

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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BERE
(a) EBRBETRABRALDRRAB %

OTHER INFORMATION
DISCLOSURE OF INTERESTS

(a) Directors’ and chief executive’s interests and short

positions in shares, underlying shares and debentures
of the Company or its associated corporations

As at 30 June 2017, none of the Directors or chief executive
of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV
of the SFO) which were required: (a) pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (b) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules.

Save as disclosed in the section headed “Share Option
Scheme” below, at no time during the six months ended
30 June 2017 were rights to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company
granted to any of the Directors or their respective spouses
or minor children, or were any such rights exercised by
them; nor was the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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OTHER INFORMATION (continued) Hitt &R (&

DISCLOSURE OF INTERESTS (continued) R E (&)
(b) Substantial shareholders’ interests or short positions in (b) TERRRAEQXTIRBEEBERGD 2ES
the shares and underlying shares of the Company _KRE
As at 30 June 2017, so far as is known to any Director, the R-EB—+tEAB=+H BEEAZEE
following persons (i) had interests or short positions in the Bl » THIA £ ()RAD ARK R A8
shares and/or l_JnderIying_ shares o_f the Company which RO RIERE R S 15652336
were recorded in the register required to be kept by the BAEZRDNAATFFREESHA &
Company under section 336 of the SFO; or (ii) were, directly 3% E}%)‘ﬁé% SR (B ER AR AR
or indirectly, interested in 5% or more of the nominal value FAREMER TERAATREAS
of any class of share capital carrying the right to vote in all 0 S (A B R AN E RS % S UL > A
circumstances at general meetings of the Company or any éﬁiﬁ@ﬁ%ﬁ%ﬂﬁ$2ﬁﬁ,ﬂﬁﬂﬁ% o
options in respect of such capital.
Long positions in shares and underlying shares of the RAATRGRIEBRG ZFR
Company:
Percentage
Number of shares of the
which may be total number
converted from of shares
PSCS (Note 3) in issue
KARR (%) (Note 2)
Capacity/ Number of TRRES EERTRA
Name of shareholder Note  nature of interest shares interested iR R REzEAL
RREH Wi 5B/ EEKE FERRG#HE 28R (HzE3) (%) (H&£2)
Jinchuan Group Co., Ltd* (1)&(3)  Interest of a controlled 3,263,022,857 8,466,120,000 242.65%
2 IEBRBERLA corporation
TREREL
Jinchuan Group (Hongkong) Resources (1)&(3) Interest of a controlled 3,263,022,857 8,466,120,000 242.65%
Holdings Limited corporation
S)IRE (FE) ERERERAA REEEEL
Jinchuan (BVI) Limited (1)&(3)  Interest of a controlled 3,263,022,857 8,466,120,000 242.65%
2 BVIERAR corporation / Beneficial owner
REEERE/BEREA
Jinchuan (BVI) 1 Limited (1) Beneficial owner 1,872,226,377 NA FER 38.73%
£ IBVI)1ERAT EREEA
Jinchuan (BVI) 2 Limited (1) Beneficial owner 855,874,372 NA FER 17.11%
2)IBV2BRA BREEEA
Jinchuan (BVI) 3 Limited (1) Beneficial owner 534,922,108 NIA R 11.07%
2)IBVIRERAR BRERA
Taikang Asset Management Co., Lid* 4) Interest of a controlled 483,000,000 NA FER 9.99%
REEEERERERLR corporation
TREEER
Shandong Hi-Speed Urbanization Fund 4) Interest of a controlled 483,000,000 NA RiEA 9.99%
Management Centre (Limited Partnership)* corporation
WRERAECESERDL (BREH) TEiEER
SD Hi-Speed Huanbohai (Tianjin) Equity 4) Interest of a controlled 483,000,000 NIA FEF 9.9%%
Investment Fund (Limited Partnership) corporation
WRSERHE (X2 REREESSHLE REEERR
(BRAE%)
SD Hi-Speed Investment HK Limited 4) Beneficial owner 483,000,000 NIA RiEA 9.99%
WRERRHERE () BRAF BREEA
* For identification purposes only * 11755
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OTHER INFORMATION (continued)
DISCLOSURE OF INTERESTS (continued)

(b) Substantial shareholders’ interest or short positions

Hfth & x} ()
EREE (&)
(b) FERRRAEAATRDREBRG 2R

in the shares and underlying shares of the Company RKRE (&)
(continued)
Notes: FiEE

1.

Jinchuan Group Co., Ltd* owned 100% of the issued share capital
of Jinchuan Group (Hongkong) Resources Holdings Limited which
in turn owned 100% of the issued share capital of Jinchuan (BVI)
Limited which owned 100% of the issued share capital of each of
Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan
(BVI) 3 Limited. Therefore, Jinchuan Group Co., Ltd*, Jinchuan
Group (Hongkong) Resources Holdings Limited and Jinchuan (BVI)
Limited were deemed to have interests in the 1,872,226,377 shares,
855,874,372 shares and 534,922,108 shares of the Company held by
Jinchuan (BVI) 1 Limited, Jinchuan (BVI) 2 Limited and Jinchuan (BVI)
3 Limited respectively under the SFO.

1.

2 EERHERIAAVFERIIIEE(FB)E
BERBERATDSEHITRAZ100% @ £JIIEE
(BB)ERERERATISERIIBVYERATE
BBITHRAZ100%  £JIIBVYERARZEES
JIBVERLE ~ £)IBV2ER2E R &
(BVI)IBRAREBE BITRA2100% ° E it -
BEZFHRBEKE @) ISERDVERAIT
2)IEE (BB ERERERATAR2IIBVI)
BERABDEREARSIBVVIER2E £
(BVI2ERATKREJI(BVIERATDBIFZF2
1,872,226,3778% ~ 855,874,372/ % 534,922,108

RAD B RS PEEER

2. The calculation is based on the number of shares and/or underlying 2. HEBTROBLBCZEILDIRER-Z—+F
shares of the Company as a percentage of the total number of issued NAZTAEZARQTARGRSAAEROHE &
shares of the Company (i.e. 4,833,753,051 Shares) as at 30 June RATEBITRHAE (A14,833,753,051) =2 &
2017. DEEE -

3. Jinchuan (BVI) Limited directly held PSCS in the amount of 3. 2JIBVYERAGEERZREEH1,08548EE
US$1,085.4 million (equivalent to approximately HK$8,466.1 million) JT (FEERK8,466. 1B BB IT) Z KRB AR
which may be converted into 8,466,120,000 shares of the Company FBE BUHUROSBRRESRI00EBTERA
at an initial conversion price of HK$1.00 per share. Based on the 8,466,120,0008 7 2 B IR 47 o E R Ll i 51 F7
relations set out in note 1 above, Jinchuan Group Co., Ltd* and MMBEEF  RIEZFHFREERG €)IEER G
Jinchuan Group (Hongkong) Resources Holdings Limited were BERATREIER (F8) ERERERA TR
deemed to be interested in the 8,466,120,000 underlying shares of the BAERAZ)(BVI)ERD B ATiF28,466,120,000/%
Company held by Jinchuan (BVI) Limited under the SFO. KATEEARG R EEER o

4.  Taikang Asset Management Co., Ltd* owned 99.17% of the issued 4. RREEEREAREEARBALURSHRBEL

share capital of Shandong Hi-Speed Urbanization Fund Management
Centre (Limited Partnership)* which in turn owned 99% of the issued
share capital of SD Hi-Speed Huanbohai (Tianjin) Equity Investment
Fund (Limited Partnership) which owned 100% of the issued share
capital of SD Hi-Speed Investment HK Limited. Therefore, Taikang
Asset Management Co., Ltd*, Shandong Hi-Speed Urbanization
Fund Management Centre (Limited Partnership)* and SD Hi-Speed
Huanbohai (Tianjin) Equity Investment Fund (Limited Partnership)
were deemed to have interest in the 483,000,000 shares of the
Company held by SD Hi-Speed Investment HK Limited under the SFO.

Save as disclosed above, as at 30 June 2017, so far as is
known to any Director, no other person (i) had interests or short
positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or (ii) were, directly

ESEEPL (BREE) CRITHRARZ99.17%
LWESEEECESE®EA L (BRAE) BAWL
REERYPE(RB)REREELECELE(F
REE) DRITREAZ9%  ILRSEREBEHE (X
EREREESABLE (AERAB)BALR
EERRMERE (BB ERADVERTRAEAZ
100% ° Hit - RIEBERBERG > RREEEE
BEREEAF  LRSEBELCESEREHO
(BREE) RILRSERBRHE (RE) REREE
SERCE(ERER) HRARLURSERDE
RE (F8) B R A T AT 2483,000,0008% 4 2
ARG EEESR

BREXIREESN  REZB—LFRNA=1H"
MEMESA > BEEMBALORERFR
DREEROTEFEERERSZRPEIERLE
33BIRAB TN AR A iR IFE A2 ER

HHAR

(i E S EEER W ER AR

FEABERTEADBDRRAET EREZEM
HRIRAEES%H A L2 NEBEZE

or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying the right to vote in all

circumstances at general meetings of the Company or any PR 7 (] BB PR FE o
options in respect of such capital.
N * EHEE

For identification purposes only
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OTHER INFORMATION (continued)

DISCLOSURES PURSUANT TO RULE 13.21 OF THE
LISTING RULES

On 29 May 2014, Kinsenda Copper Company SA (as borrower),
a 77% owned subsidiary of the Company, and Jinchuan Group
(as guarantor) entered into a facility agreement (“Facility
Agreement 1”) with China Development Bank Corporation
(“CDBC”) (as lender) in relation to a term loan facility in an
amount of US$225,000,000. The final repayment date of the
term loan facility will be the date falling 10 years from the date of
the first utilization of such facility, which had taken place on 30
May 2014.

On 27 May 2016, Metorex (as borrower), an indirect
wholly-owned subsidiary of the Company, entered into a facility
agreement (“Facility Agreement 2”) with CDBC (as lender),
whereas Jinchuan Group acted as guarantor, in relation to a
loan facility for the purpose of funding its working capital and
operations in an amount of US$25,000,000. The final repayment
date of the loan facility will be the date falling on the last day of
a 12 month period from the date of the first utilization of such
facility, which had taken place on 6 June 2016.

On 9 November 2016, Metorex (as borrower) entered into
a facility agreement (“Facility Agreement 3”) with CDBC (as
lender), whereas Jinchuan Group acted as guarantor, in relation
to a loan facility for the purpose of funding the working capital
and operations of Metorex and its subsidiaries in an amount of
US$100,000,000. The final repayment date of the loan facility will
be the date falling on the last day of a 36 month period from the
date of the first utilization of such facility, which had taken place
on 14 November 2016.

Pursuant to the Facility Agreement 1, the controlling
shareholder of the Company, Jinchuan Group is required, at
all times, to (directly or indirectly) own more than 50% of the
shares of Kinsenda Copper Company SA. Pursuant to the
Facility Agreement 2 and Facility Agreement 3, the controlling
shareholder of the Company, Jinchuan Group is required, at all
times, to (directly or indirectly) own not less than 51% of the
shares of Metorex. Breach of the specific performance obligation
stated in each of the above facility agreements will constitute
an event of default of the previous facility agreement(s). Upon
the occurrence of such event of default, the relevant bank may
declare the loan facility to be cancelled and all outstanding
amounts may become immediately due and payable.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

Hiw & ¥ (&
BELTRAUSBARRTETORE

R-ZE-—NFREAZ+NE » KATRFRTT%
#9 Fff B 2 AlKinsenda Copper Company SA
(EBERA RE)IEE (EAERA)EHE
REBBITROERLAE ((BEIRMERITI)
(ERAERAN L —EHREHRE (MEHSE
1)) » AR BB 45225,000,000% T 25 H
BEXME ZEEFHENRMEZREBENA
HEAEABAZERMEERRESTTF M
DEMECHR-ZE-NERA=+HFHAH-

MRZBE-NFREA=Z+tH AATZHE
2 &M B D BMetorex {EEREFA) EEEI =R BE
BIRITUEAER AN ST —EmERE (&
Bnz2]) A )IIEBEBERA  REE
£ % 525,000,000 T2 EXRME » LLAKE
B fIMetorexw B EE S REKEE - ZEE
ARMECBREAERBHEAE B RZER
EERHRFT-EBz2&%E—H MZZEm
EeRZZE—XREXBABHH-

RZE—RE+—BNAB » Metorex EA &
A EERBAREBTEBERA) T —E
mEHE ((RmERHZEID B EBERE
RA > RBEEBE££%5A100,000,000X T2 &
NEE  LLAER [ IMetorexR EMB AT 2
EEESNEREE ZEEIREZREBE
RASABERBAZEREE AR =T
BRAz&REZE—H MZEMEECRIE—R
F+—A+HMBEEH-

REMEBHR1 AQEERBRRS)IEEE
—HE#EA (T EE= ) Kinsenda Copper
Company SAHE50%MZ 17 ° HRIERLE &2
REtERHES  ARARERBRE)IEEE—
BB (TwEEDREE) Metorex T2 1451%
B BR EMEDBMERZERMTBZEIE
BHEEEERAIIRMEREZENSEH - B
BENEMBER EERTUESHHEEHE
HME  MAEREESEGEER M -

INTERIM REPORT 2017



OTHER INFORMATION (continued)
SHARE OPTION SCHEME

On 20 June 2012, under the approval of its shareholders at
general meeting, the Company adopted a new share option
scheme (the “Scheme”) and terminated the previous share
option scheme adopted on 15 October 2003. The purpose of the
Scheme is to provide incentives and reward to eligible persons
for their contribution to, and continuing efforts to promote the
interests of, the Group and for such other purposes as the
Board may approve from time to time. Eligible participants
of the Scheme include any director (whether executive or
non-executive, including any independent non-executive
director) or employee (whether full time or part time), of the
Group. The Scheme, unless otherwise terminated or amended,
will remain in force for a period of 10 years from 20 June 2012.

The Company had no share option outstanding as at 30 June
2017.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of Directors are set out below:

1. Mr. Poon Chiu Kwok, an independent non-executive
Director, was appointed as an independent non-executive
director of Honghua Group Limited (a company listed on
the Stock Exchange; stock code: 196) and Yanzhou Coal
Mining Company Limited (a company listed on the Stock
Exchange; stock code: 1171) with effect from 15 June 2017
and 29 June 2017 respectively. Also, he has become a
Fellow of CPA Australia since 8 May 2017.

2.  Mr. Yen Yuen Ho, Tony, an independent non-executive
Director, is currently an independent non-executive
director of United Photovoltaics Group Limited (“United
Photovoltaics”) (a company listed on the Stock Exchange;
stock code: 686). The name of United Photovoltaics has
been changed to Panda Green Energy Group Limited with
effect from 17 May 2017.

3. Mr. Chen Dexin, a non-executive Director, was
re-designated from an executive Director of the Company
on 23 August 2017 and was promoted to be the president of
the Jinchuan Group in August 2017.

4. Mr. Zeng Weibing, a non-executive Director, was appointed
as an executive director of China Smarter Energy Group
Holdings Limited (a company listed on the Stock Exchange;
stock code: 1004) with effect from 16 August 2017.

CORPORATE GOVERNANCE INFORMATION
Audit Committee

The Company has established an Audit Committee with written
specific terms of reference in compliance with the provisions
of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. As at the date of this
report, the Audit Committee comprised three independent
non-executive Directors, namely Mr. Wu Chi Keung (chairman
of Audit Committee), Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu
Kwok who together have the relevant accounting and financial
management expertise, industrial knowledge, legal and business
experience to discharge their duties. The Audit Committee’s
primary duties include review of the effectiveness of the Group’s
financial reporting process, internal control and risk management
systems, overseeing the audit process and performing other
duties as may be assigned by the Board from time to time. The
Group’s condensed consolidated financial statements for the six
months ended 30 June 2017 have been reviewed by the Audit
Committee.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE INFORMATION
(continued)

Remuneration and Nomination Committee

The Company has established a Remuneration and Nomination
Committee with written specific terms of reference in compliance
with the Listing Rules/CG Code provisions. As at the date of this
report, the Remuneration and Nomination Committee comprised
three independent non-executive Directors, namely Mr. Wu Chi
Keung (chairman of Remuneration and Nomination Committee),
Mr. Yen Yuen Ho, Tony and Mr. Poon Chiu Kwok and two
executive Directors, namely Mr. Chen Dexin and Mr. Zhang
Sanlin. The primary responsibility of the Remuneration
and Nomination Committee is to review and consider the
remuneration and nomination functions for all Directors and
senior management of the Company. The remuneration function
is to review and formulate policies in respect of remuneration
structure for all Directors and senior management of the
Company and make recommendations to the Board for its
consideration. The nomination function is to lead the process for
Board appointments and to identify and nominate candidates for
such appointments.

Other Board Committees

Apart from the Audit Committee and the Remuneration and
Nomination Committee, the Company has two other Board
Committees, namely the Risk Management Committee and
the Strategy and Investment Committee to assist the Board
to review significant daily operational matters and thus make
recommendations to the Board.

Compliance with Corporate Governance Code

The Company has applied the principles and complied with
all applicable code provisions of the CG Code as set out in
Appendix 14 to the Listing Rules during the six months ended
30 June 2017, except for code provision A.5.1 of the CG Code
in relation to the composition requirement of a nomination
committee (which has to comprise a majority of independent
non-executive directors). As disclosed by the Company in its
announcement published on 1 February 2017, following the
resignation of Mr. Neil Thacker Maclachlan on 31 January 2017,
the Remuneration and Nomination Committee comprised four
members, and only two of them were independent non-executive
Directors. However, following the appointment of Mr. Poon
Chiu Kwok on 21 March 2017 as, amongst other roles, an
independent non-executive Director and a member of the
Remuneration and Nomination Committee, the Company has
fully complied with the requirements under code provision A.5.1
of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Based on specific enquiry to all
Directors, the Directors have confirmed that they have complied
with required standards as set out in the Model Code for the six
months ended 30 June 2017.

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD
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OTHER INFORMATION (continued)

DISCLOSURES PURSUANT TO PARAGRAPHS 44(3)
AND 44(4) OF APPENDIX 16 TO THE LISTING RULES

During the six months ended 30 June 2017, the Company was
once unable to meet the following requirements due to the
resignation of Mr. Neil Thacker Maclachlan as an independent
non-executive Director on 31 January 2017:

(a) Listing Rule 3.10(1), which prescribes that the board of
directors of a listed issuer must include at least three
independent non-executive directors;

(b) Listing Rule 3.10A, which prescribes that a listed issuer
must appoint independent non-executive directors
representing at least one-third of the board;

(c) Listing Rule 3.21, which prescribes that a listed issuer’s
audit committee must comprise a minimum of three
members; and

(d) Listing Rule 3.25, which prescribes that the majority of the
remuneration committee members must be independent
non-executive directors of the listed issuer.

The Company had subsequently fully complied with the
aforesaid Listing Rules requirements upon its appointment
of Mr. Poon Chiu Kwok as an independent non-executive
Director and a member of both of the Audit Committee, and the
Remuneration and Nomination Committee of the Company on 21
March 2017.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2017, neither the

Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.
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GLOSSARY
A 5

“Acquisition”

B EE ]

“Board”

==
“Chibuluma plc”
[ Chibuluma plc |

“CDF”
[l SR 5ERR

“Chibuluma South Mine”

[ Chibulumarg & |
“Chifupu deposit”
[ Chifupu®& Fx |

“Company” or “JCI”

RSN AN G

“Completion”
[5ER% ]

“Director(s)”

=

“DRC”
MR (£) ]

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

the acquisition by the Company of the entire equity interest in Jin Rui (along
with the Metorex Group) in November 2013 pursuant to the sales and purchase
agreement dated 27 August 2013, the details of which are set out in the
circular of the Company dated 30 August 2013; with a total consideration of
US$1,290,000,000 was satisfied by the allotment and issue of 1,595,880,000 new
ordinary shares of the Company at an issue price of HK$1 per share and the issue
of PSCS of the Company in the aggregate amount of US$1,085,400,000
ARARZEB-—ZF+—-ARBERR=-ZT—=F/\BA=+LtAZEEH=R
W iE £ 3 (EEMetorexE E) 2 2B A B2 - #/X(E1,290,000,000% 7T » BAR
BITESRIBTEE R 171,595,880,000 A A T FHELER  URBITEAL
F)#181,085,400,000EX T Z K AR B AR FE S 2 H A FIHEARELD
AESMA-ZT-—=FN\B=1THZEBX

the board of Directors

Exg

Chibuluma Mines plc, a company incorporated in Zambia and a subsidiary of
Metorex
Chibuluma Mines plc » RELLERZEME L 2 AT » HMetorexZ i B4 7]

Congalese Franc, the lawful currency of the Democratic Republic of Congo

BISORER - MR (£)EEEH

an underground copper mine owned by Chibuluma plc situated in Zambia near the
town of Kalulushi

FiChibuluma plc#ER 2 it T $05& - U R BT - #iTKalulushiE &

an adjacent copper deposit to Chibuluma South Mine under exploration which is
located approximately 1.7 km southwest of Chibuluma South Mine

Bh ¥R AR E2Chibulumamg BEAB 2 SRIE IR @ R ChibulumamERAE A1 728

Jinchuan Group International Resources Co. Ltd, a company incorporated in the
Cayman Islands with limited liability and the shares of which are listed on the Main
Board of the Stock Exchange

T)IEBEBRERBRAR  REASHSEMA L Z2BR AT - HRGO B
RrEMRET

completion of the subscription in accordance with the terms of the Subscription
Agreement

RIZFRIB W& 2 R T KRB EE

the director(s) of the Company
KPR ZESE

the Democratic Republic of Congo

M REEHMER
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GLOSSARY (continued)

AR (&)
“EBITDA”
[EBITDA
“Gécamines”
[ Gécamines |

“Group”
[ARE&EE ]

"HKS’
[

“Hong Kong”
(&%

“Jinchuan Group” or “*JCG”

[€)II&E=H[JCG]

“Jin Rui”
(&1 ]

“Jin Rui Group”
[£in&EE ]
“Jintai”

(€3]

“Kinsenda Project” or in the
“Development Project”

[Kinsendal®E B |=[ B2 18 B |

“Kinsenda SA”
[Kinsenda SA
“Listing Rules”
[ R Al

“LME”
Rk

*  For identification purposes only

—E-tHFPYRSE

earnings before interest (net finance costs), income tax, depreciation, amortisation
and impairment loss

REFFIE CRPBEA) ~ FEH - TERBHEURBRESENNRR

La Générale des Carriéres et des Mines, a state-owned mining company in the
DRC
La Générale des Carriéres et des Mines » Il & (&) Bl KERQ 7

the Company and its subsidiaries

ARBREMBLE

Hong Kong dollar(s), the lawful currency of Hong Kong

BT BBEEEH

the Hong Kong Special Administrative Region of the PRC
PEEBERITHRE

E)IEBRMDAERLDE (Jinchuan Group Co., Ltd*), a state-owned enterprise
established in the PRC and the controlling shareholder of the Company

EBROBRAR  RABRIZEERE  DAARZERRR

Jin Rui Mining Investment Limited (£&HBEKREABRAT), a company
incorporated in the Republic of Mauritius and a direct wholly-owned subsidiary of
the Company

THBEREERAT  REERHANBEIMALZLF  AEA QT E
E2EWEADA

Jin Rui, Metorex Holdings and the Metorex Group
£ % > Metorex Holdings & Metorex%E &

Jintai Mining Investment Limited (£ Z=1&3£12 & B R A7), a company incorporated
in Hong Kong and a direct wholly-owned subsidiary of Jinchuan Group (Hongkong)
Resources Holdings Limited

ERBEREARLT  REBEMB L 22T > AR)IEE (F8) ERE
RERABZEE2ENBEAF

a brownfields copper project owned by Kinsenda SA and situated Katanga
Province, the DRC
HKinsenda SA#EE 2 B RIEIE R » (AEIR (£) mAME

Kinsenda Copper Company SA, a company incorporated in the DRC and a
subsidiary of Metorex

Kinsenda Copper Company SA > REIR (&) EMEZZ A7) » FHMetorexZ fff
B 2AE]

the Rules Governing the Listing of Securities on the Stock Exchange

R PR LT AR B

the London Metal Exchange

CESA B

* EREE

I REBEBRERBRLF



GLOSSARY (continued)

A (%)

“LoM”
[LoM]

“Lubembe Project”
[LubembelE B |
“Metorex”

[ Metorex ]
“Metorex Group”
[ Metorex£ & |

“Metorex Holdings”
[ Metorex Holdings |

»

“Mineral Resource(s)

[EEERE]

“Musonoi Project”
Musonoi™® £ |

“MB”
[£EEHR

“Operating Mines”
IR

“PRC”
[ B

“PSCS” or the “Convertible

Securities”

[K AR P PR 5 25 | =

[ 7] # B% 8 25

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

Life of mine
115 B S HA

a greenfield copper project owned by Kinsenda SA and situated in the Katanga
Province, DRC
HKinsenda SAEHE 2 KB AEER - ABRE (£) M ME

Metorex (Proprietary) Limited, a company incorporated in South Africa and an
indirect wholly-owned subsidiary of the Company

Metorex (Proprietary) Limited * REFFMHA L2 2R BEL A zBEE2E
M /8 2 &)

Metorex and its subsidiaries (including Chibuluma plc, Kinsenda SA and Ruashi
Mining), which comprise (amongst other investment holding companies) the
operating companies within the Group

Metorex E Bt & 2 & (2 FEChibuluma plc * Kinsenda SAK; Ruashi Mining) °
(EEEMREZERAR) ARAEB 2EE LT

Metorex Holdings (Proprietary) Limited
Metorex Holdings (Proprietary) Limited

a concentration or occurrence of material of economic interest in or on the
earth’ s crust in such a form, quality, and quantity that there are reasonable and
realistic prospects for eventual economic extraction. The location, quantity, grade,
continuity and other geological characteristics of a Mineral Resource are known, or
estimated from specific geological evidence, sampling and knowledge interpreted
from an appropriately constrained and portrayed geological model
BERFEAERARBER  BERNEKRBENG2YE  HFEE -EE2ERYERF
EBRRTEREERR 2 ERERAR - BEERENUE - HE8 ML~
BEEMRHMBESEAREEBMERE - RERFZHSHANEE LU
BEEEENRGERERAS BRI ETRE

a greenfield copper and cobalt project owned by Ruashi Mining and situated in the
Katanga Province, DRC
HRuashi Mining# B 2 A< EE - $H7EE R » RBIR (£) A mE

Metal Bulletin
SBER

Ruashi Mine and Chibuluma South Mine
Ruashif& 15 & Chibulumar &

the People’ s Republic of China
hEARKLM

the perpetual subordinated convertible securities to be issued by Company to
satisfy part of the purchase price for the Acquisition

AHAAQRBBRTZRKARNRABRKRES AU TWESRA D WEE
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GLOSSARY (continued)

A (%)

“Reserve”

[f#E ]

“RMB”
[ARE]

“Ruashi Mine”

[Ruashifgi% |

“Ruashi Mining”
[Ruashi Mining |

“SFO”
75 RAE &G

“Sodimico”

['Sodimico |
“South Africa”
=E S
“Subscriber”

[RBA

“Subscription”

[RBEE]

“Subscription Agreement

[REB =

*  For identification purposes only

—E-tHFPYRSE

with regard to minerals, the economically mineable part of a Measured, and/or
Indicated Resource, taking into account diluting materials and allowances for
losses, which may occur when the material is mined. Approriate assessments
to a minimum of a Pre-feasibilty Study must have been carried out. Mineral
Reserves are sub-divided in order of increasing confidence into Probable
Reserves and Proved Reserves (Capitalised terms used in this paragraph
shall have the same meanings as those defined in Chapter 18 of the Listing
Rules)

BRBEEMS  EFRBERER REHNEREFELE LABARNBY &
FEERBEAEFAURERNELCNEX HEBARMEACETEENTIMX
(ZELBRAATHERR) BEREREESHAGEEKTFADI HMEHER
HRERE (FRFAFRESELHTRVETNERAETELEHERRE)

“Renminbi” , the lawful currency of the PRC
AR PEEEEY

an opencast oxide copper and cobalt mine owned by Ruashi Mining and situated
in the DRC on the outskirts of Lubumbashi, the capital of Katanga province
HRuashi Mining# B 2 & XA LiE - 8458 > VRBIR (£) EAES (N ME
HE) ZBE

Ruashi Mining SAS, a company duly incorporated in the DRC, a subsidiary of
Metorex
Ruashi Mining SAS » REIR (£) EXZEMAZ 22T » HMetorex2 B A 7]

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

EBEPESER S RBAE RS

Société de Développement Industriel et Minere du Congo, a state-owned
enterprise in the DRC

Société de Développement Industriel et Minere du Congo * AR (£) BE 1
=

the Republic of South Africa
FFE L M E

SD Hi-Speed Investment HK Limited, a company incorporated in Hong Kong
with limited liability and a wholly-owned subsidiary of SD Hi-Speed Huanbohai
(Tianjin) Equity Investment Fund (Limited Partnership)* (\UR S ®R& 38 (X
RIBREREESEB X (ARER))

WERSRRHERE(EB)ARQAF —EAREBEMAL2BRIA - I
RLURSERDPE (RZ)REREESERLE(BRER) Z2EMB AR

the subscription of the Subscription Shares by the Subscriber pursuant to the
Subscription Agreement

REABHBEARBAETRABRD 2B

the agreement entered into between the Company and the Subscriber on
20 March 2017, pursuant to which the Company conditionally agreed to
allot and issue and the Subscriber conditionally agreed to subscribe for the
Subscription Shares in accordance with the terms and conditions set out
therein

ARFHERBARE-—tF=ZA-+HII L 2= Bt ZRFBHME
iﬂzE%?ﬂé&&éﬁﬁﬁﬁiﬂ%k%ﬁﬂ%ﬁi&IEJ%%E%Eqﬂﬁﬁ%‘iz{l%%k&{l%#%}%,ﬁ\%
RIE R 5

Y ERBE

I REBEBRERBRLF



A (%)

[RER5

“Stock Exchange”
[ B8 3 Fir |

“SX-EW”
(3 - B

“US§’
%5

“Zambia”

[Etbes |

“ZAR”
[ 7 FE R4S

“ZMW”
B DEREE ]

woy»
[%.]

-
[km]

“m”

[m]

JINCHUAN GROUP INTERNATIONAL RESOURCES CO. LTD

“Subscription Shares”

GLOSSARY (continued)

the total of 483,000,000 shares of the Company have been allotted and issued
by the Company to the Subscriber at Completion
AR B AR 5T A R 1) B B A R B8 I 3% 9T 2 & $£483,000,0008% A% 12

The Stock Exchange of Hong Kong Limited
ERBMERZMBERAT

Solvent extraction — electrowinning
BRI -E8ERE

United States dollars, the lawful currency of the US
En XEAEEE

the Republic of Zambia
Btb o H A

South African Rand, the lawful currency of South Africa

MY MEZEEEY

Zambian Kwacha, the lawful currency of Zambia

BEhomhE  BHDEAEEY

percentage

B

kilometre(s)

nE

meters

¥k
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JINCHUAN &I

Unit 3101, 31/F, United Centre,

95 Queensway, Admiralty, Hong Kong
EBLEBESHEA—HUI1EI101E

www.jinchuan-intl.com

&, This interim report is printed on environmentally friendly paper
APHEERARRADE
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